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Buying Made Easy

As your credit union, we strive to make applying for a loan a pain-free process.  We also offer
convenient everyday banking solutions, whether you are on the go or need to visit a branch. 
Whatever your financial needs are this season, we are ready to serve.  Call, visit our website, or stop
in to discover the many ways we can help you achieve your goals! 
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The Best Online Banking Is With Your Financial
Institution
Why you shouldn’t switch to a financial institution that’s
exclusively online

The convenience of banking online is undeniable and hard to overstate, but that doesn’t mean you
should switch to a financial institution that’s exclusively online.

Read on to learn more about the
many benefits of using the online
tools of your brick-and-mortar
financial institution.

Flexibility and efficiency -
Nowadays, all financial institutions
are hopping aboard the train of
online banking, providing their
customers with cutting-edge
financial tools accessible from their
computer or with their mobile
device’s web browser, and many
are even making their own mobile
apps. So you don’t have to give up
the great benefits of
brick-and-mortar banking and settle
for conducting all your financial
business online just to reap the
rewards you get from online
financial tools.

Even if you haven’t had to go into your local branch lately, you may end up in a bind if you switch to
banking exclusively online. Searching for a nationwide ATM where you can withdraw cash from an
online checking account can be cumbersome, and in many instances, cash deposits are limited to
only certain ATMs.

Some people try to avoid this issue by pairing a traditional checking account with an online-only
savings account, but that can create its own complications. You could find yourself short on cash with
a low balance in your checking account, for example, and then have to wait a full day for the
transferred funds from your savings account to be accessible. If you conduct all your financial
business at the same institution, however, transactions can be cleared much more quickly, and you
can go into a branch to sort out any issues at a moment’s notice.

A variety of services - Financial institutions provide a lot more services than checking and savings
accounts, which you may overlook until you find yourself in need of one.  

“Branches sell money orders, notarize documents and hold safe deposit boxes,” states banking and
loans expert Justin Pritchard with About.com. “You can get those services from a variety of other
places (usually), but it might be easier to do everything at the [financial institution].”

You will save time if you can simply go into your local branch for a certified check or money order, for
example, instead of having to search for a business in your area that offers the services you need.
Furthermore, you may not even be able to receive certain services at financial institutions where you
don’t hold an account, or you may face extra fees. You will experience fewer delays with deposits,
check cashing and other financial services if you work with your own financial institution.

Better customer service - If you find a suspicious transaction or another problem with your account
pops up, you will likely find communication easier if you stick with your brick-and-mortar financial
institution. Online banks have customer service lines and email addresses, but nothing can compare
with the ability to see someone face-to-face, so you can make sure that they fully understand your
issue and you feel comfortable with its resolution before you leave.







Support and expert information - Many of our day-to-day financial tasks are clear-cut and don’t
require any special knowledge or support, like depositing checks or withdrawing cash. There are
many aspects of finance, however, that you may wish to get an expert opinion on, and that is where
having a relationship with the people at your local financial institution can come in handy.

Geoff Williams, author of “Living Well With Bad Credit” and contributor to U.S. News & World Report,
states, “… if you have loans with your [financial institution], you might have questions about home
equity lines of credit or what type of individual retirement account you need. You may appreciate
calling on a human sounding board — and not having to work everything out on your own.”

A rewarding relationship - One of the biggest benefits of a brick-and-mortar financial institution is
the relationship that you build. It can provide far more than a sounding board for your financial
questions; it can actually help you get a loan.

“If the [financial institution] manager knows your name and has a sense of your character, that may be
the edge you need when it comes to getting approved, particularly if you aren’t an elite banking
customer and you have a few dings on your [credit] report,” states Williams.

Talk to your financial institution today or visit its website to see what online tools are available.
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How Much Should You Spend on a Car Based on
Your Income?
Using your income as a base so you don’t overextend yourself

Buying a car is often one of the largest expenses an individual will incur, and most will finance such a
purchase. It’s crucial to plan ahead so you don’t inadvertently buy a vehicle that you can’t afford.

“Because financing a car means committing to a monthly loan payment for a period of time, your
monthly budget plays the biggest role in deciding how much to spend on a car,” explained Managing
Editor Jamie Page Deaton in a July 2015 article in U.S. News.

Using your net income as a basis

Before you even start the car
shopping process, you should
know how much you can afford to
spend each month. Then you’ll be
able to narrow down your vehicle
search to those that fit within your
budget. 

Start by getting out a piece of
paper and writing down your
monthly income.

“To calculate how much you have
available to spend on your car
payments, first take into account
your essential monthly expenses.
These can include mortgage or
rent, utilities, phone, food and
entertainment, savings, and other
expenses,” reported an August
2014 CarFax article in its CarFox
blog.

“The total from this [deducted calculation], your disposable income, is the amount you have left to
cover the cost of your new car.” Note that this estimated number is meant to cover all car expenses
including gas, insurance and maintenance, and not just the monthly payment for the car.

Calculations: example 1

CarFax suggested you spend 10 to 20 percent of your monthly disposable income on a car payment
and expenses. As an example, CarFax shares calculations for an individual with a monthly income of
$4,000.

“If your gross pay is $4,000 a month and you spend $2,165 on essentials like mortgage, food and
utilities, your disposable income is $1,835 a month. Spending 10 percent of your disposable income
would mean a $184 car payment. Twenty percent of this would give you a car payment of $368.”

Calculations: example 2

Deaton suggested a calculation model for spending ability at no more than 15 percent of your net
monthly pay, as long as you don’t have major debt other than a mortgage.

As an example, Deaton posited that someone who makes $50,000 per year will likely take home an
annual net income of $44,180 after taxes. He noted in a July 2015 article in U.S. News & World
Report that other expenses, like health insurance and retirement saving, will likely lower this net
amount and offered a monthly estimate of $3,681 in net pay for this example.

At 15 percent, this person should be able to afford, at most, $552 per month for all car-related
expenses (not just the car payment). Taking into consideration the median U.S. insurance rate at
$100 per month, and assuming this person spends $125 per month on gas and saves or uses $50 per







$100 per month, and assuming this person spends $125 per month on gas and saves or uses $50 per
month for repairs and maintenance; this hypothetical person will have $277 left over each month for a
car payment. 

“Plug this number into a car affordability calculator with a $2,000 down payment, 4 percent sales tax
and a car loan lasting five years with no interest, and a car costing just under $18,000 makes financial
sense for this person. Of course, this person may not qualify for a no-interest loan, and shortening the
loan term will increase the payment. [He or she] could also lower the monthly payment by having a
larger down payment,” noted Deaton.

If you do have more debt, such as from credit cards and student loans, Deaton advised you look at
your total monthly debt as a whole in determining how much you can afford for a car. You’ll want to
spend less than 36 percent of your monthly net income on your total monthly debt.

If you need more help calculating what you can afford, contact us and we’ll be happy to help.
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The Secrets to Saving More Money
Knowing which accounts to use can help you save more

Today, there are many options for where to put your money.

From using regular checking and savings accounts to deciding whether to open a money market
account or a CD (certificate of deposit) to even opening an account for holiday savings — each offers
something to help you save a little more.

Money market accounts and savings accounts

In an article in the Houston
Chronicle, finance contributor Leigh
Anthony compares these two types
of accounts. Both offer interest on
all deposits made and are insured
by the federal government, making
them safe, low-risk investment
options.

Both account types also have a
federal limit of six transfers per
month out of the account.
However, money markets act more
like checking accounts, giving you
the ability to write checks, make
electronic transfers, and withdraw
money with an ATM or debit card.
With savings accounts, you can
transfer money, but you may or
may not be able to withdraw funds
directly without talking to a bank
teller, depending on the institution.

“Interest rates on savings account[s] are typically very minimal as there is not a minimum balance
required,” reports Anthony. “[W]ith a money market account, the interest rate is higher and may
fluctuate based on a schedule posted by the [financial institution].”

A savings account would therefore be more appropriate for putting away cash that you want to save
for emergencies or a future large purchase, whereas a money market account would be better for
savings that you need to access more often, such as for major home renovations.

CD accounts

Anthony also discusses the difference between a CD and a money market account. Unlike money
markets, a CD account has a set interest rate that doesn’t change through the investment term. You
can set this term from anywhere between 30 days and five years — and then sit back as your money
grows.

Furthermore, according to an article in the Wall Street Journal, CDs are reported as low-risk savings
accounts with an interest rate that could be higher than a money market account. The money is
(probably) federally insured, “and you’re guaranteed to get back what you put in, plus interest once
the CD matures” through its predetermined term. But make sure not to withdraw funds before the
maturity term ends, or you’ll face a hefty penalty.

Holiday savings accounts

While some institutions offer actual “holiday savings accounts,” this term is broad enough to
encompass savings specific for holiday spending. Many people spend a lot of their money during the
holidays for gifts and family meals, and a great way to make sure you have funds set aside for these
purchases is to open an account just for holiday savings.

“The key is to think about holiday spending the same way you would other recurring, nonmonthly







expenses, like annual insurance premiums, quarterly tax estimates and home maintenance. Set up an
account, and automate deposits from your paycheck like any other bill,” says CFP® Tom Gilmour of
LearnVest Planning Services in a November 2014 article in Forbes.

If you need more guidance on what type of savings account to open, contact us and we’ll be happy to
help.
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Mistakes Parents Make Saving for Their Child’s
Education
The mistakes made and how to avoid them

With the cost of higher education soaring, saving for your child’s college education is probably one of
your biggest concerns.

However, many parents make some common mistakes that can seriously hurt their efforts, leaving
them well behind on their goals. Here are three of the most common errors and how to dodge those
issues.

1. Being too cautious

While you don’t want to take too much risk with your child’s education fund, you don’t want to play it
completely safe, either.

“Over the last 10 years, you would have earned an average 1.85 percent per year from a savings
account or CD, according to Morningstar,” states a 2016 article in Time magazine. “That’s not nearly
enough to keep up with college inflation, and it’s a fraction of what you might have earned with a
moderate investment portfolio combining stocks and bonds.”

Still, most families continue to put their money in low-risk, low-return options despite the fact that
college costs increase by an estimated 8 percent per year, according to the SmartStudent Guide to
Financial Aid. Instead, try a 529 college savings plan for growth without huge risk. A 529 grows
tax-free if the money is used for qualified college expenses. You can even open an age-based
account that becomes more conservative as your child gets older, thereby minimizing the risk as your
child is about to enter college.

2. Waiting too long to start

Editor David Levy of Edvisors
Network, a college-planning
source, tells Deborah Ziff of U.S.
News & World Report that if you
wait until your child reaches high
school to start saving for college,
you will need to contribute six
times more money than if you had
started at the child’s birth. That’s a
harsh statistic for any parent with a
school-age child.

“What people forget is that the most
powerful tool you have on your side
when it comes to saving for any
goal is time,” Adam says. “If you
can use the power of compounding
to your advantage, and if you start
now, you can save much more.”

Starting earlier also gives you more
time to handle the ups and downs of the stock market, so you can take a chance with investing more
aggressively.

3. Giving up before you start

Some parents are so nervous and overwhelmed about paying the astronomical costs of college, they
give up on saving before they even start. Others worry that savings in the bank will count against the
family in financial aid calculations, which is not true.

“The biggest impact comes from what you earn, not what you’ve saved,” Adam says.  

Furthermore, don’t set the unrealistic expectation of saving to pay 100 percent of college costs, Ziff







Furthermore, don’t set the unrealistic expectation of saving to pay 100 percent of college costs, Ziff
says. A reasonable goal is to pay for one-third of the cost of college through savings and the
remainder through income, financial aid and loans.

“They (parents) can use college calculators to get a sense of how much college is expected to cost,
[and] then set a monthly savings plan based on how much they hope to fund,” she writes.

While saving for your child’s college education may seem daunting, just remember to start early and
contribute regularly, and you can get there.
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