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Long-term Investing Strategies
Tips for bringing balance to your financial plan over time

A Roman playwright once said, “In everything the middle course is best: All things in excess bring
trouble to men.” This quote can be
applied to many situations in life,
but one that you may not thin k of is
long-term investing. Balance and
calibration are essential for
investing successfully over time.
There are many ways you can
achieve this balance. Here are just
a few tips.

 Only invest in what you
can understand -
“Ignorance is never bliss
when betting on a particular
sector or company over
time. Otherwise, you may as
well play the slots in Las
Vegas,” says Contributor
Lou Carlozo in U.S. News &
World Report Money.

You’ve got to be informed to make good choices; it’s not just a matter of throwing your money
on a prize horse because of its fancy-sounding name. Being able to discern what investment
talk is just noise from what is actually meaningful in the decision-making process is but one
step.

Start early - Those who begin investing early have a prime opportunity. Not only does your
money have more of a chance to grow, but you get to observe trends in the market’s ebb and
flow. This knowledge is power.   

Take advantage of a 401(k) - The United States Bureau of Labor Statistics found that 30
percent of workers with a 401(k) offering that includes an employer match do not participate.
That means 30 percent of that segment of the workforce turns down free money. Just be sure
that you contribute enough to qualify for the employer match.

Don’t invest emotionally - Letting partisanship or any sort of loyalty sway your investments
one way or the other is one of the biggest mistakes you can make. Separating emotion from
your goals will lead to level-headedness, open-mindedness and better, clearer decision-making.

Make investment its own animal - Don’t feed two cows with one bucket, so to speak, by
relying on money from investments as your cash reserve. You always want to have liquid funds
at the ready.

Diversify - It’s one of those investment jargon terms that everyone should know, and everyone
should know how to apply the concept. Diversifying (or enlarging or varying a range of
products) within and among asset classes is the smartest move for an investor.

Be patient, not hasty - Don’t be too quick on the gun to dump a poorly performing set of
investments.

“In a large number of instances, portfolios need tweaking with time rather than a complete
overhaul, which nervous investors too often resort to during down market cycles,” explains
Carlozo.

The overarching theme throughout these tips, however, is to stick to the plan, no matter which one
you opt for, says Jesse Mackey, chief investment officer of 4Thought Financial Group, a consulting
firm in New York.







“Simply adhering to the cash-flow plan, while making reassessments as life progresses and needs
change, will put an investor 90 percent of the way toward achieving his or her goals,” Mackey
concludes.

Stop by to speak to the experts at your financial institution so you can develop a plan that works for
you.
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Retirement Planning in Your 20s
Five best practices to jump-starting your savings

When you’re in your 20s, you are worried more about starting your career than you are about what
you’ll do when your career is over. Still, it’s important to put down some building blocks at this point to
lay a solid foundation for your financial future. Here are five tips to get the ball rolling:

Develop financial habits

You will want to become well-versed in the process of saving. Cash flow may be an issue in the
present, but your future self will thank you for not letting your expenses get in the way of your
retirement savings.

“These years of saving in your
early 20s are your prime years. If
you deny yourself the opportunity,
it will just set you back with
retirement planning in the long
run,” says Certified Financial
Planner Brian T. Jones on
Bankrate.com. “You’ve got to have
balance.”

To help, you’ll want to develop
another habit, one of overall
financial organization, recommends
Robert Berger of U.S. News &
World Report Money. Any simple
system for storing digital and hard
copies of records will end up
saving you a ton of time, hassle
and money in the future.

Stick to the basics 

When you first start learning about 401(k)s and hearing terms like “diversification,” it can make you
turn into a deer in headlights. Don’t let that talk deter you from starting your retirement investments. In
the beginning, the simpler the better. There are several options out there that automatically invest you
in a portfolio, including a broad range of stock and bond index funds.

Of course, investing won’t get you anywhere if you haven’t saved up anything to invest.

Boost savings as earnings increase

Ideally, this would be each year; regardless, you should boost your retirement savings as you continue
up the career ladder.

“Increasing your retirement contributions is easier than you might think,” Berger says. “For
tax-deferred accounts, keep in mind that each dollar of additional contribution will only cost you about
$0.70, depending on your tax bracket. And one easy approach is to use a portion of your pay raise or
bonus each year to boost your contributions.”

Once you max out your contributions to your 401(k), which hopefully your employer matches, you can
open a Roth IRA or other brokerage options, but you may need some additional assistance for that.

Choose your advisers carefully

When you get to the point where you want to take your retirement savings to the next level, there are
plenty of companies and individuals ready, willing and able to help. Therein lies the challenge for you
— sorting the proficient, trustworthy and affordable from the ones who are not so. Therefore, do your
research. Ask friends, peers and mentors for referrals, and check out reviews online.

Get your debt out of the way







It’s a lot easier to focus on saving when you have fewer bills to pay. Many bills, such as utilities,
cannot be avoided. However, high monthly payments to pay down your credit card debt can be one of
the biggest obstacles to retirement savings, no matter what your age. Make it your goal to consistently
knock out your debt through the years, maintaining a solid, smart payment strategy. Then, ensure that
you don’t add more to your debt.

By starting small and starting early, you will give yourself a huge advantage in the quest to achieve a
secure financial future.
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Allocating Assets Based on Your Child’s Age
Whether for college or just for life, help your children save with
these options

If you have children, it’s only natural to want to help them become financially stable later in life,
especially with tuition rates constantly rising. After all, it will be much easier for them to attend college
and save for large purchases like a car and a house if you can help them out now.

No matter the child’s age, you can help fund his or her savings.

Children

One of the best ways to ensure
that your child has funds for college
is to begin a 529 Savings Plan early
in his or her life. With this type of
savings plan, you have full control
of the fund; however, anyone, no
matter what age, can contribute to
it. It’s also available in just about
every state, though state plans may
differ.

“An additional benefit with a 529
Plan is that if the child says he or
she doesn’t want to go to college,
the parents or whomever owns the
account can change the
beneficiary,” says Kelly Campbell, a
certified financial planning
professional and founder of
Campbell Wealth Management in
Alexandria, Virginia. “That way, you
know the money will be used for education. They can’t just take it and run.”

Elementary age

UGMA and UTMA custodial accounts are funds specifically set up by a parent on behalf of a minor
that offer decent tax breaks for those under the age of 18. With a UGMA or UTMA account, the first
$1,000 in gains is tax-free, the second $1,000 is taxed based on the child’s income tax rate and the
rest of it is taxed at the parent’s income tax rate. The money belongs solely to your child, and you as
the parent are allowed to make withdrawals only to meet your child’s expenses — computer
equipment, textbooks, etc.

While UGMA and UTMA accounts are not specifically for college savings, the contents can certainly
be used toward that. However, it’s the recipient’s choice of how he or she would like to use the
money, so that’s something to keep in mind.

“If money is in a UTMA or UGMA account, it becomes the beneficiary’s at the age of majority, which is
18 to 21, depending on the state,” says Michael Kay, a CFP professional and president of Financial
Life Focus, a financial planning firm in Livingston, New Jersey. And there’s no legal way to stop them
from using that money for other purposes.

College age

A variety of states these days allow parents to use a prepaid plan to purchase tuition at the current
rate, which goes up each year by approximately 8 percent, according to financial aid website
FinAid.org. You’re typically allowed to use these locked-in rates at any school in the country, even a
private university, making it one of the best values in terms of savings plans.







“[Prepaid plans] take market volatility out of the equation,” says Nancy Farmer, president and CEO of
the Private College 529. “You don’t have to watch the market. It’s done. College is paid for.”

Young adults

For those with a son or daughter who is, say, about to begin his or her first job, one investing option is
setting up an individual retirement plan. These days, parents are able to help their kids with their
finances by opening a Roth IRA in the child’s name.

When the child turns 18, he or she is able to gain control of the account, but restrictions on Roth IRA
withdrawals prevent investors from taking earnings out penalty-free until the age of 59½. There is also
the option of opening a trust in the child’s name, but these accounts may acquire legal and
administrative fees that you won’t encounter with a Roth IRA.

To start a savings plan for your child, contact us today to learn more about the aforementioned and
see what we have to offer.
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Tips for Knowing When to Sell Your Home
The best times to list

Maybe you’ve outgrown your home. Maybe you’re looking for a change of city or town. Whatever the
reason you want to sell your home, it’s important to know the best time to put it on the market. That
way, you can sell fast and get the best price possible.

Read on to find out the best times
to sell your home.

Spring or summer - Warmer
months tend to be known as some
of the best times to sell your home.
First off, prices tend to be higher
since most people list their houses
around this time, and houses are
much in demand.

“It sounds counterintuitive, but it’s a
function of demand being very
seasonal, driven by weather and
the school year,” says Chief
Economist of
Realtor.com Jonathan Smoke. As a
bonus, listing your home in the
spring and summer could improve
the appeal of the house.

“There is no real curb appeal [in the winter], as there is in the spring. We miss the beauty of green
lawns, flowers and in-ground pools,” says Linda Mossman, a realtor with Realty Executives Boston
West in Boston.

After the influx of listings - We just established that the most popular time of year to list is the spring
or summer, so naturally, there tends to be an influx of houses listed once spring begins. A great time
to list is right after that influx hits, say two or three weeks.

“Once buyers have been drawn into the market, they start looking online, but they haven’t yet selected
which home to buy. Pay attention to listings on the Internet in your neighborhood and wait until two or
three weeks after new listings start to bloom, and then you hit a sweet spot,” says Spencer Rascoff,
CEO of Zillow, the nation’s No. 1 real estate website.

When rent prices increase - At times when rental prices are on the rise, people who previously
rented an apartment might decide it’s a good time to buy a home.

“Every time there’s an increase, it triggers the decision processes on whether [renters] should go into
the market and buy,” says Budge Huskey, president and CEO of Coldwell Banker Real Estate.
Another advantage to this is that first-time homebuyers tend to help sellers feel more comfortable
about their prospects.

“It allows others to move up the chain in the market,” Huskey says.

During the holidays - “Many people consider the holiday season the worst time to sell a home; it’s
the time of year when homeowners are hosting family members, putting up favorite decorations and
planning vacations,” says Patty Spiller, president of the Bryan-College Station Regional Association of
REALTORS. Nevertheless, it actually makes a great time to list; the competition is much reduced and
means buyers might actually be willing to pay more for your home.

“Most buyers who aren’t incredibly motivated will put off a home search during the holidays and pick
things up again in the spring,” Spiller says. “If someone is touring homes instead of celebrating the
season with friends and family, they likely need to buy a home quickly and could be willing to pay
more.”

When your home is in tip-top shape - You don’t have to spend thousands renovating every aspect







of your home, but it does pay (literally) to make it look its absolute best before listing.

“Spend just a little bit of money sprucing up the home, improving the bathrooms, and you’ll get a
much better return,” Rascoff says. For example, update the old linoleum floors or simply get rid of
everything personal to create a new, good-looking home that buyers will love. Staging your home also
makes your house look great. Staging is a great way to get buyers to go out and view that property,
and really take it into consideration when they might not have otherwise.

If you’re selling your home, call or stop by to find out the options we have for you. 

Sioux Empire FCU • 605-367-7070 • https://www.siouxempirefcu.org/ 




