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The Credit Union Difference

Did you know that credit card and loan rates are lower at a Credit Union? You
could be saving thousands of dollars over the life of your membership with
us! Do you have a credit card or loan at another financial institution? Stop into
your local branch today and find out how much you could save by refinancing
with us!
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5 Tips for Getting Financially Organized
Stay on top of your finances in an efficient manner

One of the most common reasons for being strapped for cash isn’t always overspending or being
fruitless with money — it’s being unorganized. Think about it: When you can’t pay a bill on time
because you’ve misplaced it, that can lead to a late fee. Or if you’re behind schedule on keeping
watch of your bank account, you may incur an overdraft charge.

 

So if you’re finding you’re often scatterbrained when it comes to keeping your finances organized, you
may want to establish a plan to keep yourself more in control. Here are the top five tips for getting
financially organized:

 

1. Don’t pay bills the second they come - A common mistake people make is to pay a bill
immediately in order to get it out of the way. However, that can set you up for easily getting confused
about which bills you actually paid and when. Instead, have a designated area (or email folder) to
place bills when they arrive, and then pay them all simultaneously. 

 

“Paying them all at once
helps give you a better
perspective of your total
expenses,” says Ric
Edelman, author of “The
Truth About Money” and
chairman and CEO of
Edelman Financial Services.
Another option is to set
aside one day a week to pay
pills (e.g., every Saturday or
Sunday). 

 

2. Get rid of paper - It’s the
21st century, and paper is
becoming more and more
extinct — and for good
reason. Too much paper
increases the chance that
things will get lost. If you use
a scanner, you’re more likely
to be able to keep things in
order (plus, it’s better for the
environment). 

 

“Simply scan photos and paper documents to create electronic copies. By transferring all physical
records into electronic format, you’ll be able to later print the records,” says Lynnette Khalfani Cox,
author of “Zero Debt: The Ultimate Guide to Financial Freedom.” You should also store at least one
backup copy on a CD or memory stick. 

 

Not ready to go paperless completely? Invest in a paper shredder. 

 

“It eliminates waste, and that’s pretty crucial,” says David Bendix, a CPA, financial planner and







“It eliminates waste, and that’s pretty crucial,” says David Bendix, a CPA, financial planner and
president of The Bendix Financial Group in Garden City, New York. “It’s smart, and it’ll help you get
organized.”

 

3. Pretty up your work area - It sounds unnecessary, but the truth is, working in an uncluttered,
attractive area can help you stay organized and keep all documents under control — and make you
actually want to put everything in order. 

 

“I know many people have little desks at home that are forsaken and forlorn,” says Maxwell
Gillingham-Ryan, author of “Apartment Therapy’s Big Book of Small, Cool Spaces” and founder
of ApartmentTherapy.com and TheKitchn.com. “Making it an approachable, attractive space is the
key.” In addition, a small desk or work area can be the reason for lost important documents, especially
if it’s cluttered — all the more reason to tidy up.

4. Be detailed in your computer filing system - “Think about those files you access the most and
the reasons why,” says Wayne Bogosian, president and managing director of the PFE Group, and
co-author of “The Complete Idiot’s Guide to 401(k) Plans.” “Rather than dumping everything into a
general folder called ‘documents’ or ‘photographs,’ break it down into primary and secondary folders.”
That means being as specific as possible (e.g., “tax returns,” “credit/debit cards,” “insurance”). 

 

“And don’t be an ‘e-pack rat,’” says Bogosian. “Chances are that document you saved in 1997 isn’t
going to do you much good today.”

5. Make a checklist - The only person you can count on fully is yourself, as not all important
documents — whether electronic or on paper — always make their way to you in a timely manner.
Start each month by making a checklist of each bill you know will be arriving. Keep it in the same
place at all times and be sure to update it regularly. You can refer to it whenever you need to verify
whether you’ve paid — or haven’t paid — a bill.  

 

Getting financially organized is a great way to get back on track and spend less, but best of all you’re
going to eliminate the clutter and be more aware of what needs to be done.
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Making a Plan to Reduce Debt
How to pay it down most efficiently

Having a lot of bills and debt is discouraging, but it doesn’t have to consume your life. There are ways
to methodically pay down your debt based on your financial and personal goals and objectives. You
will see that, despite how it may seem, there is actually an end in sight.

 

First of all, it helps to pull
your credit report from a site
like Credit Karma or
AnnualCreditReport.com.
Create a spreadsheet with
your various debt balances,
rates, minimum payments
and number of payments
left, advises Denise
Winston, a financial
educator and founder
of MoneyStartHere.com.

 

At that point, decide what
overall fixed amount fits in
your budget to pay down
your debt monthly. Ideally
you will have enough to pay
more than the minimum
balance on your combined
total. That said, pick a few
debts you would like to
focus on and use whatever
extra is in that budget to go
toward those balances.

 

There are a few different schools of thought regarding on which debts to focus:

 

Pay down smaller debts first

 

If you are into immediate gratification, this is the plan for you — you can clear up a lot of room in your
monthly budget by eliminating the smaller bills first. The downside here is that you could lose the
important tax benefits of having big loans paid down, and you could end up paying a lot more interest
in the end.

 

Pay down the loan with the highest interest rate first

 

The philosophy behind this theory is that it will save you the most money in the long run. The problem
with this strategy is that, while you may have more control over your finances, you won’t feel like you
do. Doing it this way will take a while for anything to be paid in full, making it difficult to stay focused
on your financial goal.

 







Take a balanced approach

 

You could opt to combine the two methods. For example, knock out a few of your small loans in a few
months and then work on higher-interest debt before going back to paying off small loans again.
Another way to balance out your methodology is to pay smaller loans off more quickly if interest rates
are generally within a percentage point or two, because that will give you more power to pay off the
larger loans later.

 

Regardless of the plan you choose to follow, make a vow to stick with it.

 

“As the terms of your loans change or your current situation changes, you can make adjustments to
the order of your debt payment plan,” says money management expert Miriam Caldwell of Money in
Your 20s. “But you do need to keep paying extra each month.”

 

Try creating a chart where you can visually track your progress, or celebrate milestones along the way
of your debt-repayment journey to keep you motivated and focused on the endgame.

 

“You will be amazed at how good you feel by simply knowing how much debt you really have and
putting a plan in place to get rid of it,” Winston concludes.

 

Making smart financial decision when you’re young can pay huge dividends when you get older.
Speak with us today to get on the right track.
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Short-Term Auto Loans: How Much Can You Save?
Save money by sticking with a short-term auto loan

Shopping for a new car involves many important choices. Once you’ve decided on the exact vehicle
that’s best, which is certainly no small feat, the big decisions aren’t over. One of the most important
decisions is still to come: how to finance it. Whether you seek a loan from the dealership itself or from
your financial institution, you have to decide whether a long-term or a short-term loan makes more
sense for your current and future finances.

 

In recent years, the typical
term for car loans has been
getting longer and longer.
The allure of long-term car
loans is easy to see. It’s a
result of the fact that it is
easy to score lower monthly
payments when you stretch
the loan repayment process
over a lengthy term. This
makes people feel like they
are getting a great deal on a
new or used car. 

 

“The problem with long-term
loans is that they come with
increased interest, which in
other words is the extra
money you have to pay the
[financial institution] for
giving you the loan,” says
AutoTrader.com. “So while a
lower monthly payment
might seem like it’s
benefiting you, it’s usually a worse decision.”

 

Despite this downside, the seduction of lower monthly payments is hard to ignore, and the recent
trend of picking long terms for repayment doesn’t seem to be going away anytime soon. If anything,
lower monthly payments seem to be gaining popularity.

 

“In the first quarter of 2015, the average term for a new-vehicle loan was 67 months— more than five
years,” states John Rosevear, contributor on DailyFinance.com. “The average term for a used-car loan
was almost as long, 62 months. Until recently, such long-term loans for cars were very rare.”

 

Digging below the surface reveals that the popularity of long-term loans isn’t just an attempt to save
money. People who choose these loans aren’t always just trying to minimize monthly payments. They
are also seeking to maximize how much car they can get for the payment that they are comfortable
with. 

 

“Here’s what’s driving the trend: People are buying more expensive cars,” states Rosevear.

 







Cars can’t truly be considered an investment, because owners rarely make money when they sell
their used car. So, trying to get the most expensive car possible isn’t a sound financial decision unless
you can afford it comfortably with enough money left over for the other expenses in your life. 

 

“If you really care about building financially security, you would never take out a car loan greater than
36 months,” states financial guru Suze Orman on CNBC.com “Will that mean buying a less expensive
model? Of course. That’s the point! You should want to spend the least amount possible—and get out
of debt fastest—on a purchase that is bound to lose your money.”

 

While Orman’s advice to stick to the shortest term possible certainly helps you save money on
interest, there are a few cases in which paying more over a long-term loan could be worth
considering. First of all, it is necessary to have credit that is good enough to score a very low interest
rate. Furthermore, the car you are buying has to be one that you want to drive for a long time,
because you will be paying it off for many years to come.

 

“So if a longer-term loan helps you buy a car you’re willing to keep for a longer time, it might actually
make good sense in the long run,” states Rosevear. 

 

So, make sure to calculate the total price, not just the monthly payments, when you are shopping for a
new car and a loan, and that will help you make the best decision. Also, be sure that the car you buy
is a car that will serve you well for many years to come. 
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How to Grow Your Emergency Fund
The best ways to put money away for all your unexpected life
occurrences

Everyone could use a little (or a lot of) extra cash on hand. Emergency funds can be used for all
unexpected situations that occur in life—from broken furnaces to hospital visits. 

 

“There are many people out there who are living so paycheck to paycheck that a blown transmission
would send them into bankruptcy,” says Brad Smith, CEO of debt management company Rescue One
Financial in Irvine, California. “An injured child or a natural disaster could easily be handled with
additional funds.”

 

No one wants to be
strapped for cash, especially
in an emergency. That’s
why it’s wise to start building
a just-in-case fund today. 

 

Keep this number in mind
- Seven. It’s how many
months’ worth of expenses
you should aim to have in
your emergency fund. 

 

“Everyone has wants, needs
and desires when it comes
to spending money,” says
Pete D’Arruda, financial
radio show host, author and
president of Capital
Financial Advisory Group in
Cary, North Carolina. “Make
sure you have seven
months’ worth of emergency
income available for the
needs.” If that’s not possible at first, work your way up by saving little by little and adding to your fund
only when feasible. 

Pretend it’s a monthly bill - You wouldn’t miss a deadline on an important payment, would you? One
of the best ways to build an emergency fund is to treat it like an actual bill. Adding a designated
amount (determined by your income and expenses) will ensure that you continue to grow your
savings. And like any company would, charge yourself late fees when you miss a payment (of course,
that will go directly into your fund). 

 

“The forced savings should feel like a bill pay transaction that is done on the same day of every
month,” Smith says. An easy way to make sure you “meet your deadline” each month is to set up
direct deposit from your paycheck to automatically transfer money to your fund. 

 

Use it for real emergencies only - One of the most common issues among people who aren’t able to
grow a solid emergency fund is that they take money out when they think they need it, but it may not
be for a real emergency. 







be for a real emergency. 

 

“An emergency fund is for the unexpected,” explains Carrie Coghill, a Barron’s top 100 financial
advisor and the director of consumer education for FreeScore.com. “For example, appliances that
stop working, getting laid off from a job, a long illness or an accident. You use an emergency fund for
any expense you cannot foresee.” 

 

One way to avoid this is to always make sure you know what bills are coming up when. 

 

“People budget to save and put away an emergency fund, then they forget to budget for an annual
insurance expense or car expenses, etc.,” Coghill says. “You can foresee your car insurance expense
next November, for example, so it is not an emergency.”

 

Don’t make it easy to access - “Do not get access to it via debit card,” Smith advises. “And if you are
issued a checkbook, hide it.” Instead, open your emergency fund somewhere you can access your
money but it’s just not as easy to get to. 

 

“I like using an account away from my normal checking account to build a psychological wall between
my spending habits and my emergency fund,” says Ray Lucia, a Certified Financial Planner and
nationally syndicated radio host. 

 

Have patience - While we all wish we could snap our fingers and our emergency funds would
magically increase, unfortunately, that isn’t realistic. 

 

“Rome wasn’t built in a day, and neither is an emergency fund,” says Kevin Gallegos, vice president of
Phoenix operations for Freedom Debt Relief. “Any action you can take to establish an emergency fund
will do you good. If you transfer $10 to a savings account each week, you’ll have $500 in a year.” 

 

As long as you’re continuing to build it each month, it’s okay to start off slowly. 

 

“When you pay off a credit card with a $50 monthly payment, increase your savings by that $50,”
explains Gallegos. “With the same outflow you have today, you’ll be paying yourself.”

 

Creating an emergency fund can pay off down the line, so get started today and watch the savings
grow.
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