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Annual Meeting Election Notice

Sioux Empire Federal Credit Union’s Annual Meeting and Election is fast approaching. An
announcement regarding location, time and ticket information will be available via our website and
lobbies in the upcoming weeks. The Nominating Committee announces that there is one (1) Board of
Director position open. One incumbent is running for reelection this year, and the name of that
individual is as follows: Linda Hoeck. Read more 
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March Madness
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Organizing Your Money with Multiple Bank Accounts
The five accounts every family should have to help save you from
financial stress

Managing finances is complicated enough for one person. When you become an adult with a family,
the difficulties increase exponentially, which can lead to stress and other potential problems at home.
Save yourself and your family woe by organizing your money into five distinct bank accounts.

 

1. Direct Deposit Savings

 

This is a joint account into which you and your significant other — you guessed it — directly deposit
your main source of income into. This is your harbor fund from which you transfer money to all the
following accounts. The reason this is a savings account, rather than a checking, is multi-fold. It’s a
way to pay yourself first. Sometimes people lose their will when they force themselves to transfer
money to a savings account. This way, your savings is passive and automated. Second, interest will
accrue in a savings account over time, so your income will be compounded. Finally, if you use this
account as advised, no one except yourself and your employer will have this account information.
Therefore, the chances of a security breach of your main fund is very slim. 

 

2. Bill Pay Checking

 

From your base savings
account, transfer enough
money into this account
each month to cover your
bills. This includes cell
phone, cable, utilities, gym
membership — anything
that is the same or about the
same each month. Because
energy costs can vary
monthly, make sure to
always include a buffer in
your budget by transferring a
little extra than anticipated
each month. That way, you
don’t overdraft your account
and defeat the purpose of all
this account organization.
From there, set up automatic
bill pay either through your
creditor or, more safely and
systematic, with your
financial institution’s website. Schedule your payments to be processed a few days before their due
dates to account for any human or computer errors. Everything should be able to be automated,
however, it is a good idea to keep checks and a debit card for this account at home in a safe just in
case. 

 

3. Emergency Savings

 

Schedule recurring internal transfers from your base savings account to this one in sizeable, yet







Schedule recurring internal transfers from your base savings account to this one in sizeable, yet
manageable increments only until your goal amount of savings is met. Experts recommend keeping
anywhere from two to six months of income or expenses in savings at all times in case unexpected
circumstances arise. You want to create this account quickly, but not so much that it stretches you too
thin. Again, the reason your emergency-only fund is a savings account is because it will gain interest
over time. Make sure this account is full before doing any type of investing with your overflow money.
Also, once your goal amount is met, it may be a good idea to place the money into a no-load mutual
fund. There are no fees involved and the risk is small. It will outpace your savings’ interest as far as
returns go, but with less liquidity. Money in a mutual fund could take up to a week to access, so weigh
the pros and cons to decide for yourself. 

 

4. General Use Checking

 

With this account, you have some options. It could be a fund for every day expenses, such as gasoline
and groceries. Again, you will use an automatic internal transfer from your base savings, and
remember to give yourself a bit of a cushion just in case your expenses vary. You could also open two
individual general use accounts — one for you and one for your spouse — for use as a slush fund, or a
personal allowance. This money would go toward your hobbies, eating out with friends, and other
secondary purchases. The purpose of the general checking account is to help you discern between
what expenses are vital and what are incidental. 

 

5. HSA (Health Savings Account)

 

This is a tax-free savings account built specifically to hold money to pay for any kind of medically
related expense, very similar to a flexible spending account available through many health insurance
plans. With this account, you get a debit card that works only at pharmacies, doctors’ offices, hospitals
and other approved medical facilities. By having an HSA, you won’t have to dip into your regular or
emergency savings, or incidental funds, to cover medical emergencies. It’s a practical solution for
affordable healthcare, as you are able to put in pre-tax money and you can even earn interest on
funds that aren’t used. 

 

There are further accounts some families may opt to open, as well. Savings accounts for each of the
kids or a combined checking for all the kids — that is all up to you and your family. The same goes for
a family slush fund savings account. Do you have a dream vacation on which you’d like to embark?
Are your children nagging you for a trampoline? This is a way to save up for those types of specific
goals. 

 

Once this multi-account system is in place, as long as you maintain the integrity of each account, a
budget will inherently form, and you will quickly be able to find the purpose of your dollars. 
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Five Reasons to Avoid Retail Credit Cards
How good of a deal is a store credit card?

You’re at the checkout at your favorite retail store, when suddenly you’re offered a 10 percent or 15
percent discount on what you’re buying in exchange for opening a store credit card. Sound familiar? If
this has ever happened to you, then you might’ve been tempted by all the advantages the store will
make it sound like the card will bring, such as promotions, discounts, as well as other perks. 

 

While it may sound tempting, don’t be swayed. Yes, there can be many advantages of having a store
card, but many times, there can be just as many drawbacks, too. Consider the following cons before
signing up for a retail credit card:

 

1. Low limits. More often
than not, retail credit cards
start you out with a low
credit limit (especially if your
credit is poor). And if your
limit is only $100 to $1,000,
the purchases you make
could easily put you at a
higher credit utilization (your
purchasing power amount)
than what's beneficial for
your credit. So for example,
if you have a credit utilization
of more than 20 percent, a
credit card with a $100 limit
means you shouldn’t buy
more than $20 worth of
items — and that’s not very
useful. 

 

2. High interest rates. With
rates usually around 20 to
30 percent, if you’re likely to
revolve balances, it can
become extremely pricey if you don’t pay off what you owe at the end of your grace period. In fact, in
some cases, people end up paying double or more of their initial purchase. So even with that discount
offered at the beginning of use, it still isn’t worth it financially. 

“The key, as with any credit card, is to pay it off each month, so that interest rate is moot,” says Matt
Schulz, senior industry analyst of CreditCards.com.

 

3. Negative credit score impact. This is especially true if you sign up for multiple retail cards. 

 

“You're going to see more than a 30 point ding if you start getting multiple cards," says Andy Jolls,
CEO of the credit educational site VideoCreditScore.com. And closing recently opened accounts
won’t necessarily make them disappear. 

"That account will stay on your credit report for seven years. It doesn't instantly go away when you
close it," explains Emily Peters, credit expert for Credit.com. In addition, applying for a new card also
lowers the average age of your accounts, which can have an impact on your credit history’s length. 







 

4. Spending temptation. "Once you sign up for a store card, you give the store free reign to bombard
you with enticing ads and shopping promotions," says Fatima Mehdikarimi, founder of
ShoppingQueen.com. So if you’re mulling over signing up for a retail card, consider your shopping
habits. If you acquire a store coupon, do you typically have the urge to use it, even if it’s on something
you might not have necessarily bought without it? If so, you’re probably better off not signing up. It’s
also important to keep in mind that “many of these promotions and sales can simply be had by signing
up for the store's e-mail newsletter,” according to Mehdikarimi.

 

5. The terms aren’t spelled out up front. Usually, salespeople will offer you the credit card when
you’re making a purchase, and that doesn’t give you a lot of time to think or go over a full explanation
of the terms and conditions before you decide.

 "Anytime that you're making a decision without taking the time to read through the contracts and
terms of service, it's not (a good idea)," says Schulz. "It's always best when you're offered one of
these cards to take a step back and think about it." So walk away to give it a second thought before
jumping into any rash decisions.

Interested in other options? Give us a call or stop by today to find out how we can help you.
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What Vehicle is Right for You?
Seven steps for finding your perfect car

Finding the “perfect” vehicle sounds quite cut-and-dry, but there is actually a lot more involved in the
process than pointing out a car that looks pretty. In fact, there is no “perfect” vehicle, but there very
well could be one that is perfect for you. Follow the tips below from Edmunds.com’s Senior Consumer
Advice Editor Philip Reed to pick a new or used car, truck, SUV or van that will best suit you for years
to come. 

 

1.    Assess your needs. Be practical. As Reed says, “Functionality should trump flash.” Consider the
present and future answers to questions such as:

How many passengers do you need to carry?
What type of driving do you do — highway, city, off-road, all weather?
Do you have a long commute necessitating better fuel economy?
What safety/cargo features are important to you?
How much garage or parking space do you have? 

2.    Set a budget. Before you even lay eyes on a vehicle, you will need to discern your budget, and
not just for the car. Figuring out how much you pay per month for other things (i.e. rent, utilities,
groceries, etc.) compared to your income will give you an idea of what you can afford toward a car
payment. Reed recommends a general rule of no more than 20 percent of your monthly take-home
pay should go toward your vehicle payment, otherwise you are foolishly overpaying.

 

3.    Compare leasing and
buying. This is another
aspect that is not ‘one
answer fits all.’ Each options
carries pros and cons. For
example, a lease requires
little or no money down and
offers lower monthly
payments, yet when the
lease ends, you have to start
the shopping process all
over again. On the other
hand, buying a car is more
costly up front, and the
monthly payments are a bit
higher, but when the loan is
paid off, you own that
vehicle outright. That is just
the tip of the iceberg, as
there are many other
advantages and
disadvantages of each to
consider. 

 

4.    Consider all the costs of ownership. Think long-term. It may be true that a car, especially a
pre-owned one, may be cheap to buy, but it can also be expensive to own. Therefore, before signing
on the dotted line for anything, estimate ownership costs for the long haul. This includes depreciation,
insurance, maintenance and fuel costs.

 

5.    Look at other cars in the class. Say you see a car on the street that strikes your fancy. It







happens a lot. Nowadays, dealerships and other companies in the auto dealership have a plethora of
tools that help you identify, research and compare that vehicle that was “love at first sight” to others
that are similar but may be a better fit for you.

 

6.    Set up a test drive. This is one of the most important parts of your vehicle search. After you
scour the Internet for the vehicle you like, call or visit the dealership to schedule a test drive. 

 

“By making a test-drive appointment, you ensure that the car will be waiting for you when you arrive,”
explained Reed. 

 

While on the test drive, you need to know what to look for. Drive it like you would during your every
day life, be that in mountainous terrain or stop-and-go traffic. Try out each seat for comfort that meets
your standards. Feel carefully for the smoothness of the ride, and keep the radio off while driving so as
to listen for the engine hum. 

 

7.    Make your choice and sign for it. If your choice isn’t clear after test driving several cars (never try
out just one; you need to compare), sleep on it. If you still can’t decide, go back to the drawing board
and rethink your priorities. 

 

But if you think you’ve found your perfect car after following steps 1-7, grab the keys and hit the open
road. And as always, contact us today to help get the right financing for whatever you’re looking for.
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Should you Pay off Student Loans Early?
Weighing the pros of ridding yourself of student debt

To afford attending college nowadays, more and more students are left with thousands in student
debt that they’re responsible for paying back after graduating from college. In fact, between 2007 and
2012, student loan amounts increased 75 percent, according to a TransUnion study. 

 

Student loans are, in fact, one of the biggest causes of debt. In 2010, student loan debt surpassed
credit card debt for the first time, rising to more than $800 billion. And with so many people owing
such large balances, that leaves the burning question for these students: “Is it better to pay off student
loans early?”

 

While there are certainly reasons why paying a student debt early could be advantageous (i.e. no debt
is better than debt). In some instances, however, paying the loans off early may not provide enough
incentive. It really depends on your personal situation and where you stand in life.

 

Here is what you should know about paying down student loans ahead of time:

Pros

You may save money - If your student loan has a high interest rate (7 percent or higher), it’s a good
idea to pay those off quicker than slower. Students who pay the minimum in student loans might feel
like they’re saving in the present time, but as years pass, they’re actually paying much more than
what the actual loan amount
is. For instance, say you’re
paying off a $10,000 student
loan at an interest rate of 7
percent. If the loan term is
10 years, that means paying
off the balance early would
put approximately $3,932.94
in your pocket. So be sure to
note your interest rate when
deciding whether to pay
them off early.

Lower your
debt-to-income ratio - A
debt-to-income ratio is the
percentage of your income
each month that goes
toward paying off debt.
Despite whether you can
pay your loans off in full, if
you up your monthly
payments, it might still be
worth it in the long run.
Given the numbers in the
previous example, if you’re making minimum payments to that hypothetical loan, you’re paying
$116.11 per month. Adding another $100 each month to your payoff would make that $216.11 a
month. And by paying that amount, you’d be able to pay off the loan in a little bit more than four and a
half years, about half the time it would’ve originally taken you. 

 







Peace of mind - Let’s face it: How good would it feel not having to pay each month toward your
student loans? By just getting rid of it as quickly as possible, it’s something you won’t have to worry
about. And that way, you can focus on saving for something big, like a house, or start investing for
retirement. Think of it like cleaning: It has to get done somehow, so you may as well do it now (if it’s
feasible) instead of waiting. 

 

Before you give your loan office a call and rethink your financial plan, there are a few scenarios that
need to be avoided when paying down your student loans. 

 

You have debt with worse repercussions - “[Student loans] are typically unsecured loans that are
not tied to collateral such as property, meaning your creditor will not likely repossess your personal
assets, such as your home, if you are forced to delay repayment," says Kent Kramer, chief investment
officer and lead advisor at Foster Group.  And while there are still consequences for not paying
student loans on time, such as having your wages garnished, that still is considered better by most
than having your house foreclosed or car repossessed. So Kramer notes if you do have the extra
money to pay off your loans, it may be wiser to put it toward other debt before putting it toward
student loans. 

It would mean draining your bank account - Avoid paying down your student loans if it means you
won’t have a dollar left to spare. It’s important to always have some cash set aside in case of an
emergency — that will always trump getting your student debt paid off early. So if each month you’re
left with nothing after putting money toward your student loans, it doesn’t make sense to try to pay the
loan off early. 

 

If you have any additional questions, be sure to contact us today and one of our representatives will
help you.
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