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Our Credit Union Puts You First

We take pride in putting our members first.  Whether you're looking to open a new account, take out a
loan for a new vehicle, or fund home renovations, we are here to help you achieve your personal
goals!  Call, email, or stop in to one of our branches today and discover all the options available to you!
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The Truth About Car Payments
Do car payments really have to be a way of life?

Chances are, if you drive a vehicle you have a car payment you need to fulfill each month — and it
may be quite a hefty amount. But a large car payment isn’t always necessary and there are other
options.  

According to Experian Automotive, the average car payment in 2015 was around $483 a month over
67 months at just over 4.5 percent interest. On a similar note, Edmunds.com, the auto research
website, said that the average price of a financed new car was $33,352, with the value of the same
car dropping four years later to somewhere around $12,800, depending on the make and model. And
what do you usually still owe on
that car? Around $9,000. 

Cars lose their value relatively
quickly. In fact, a new car loses
about 25 percent of its value right
after being driven off the lot. And
that means if you’re still paying car
payments 48 months later, you’re
likely paying well over what the car
is worth. And that isn’t necessary.

“The big mistakes are made in the
financing office,” explained Phil











Reed, senior consumer advice
editor at Edmunds.com. “Making
the right decisions can save
thousands over the life of the loan.”

So how can you ensure that you’re
making the right decisions? Dave
Ramsey, author and TV host who is committed to helping people get out of debt, offered this piece of
advice: “What if you bought a cheap $2,000 car just to get around for 10 months? Then you take that
$475 — the average car payment — save it every month and pay for a new car (with cash!), instead
of giving it to the bank. After 10 months of doing that, you’ll have $4,750 to use for that new ride. Add
that to the $1,500 to $2,000 you can get for your old beater, and you have well over $6,000. That’s a
major upgrade in car in just 10 months!”

In addition, Ramsey said that if this were the case, you could keep putting the same amount of money
away for 10 more months, which would give you another $4,750 to put toward the car. Then you could
sell that car worth $6,000 for nearly the same price you paid for it 10 months prior. And that would
mean you’d have $11,000 for a car after 20 months.

“The numbers will make your head spin, but it really just comes down to simple math,” Ramsey said.
“The less money you are spending on your car every month, the more money you have to put into
other, more important things: your kids’ college fund, your retirement and paying off any other debt
you might have.”

Of course, not having a monthly car payment doesn’t and can’t apply to everyone. Sometimes, a car
payment is necessary. And if that’s the case for you, experts recommend taking out a short-term loan
instead of a long-term one, which will save you money in the long run.

While a long-term loan will offer you a lower monthly payment, you’re paying much more with the
long-term loan due to interest.

“You definitely pay more in the long run because these long loans typically have high interest rates,”
said Mike Quincy of Consumer Reports Autos. The perfect loan time for your vehicle? “Try to limit
your car loan to about 48 months,” Quincy advised. “That’s the optimal amount of time you should pay
for your car.”

While you’re technically paying less money on a monthly basis for a longer loan, these types of loans
are usually coupled with high interest rates, meaning that by the time the car is paid off, the vehicle’s
life expectancy is usually at its end too.

If you’re in the market for a new car, come in or call us today to discuss our rates and options. Or if
you decide to do away with the car payment all together, stop by and let us help you properly take
care of that extra money.
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Long-term Investing Strategies
Tips for bringing balance to your financial plan over time

A Roman playwright once said, “In everything the middle course is best: All things in excess bring
trouble to men.” This quote can be
applied to many situations in life,
but one that you may not thin k of is
long-term investing. Balance and
calibration are essential for
investing successfully over time.
There are many ways you can
achieve this balance. Here are just
a few tips.

 Only invest in what you
can understand -
“Ignorance is never bliss
when betting on a particular
sector or company over
time. Otherwise, you may as
well play the slots in Las
Vegas,” says Contributor
Lou Carlozo in U.S. News &
World Report Money.

You’ve got to be informed to make good choices; it’s not just a matter of throwing your money
on a prize horse because of its fancy-sounding name. Being able to discern what investment
talk is just noise from what is actually meaningful in the decision-making process is but one
step.

Start early - Those who begin investing early have a prime opportunity. Not only does your
money have more of a chance to grow, but you get to observe trends in the market’s ebb and
flow. This knowledge is power.   

Take advantage of a 401(k) - The United States Bureau of Labor Statistics found that 30
percent of workers with a 401(k) offering that includes an employer match do not participate.
That means 30 percent of that segment of the workforce turns down free money. Just be sure
that you contribute enough to qualify for the employer match.

Don’t invest emotionally - Letting partisanship or any sort of loyalty sway your investments
one way or the other is one of the biggest mistakes you can make. Separating emotion from
your goals will lead to level-headedness, open-mindedness and better, clearer decision-making.

Make investment its own animal - Don’t feed two cows with one bucket, so to speak, by
relying on money from investments as your cash reserve. You always want to have liquid funds
at the ready.

Diversify - It’s one of those investment jargon terms that everyone should know, and everyone
should know how to apply the concept. Diversifying (or enlarging or varying a range of
products) within and among asset classes is the smartest move for an investor.

Be patient, not hasty - Don’t be too quick on the gun to dump a poorly performing set of
investments.

“In a large number of instances, portfolios need tweaking with time rather than a complete
overhaul, which nervous investors too often resort to during down market cycles,” explains
Carlozo.

The overarching theme throughout these tips, however, is to stick to the plan, no matter which one
you opt for, says Jesse Mackey, chief investment officer of 4Thought Financial Group, a consulting
firm in New York.







“Simply adhering to the cash-flow plan, while making reassessments as life progresses and needs
change, will put an investor 90 percent of the way toward achieving his or her goals,” Mackey
concludes.

Stop by to speak to the experts at your financial institution so you can develop a plan that works for
you.
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Five Money Conversations to Have With Your
Spouse
Financial topics that need to be covered thoroughly

The general consensus among couples is that money causes more arguments in the household than
any other topic. In fact, studies show that couples who disagree about money at least once a week are
30 percent more likely to break up or divorce.

Moreover, according to Jackie Black, Ph.D., BCC, author of “Couples and Money: Cracking the Code
to Ending the #1 Conflict in Marriage,” the way you handle the mercurial topic of money represents
how you will handle all other issues throughout your relationship. Set up a solid framework by having
conversations on the following five topics related to finances.

Earning: Discuss who will earn the money in the relationship, or if wages are earned via a
“job” or a “career” (a critical distinction). Along with this, talk about how any potential children
will be cared for if you are both working.

1.

Spending/saving: These two
go hand in hand. What are
your priorities? Are you
saving money for private
school? Do you have the
mutual desire to travel the
world? Do you want a nest
egg to cover the possibility
of home or health
emergencies? It is important
to be on the same page, do
remember compromise is a
vital aspect of the talk.
Furthermore, do either of
you prefer that you clear it
with one another before
spending a predetermined
amount of money? This
decision could be critical in
avoiding fights.

2.

Accounting: Assign one of you to keep track of the bank accounts — someone needs to
constantly be aware of how much is coming in and going out — and to create the budget. Talk
together about how to divide financial roles and responsibilities.

3.

Investing: This is not just a simple answer of whether or not you want to put money in the
market. It is an entire discussion about your risk willingness and your views on modes of
investment, just to start.

4.

Building wealth: This topic could conceivably be an extension of the conversation from No. 4.
“You’ll want to talk about how to make your money grow,” said family expert and former Editor
at Parents magazine Cheryl Lock. “How much will you need, collectively, to retire comfortably
or put kids through college, and what will your mindset be in terms of how you’ll spend your
wealth?”

5.

Dr. Black says that almost every single family decision somehow revolves around money, and
therefore falls under one of these topics. That said, plan on having talks like these once a month or
so. Not every conversation needs to be long and detailed, but it is important to stay abreast of any
shifts in one another’s values.

Financial discussions aren’t always fun, but they’re an important part of life.   
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Extending Your Savings
You don’t have to work more to extend your savings

Extending savings is a priority for everyone nearing retirement age. Some people choose to work
more years to build savings further and limit the amount of time they have to live off their savings. For
other people, working longer may not be practical or desirable. The good news is that there are many
great strategies for extending your savings that don’t require you to work more.

Practice living on a budget

The best way to see how far your
savings can go is to practice living
on a budget now. Take stock of
how much you currently have in
savings and how much you can
expect at retirement age. Then talk
with your financial advisor or use
an online tool to determine a
reasonable monthly budget for your
postretirement years. Not only is
this great practice, but your
reduced budget will also help you
stash away more savings.
Aggressive budgeters and savers
nearing retirement age may be
able to save around 25 percent of
their income to boost their nest egg
as quickly as possible and gain the
most practice.

Minimize your Social Security
withdrawals

Another way to stretch your savings is to maximize what you get from Social Security. In order to do
this, you should postpone collecting a check until your full retirement age. If you can wait until age 70,
you will get the biggest check because your annual benefits will increase by 8 percent every year you
postpone receiving benefits after you pass your full retirement age.

“People with smaller portfolios may be less inclined to wait because they fear decimating the savings
they do have,” states Tara Siegel Bernard of the New York Times. “But delaying, even by a few years,
may help maximize income over the long run. Married people (or those who have been married) are
likely to have more options, since they have two work records to play with.”

Suspend your benefits as long as possible

Married couples may find the most profit by having the spouse who earns the most suspend benefits
as long as possible. The spouse who earns less can collect benefits at full retirement age while the
higher earner is still accruing benefits.

“The best approach is to delay the higher earner’s check until 70 and take the lower earner’s own
benefits early,” states Siegel Bernard. “Since there are so many rules, the optimal strategy may not be
obvious.”

This is why working with your financial advisor is the best way to maximize your savings and help
them last as long as possible. Your advisor has experience working with many couples and with many
income situations, so he or she will know how different strategies typically play out for people in
similar situations.

Downsize your vehicle

Many empty-nesters and people nearing retirement age consider downsizing their homes, which can
be a big boost to savings. It is a tough decision for many families, but there is an easier way that could
also create big savings: downsizing your vehicle.







also create big savings: downsizing your vehicle.

“A driver stuck with a gas-guzzling SUV might consider selling it and finding more fuel-efficient
wheels,” according to Bloomberg Business. You can save on fuel and also on auto loan payments.
High car payments are a frequent budget-buster, according to financial advisors.

Other ways to save

Other small ways to downsize that can add up quickly include quitting your premium cable plan in
favor of fewer channels. Most people simply stick with the plan they have always had and don’t
reevaluate until they move, but this can mean you are paying for services you don’t even want. Cutting
back on your phone plan is a similar way to save. Take a look at how much data and minutes you
actually use, and see if you can be accommodated by a less expensive plan.

Tracking your spending, budgeting, downsizing in small ways and working with a financial planner are
all easily enacted strategies for expanding your savings now and extending it further into the future.
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