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New Credit Cards To Be Issued 

We are pleased to announce that exciting new upgrades to your Sioux Empire Federal Credit Union
credit card will be occurring in July 2015. The impact to members will be both positive and minimal. If
you are a member who currently utilizes a Sioux Empire Federal Credit Union Visa or MasterCard
credit card, you will be issued a new card tentatively scheduled for the third week of July 2015. 

Here are a few things you need to know in anticipation of your new card 
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Should You Get a Short- or Long-Term Car Loan?
Find out the pros and cons to car loan lengths—and which is right
for you

Buying a new car? Congrats! If you’re planning to use an auto loan to finance your new purchase, as
most people do, you’ll need to consider a few things beforehand — like whether to attain a short- or
long-term loan.

 

When attaining a car loan, most buyers tend to focus solely on the purchase price, and not
necessarily the overall conditions of the loan. But determining the right car loan length is just as
important as the number value in which you’ll pay.

 

"The big mistakes are made in the financing office," says Phil Reed, the senior consumer advice
editor at Edmunds.com, the auto research website. "Making the right decisions can save thousands
over the life of the loan."

So how do you know whether to go for the short- or long-term car loan? For starters, determine how
long you plan to keep the car. For example, if you’re someone who replaces car after car, and you
know you’ll be doing the same, then you might be better off with the shorter-term loan. With a
vehicle’s resale value decreasing pretty rapidly, you might owe more than the car is worth in the end if
you trade in the car early. 

 

In addition, you’ll have to
take into account that the
length of your loan directly
affects your interest rate. 

 

“A shorter-term loan pays off
the car faster and helps you
pay less in overall interest
costs,” explains Allison Vail,
a spokeswoman for
LendingTree.com.

 

On the other hand, a
short-term loan means
higher monthly payments. In
some cases, a longer-term
loan means your monthly
payments could be cut in
half. However, if you were to
double the length of the
loan, you’d likely incur a
higher interest rate, which
would make the loan cost
even more in the long run. 

 

"It doesn't mean it's more affordable, it just means you can afford the monthly payments," says John
Ulzheimer, president of Consumer Education for Credit.com.

 







Long-term loans are a good option for those who are well off in the financial department, but aren’t
sure exactly about where their future is headed. In this case, a long-term loan with the lowest interest
rate would be beneficial. 

 

“That way, you can pay off the loan aggressively, but if you lose your job or other emergencies arise
you will have some leeway," Ulzheimer says.

In 2009, the average loan length was in the mid 60-month range, according to Art Spinella, general
manager of CNW Marketing Research, who also stated that many lenders are looking for larger down
payments and shorter loans.

 

The credit market is tight, with the average credit score being around 710, so if you don’t have very
high credit score, it could be even more difficult to get a long-term loan of more than 60 months in
addition to a good interest rate. Nonetheless, the retail lending industry has increased its number of
seven-year loans, which may not fit the bill for everyone.

 

Longer than usual loans are also usually coupled with high interest rates, meaning that by the time
the car is paid off, the vehicle’s life expectancy is usually at its end, too. It’s important to note that the
average car's life is 9.4 years, and a truck's life is 7.6 years.

 

“If you have to finance something for over 60 months, you shouldn't be buying a car, or you should be
getting into something cheaper," explains Ulzheimer.

 

On the contrary, financing a car for over 60 months might be a good choice if the car has a
particularly respectable resale value and has high reliability ratings, such as Honda, Subaru and
Toyota. 

 

When deciding on getting a short- or long-term car loan, weigh the pros and cons to find out which
would work best for you. Be sure to stop by and speak with a representative today to see what options
we have for you. 
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Loan Co-Signing
What to know before you agree to co-sign a loan

Loan co-signing is a highly charged topic. On one hand, many people who co-sign loans are asked by
close family members, so they may feel obligated and don’t think twice before putting pen to paper. 

 

As with any financial decision, it is best to put aside the emotions and look at the facts. You aren’t
being a bad family member if you say you need to think about it before agreeing, and you don’t have to
say no just because you’ve heard the horror stories. The following information will help you think
critically about co-signing so you can start determining what choice is best for you.

 

It is reasonable to take co-signing a loan very seriously because there are serious repercussions if the
person who took out the loan can’t pay. Many people look at the task of loan co-signing as simply
acting as a character witness. They have good credit and know that a financial institution trusts them
with loans, and by co-signing, they are making it clear that they trust the person they co-sign for. 

 

This is a dangerous way to
think about the process,
however, because you
aren’t simply helping the
financial institution make a
decision about the borrower.
Lenders don’t care about
your opinion, they only care
that there is someone who
will definitely be able to pay.
Be sure you understand that
you aren’t just adding your
credibility to the loan
agreement, you are actually
lending your assets. 

 

When you co-sign, you are
agreeing to pay for the loan,
as well as any fees,
penalties and other
associated costs if the other
party cannot. Depending on
the specific loan and the
state you live in, the lender
may even take legal action against you if the loan is in default before attempting to collect from the
other party. While this is a scary idea, it makes sense because the co-signer is the one most likely to
be able to pay, and the financial institution doesn't want to waste their time pursuing someone who
has already demonstrated an inability to pay. 

 

“By co-signing, you take on all the risk if the loan is not repaid but may only see a modest
improvement to your credit score,” states Justin Harelik from Bankrate. “Even worse, the person who
you helped most likely has bad credit. So he or she does not care whether another negative mark
appears on his or her credit report. Needless to say, you have much more to lose.”

 

Even if you completely trust the person you agree to co-sign for, there are circumstances that can







change your relationship in unexpected ways, so you must be fully prepared to pay when you co-sign.
Divorce is an obvious example of good relationships gone wrong, but even co-signing for your
children carries risks. There have been many tragic incidents of parents who are left to pay back
student loans they co-signed prior to their child’s incapacitation or death. In some cases, financial
institutions will negotiate or dismiss loans if a tragic death is involved, but you can’t count on that
happening.

 

Now that you’ve fully considered the seriousness of the subject and the potential consequences, it is
important to note that the big risks do indeed confer big rewards on the person you help, so you
shouldn’t just say no automatically. Many people would be unable to further their education, get a car
or a mortgage without a co-signer and many co-signers never end up paying a dime.

 

If you would be able to pay in an emergency (this is non-negotiable), and you want to help the other
person, there are things you can do to make co-signing safer. First of all, if you are co-signing loans
for a child, they can take out a life insurance policy with you as the beneficiary. So, if a tragedy does
occur, you have a means of repayment that doesn’t drain your bank account. 

 

You should also speak with the lender to determine the exact amount you might owe, so you can be
prepared. You can also try to negotiate the terms so that you are only liable for the principal and not
fees and penalties, for example.

 

“If you're co-signing for a purchase, make sure you get copies of all important papers, like the loan
contract, the Truth-in-Lending Disclosure Statement, and warranties,” recommends the Federal Trade
Commission’s website. “Ask the creditor to agree, in writing, to notify you if the borrower misses a
payment or the terms on the loan change. That will give you time to deal with the problem or make
back payments without having to repay the entire amount immediately.”

 

Last, make sure you realize that co-signing becomes part of your finances. This means it may impact
your ability to take out a loan for yourself. So, if you plan to buy a vacation home or take out another
large loan in the future, co-signing may not be feasible even if all the other pieces of the puzzle look
good. 
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How to Impress Mortgage Lenders
Ways to show off to your potential investors

You know what they say…"First impressions last.” That’s true for a first date, job interviews and a
variety of other instances that pave the way for life’s happiest experiences. If you are ready to buy a
home, making a good impression with the mortgage lenders is just as important. Be prepared by
taking the following steps before your first meeting. 

 

Harness your credit

 

Your credit score is one of the most important aspects in securing a mortgage. Obviously, the higher
your credit score, the higher your chances of being approved and at better rates and terms. With that
in mind, think ahead. A missed payment, for example, can take months to be removed from a credit
report, so when you know you’ll be in the market for a mortgage, you need to be extra-vigilant about
all things credit-related, explained personal finance writer and blogger Valencia Higuera.

 

Manage your spending & pay off debts

 

In the months before applying for a mortgage, cap extraneous spending, especially using credit, as
excessive spending in the months to a year before your mortgage applications can make a lender
suspicious of your debt management skills. 

 

“A high debt to income ratio can stop a mortgage approval,” Higuera said. “To qualify for a mortgage,
take steps to pay down your balances. Pay more than your minimum on your credit cards, and don't
take out new debts.”

 

Don’t job hop

 

Nowadays, the mortgage
approval process is a lot
stricter than it once was
when it comes to proving
income. Lenders want to
see a reliable work history
and steady income. If you
really want to show off to
your potential lender, you
and your co-signer should
be at your current jobs for
around a year. 

 

“Most lenders would want to
see two-years’ worth of tax
forms together with your
most recent pay slip,” an
article on the Lincoln Capital
Lending website states.

 







Save up for a big down payment 

 

It's harder than ever to get a mortgage with little or no down payment. Show your potential lender that
you’ve been preparing for this big life moment for a long time with a sizeable down payment — at
least 20 percent of the purchase price. Besides helping you secure financing, a larger down payment
(of 20 percent of more) will ensure you have instant equity in your home, and also help make your
monthly payments lower.

 

By planning ahead and taking these few steps, you can make the best possible first impression in
front of your potential lenders, getting you that much closer to your dream home and life’s next joyful
moment.
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What You Need to Know About Mobile Wallets
Five things you may not have realized about the new payment trend

Mobile wallets have been on consumers radars for more than two years now, but if you think you
know all there is to know about the technology, think again. Here are a few main points about mobile
wallets that you should know. 

 

1. No pen required - Mobile wallets are completely card-free, meaning you don’t have to drop your
purse to sign a credit terminal. That’s the end, here are the means: There are two ways to use
your smartphone at checkout — with a cloud-based mobile application like LevelUp or Square Wallet,
or with near-field communication (NFC), as used with Google Wallet. 

 

LevelUp, for example, links the cloud-based app to a bank or credit account. You make payments by
hitting a button on your phone or displaying a code for the cashier to scan. You can also make
payments this way at many stores using PayPal. In contrast, with apps like Google Wallet, you pay
from the account you choose simply by tapping the phone on a NFC terminal. 

 

2. Money is just the
beginning - Mobile wallets
should really be called
mobile handbags because
many of them have
capabilities that go way
beyond storing monetary
data. For instance, you can
automatically redeem
discounts stored in Google
Wallet when you tap your
phone to pay at some
retailers. Other mobile
wallets store loyalty cards
and rewards cards, as well.

 

3. Your data is just as
vulnerable - A common
misconception is that mobile
wallets are much safer than
carrying a physical credit or
debit card because of theft
or post-purchase data
breaches. In reality, when
you use a credit or debit card through your phone, the same fraud protections you get with a plastic
card applies, said Marianne Crowe, vice president of payment strategies for the Federal Reserve
Bank of Boston, to Kiplinger's Personal Finance.  

 

In an attempt to safeguard yourself from imminent threats, look into apps or mobile carrier services
that disable your phone in the event of theft, place a password on your phone’s home screen and use
unique PINs for each of your accounts. 

 

4. Adoption is still limited - Even if you are a consumer who is a firm believer in mobile wallets, not
all merchants have the technology to accept said payments just yet. In fact, a limited number of







retailers accept mobile transactions at all, and those that do may or may not support your preferred
method of mobile payment. Widespread and uniform adoption is still a long way off. 

 

5. Don’t ditch your pocket-worn leather bi-fold just yet - Because of the inconsistencies in the
marketplace, consumers are still generally satisfied with their low-tech wallets and should expect to be
keeping them for a few more years. 

 

“Tech experts are predicting that swiping or tapping a phone to make purchases will become
mainstream over the next decade,” wrote Kiplinger’s Associate Editor Lisa Gerstner. 

 

Plus, even if your coupons and discount cards can be stored in your phone, the technology has not
been invented to digitize your driver’s license, and a couple paper checks on hand is never a bad idea
in case of emergency. So, even though in, say, 10 years, a smartphone could replace your entire
wallet, that doesn’t mean that it should. 
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