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New Year, New Financial Goals

2015 is almost at an end, and with a new year come new investment and savings opportunities! 
Looking to ring in 2016 with a new car or home?  Need a bit of extra cash for the holiday season? 
Contact our staff to apply for a low rate loan today!
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How Long Should Your Auto Loan Be?
How shorter loans will save you money in the long run

If you’re looking to buy a new car, you might be planning to use an auto loan to finance your new
purchase. When obtaining a car loan, most buyers tend to focus solely on the purchase price, and not
consider the overall conditions of the loan. But the car loan length can be just as important as the
number value you’ll pay. And if that’s the case, you’ll need to consider a few things beforehand — like
whether to obtain a short- or long-term loan.

While the average car loan length is 67 months, many experts agree that it may be more beneficial to
go for a shorter auto loan. So is there a magic number that experts can agree on? All signs point to 36
months being a pretty perfect amount of time for an auto loan.

“If you really care about building financial security, you would never take out a car loan greater than
36 months,” says Suze Orman, host of The Suze Orman Show. “Do that and you’ll have more money
to put toward the spending that really matters, such as building an emergency savings account that
covers eight months of expenses,
putting more money into your
retirement savings accounts, and
being able to qualify for a mortgage
if owning a home is a priority.”

Basically, a shorter car loan, or one
that is over the course of 36
months, will save you money in the
long run. Think about it: While a
long-term loan will offer you a
lower monthly payment, you’re
paying much more in interest.
There are not many benefits to a
long-term loan. It’s important to
understand that the length of your
loan directly affects your interest
rate.

“A shorter-term loan pays off the
car faster and helps you pay less
in overall interest costs,” explains Allison Vail, a spokeswoman for LendingTree.com.

Longer loans are usually coupled with high interest rates, meaning that by the time the car is paid off,
the vehicle’s life expectancy is usually at its end too. Note that the average car’s life is 9.4 years (7.6
years for trucks).

In addition, if you have a long-term car loan, but want to trade your car in early (as many do with a
depreciating car value), you could have negative financial consequences.

“If you have a 72-month loan and get the itch to buy a new car around the average six-year mark, you
wouldn’t have enjoyed any time without payments, which diminishes the point of car buying in the first
place,” explains Ronald Montoya, consumer advice editor with Edmunds.com. “At that point, you’re
better off leasing the car.”

“If you have to finance something for over 60 months, you shouldn’t be buying a car, or you should be
getting into something cheaper,” adds John Ulzheimer, president of Consumer Education for
Credit.com.

When deciding on getting a short- or long-term car loan, weigh the pros and cons to find out which
would work best for you.
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Hidden Costs of Home Buying
The biggest expenses first-time buyers don’t expect

You’ve been saving up for years. You found the home of your dreams and negotiated a price that
works for you—you even saved enough for a 20 percent down payment! A big weight likely feels lifted
from your shoulders. But don’t get too comfortable. First-time home buyers are often vulnerable to
surprise costs for which they did not budget. Don’t be caught off guard; familiarize yourself with these
five common hidden expenses:

Home inspection: So you submitted an offer on a home and the seller accepted. Now you’re all set
to move in, right? Wrong. Would you buy a used car without checking under the hood first? Similarly,
hire a certified home inspector to pore over the entire property before you close on the house. If any
structural or mechanical issues are uncovered, you can ensure the seller repairs them before closing
or negotiate the price down for you to cover the costs of repair. Without a home inspection, you will be
solely responsible for anything that should need fixing once you move in.

Even though a reputable inspector charges between $200 and $600 depending on your location, it is
money well-spent up front in comparison to a potential home repair that costs you thousands down
the road.

Appraisal fee: Your mortgage

lender wants to make sure that the home you are about to buy, with his or her help, is worth every
penny. That’s why the financial institution will charge you an appraisal fee. This money, charged
directly to the borrower by the lender, goes toward an independent certified appraiser, who will assess
and document the home and its property value. Be prepared to shell out an additional $250 to $600
for this necessity.

Closing costs: After you seal the deal and sign the papers, you’ll need to fork over an additional 2 to
5 percent of the home purchase price to cover closing costs, which can include everything from a loan
origination fee and attorney fees to homeowners association dues and taxes. On average, you’re
looking at $6,000 to $17,000 in closing costs, based on the average sale price of a new home in
mid-2015, according to the U.S. Census Bureau.

Escrow account: Many first-time home buyers don’t fully know what an escrow account is, despite its
being mandatory with some mortgage agreements.

“The money that goes into the account is used by the lender to pay certain ongoing property-related
expenses on the homeowner’s behalf, such as homeowner’s insurance premiums, private mortgage
insurance (PMI) premiums and property taxes,” explains Andrea Browne of Kiplinger’s Personal
Finance magazine.

Escrow accounts are mandatory for buyers who make a down payment of less than 20 percent and for
buyers who take out certain types of loans, such as FHA loans. You may be asked to make an initial
deposit into escrow at closing, and then you will pay extra to the mortgage lender each month in
addition to your house payment. Without escrow, you will be responsible for paying all insurance and
taxes on the home and property on your own throughout the year. With it, you and the lender are both







taxes on the home and property on your own throughout the year. With it, you and the lender are both
protected because these critical homeownership expenses are sure to be paid in full and on time.
Escrow is a blessing; you just have to be prepared for its upfront costs.

Home maintenance and repair: Even though you had an inspection done, things do need to be
repaired after normal wear and tear. As a homeowner, you are responsible for upkeep of the property,
including everything from mowing the grass to fixing the garbage disposal. While these aren’t costs
you can expect to pay before you close on the house, they will arise inevitably and can be quite high,
so having a nest egg for such purposes is a good idea.

Now you know around how much more in “surprise” costs and fees you will need to foot before
moving into your dream home. Even if you weren’t expecting to pay this extra money, hopefully at
least being aware ahead of time helps soften the blow.
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Tips From Popular Money-Saving Experts
Easy ways to save money each day

We all want to save money. While it’s a struggle for many, there are lots of simple ways to sock a few
— or more — extra bucks away each month. Take a cue from some of these money-saving experts to
find out a few easy ways you can cut back on expenses and start saving for whatever it is life throws
your way.

Cook your own meals - If you find
yourself going out to eat a lot, it
might be a good time to evaluate
your cooking skills.

“Cooking for yourself can be fast
and easy, as well as surprisingly
cheap,” explains Maura Judkis,
writer, editor and Web producer in
Washington, D.C. “Try online recipe
finders for meals that use what you
already have in your fridge. Make
enough for a few days, and then
use the leftovers in sandwiches for
work the rest of the week. Eating at
your desk could save you more
than $100 a month.”

Be specific about your goals -
When you’re particular about
where you want to be financially, it
will be easier to actually reach those goals. For instance, determine where you’d like to be financially
when it comes to having money set aside for putting your kids through college, your vacation fund or
the account for emergencies.

“Your needs will take precedence over your wants, with short-term needs being the top priority,” says
Kiplinger contributing editor Cameron Huddleston. “Then you can set goals to meet those needs —
and fulfill your wants.”

Use coupons — on everything - “You already know to look for coupons when shopping for
groceries, clothes, toys and home goods, but what about all those other items in your budget? A quick
Internet search could help you save big bucks on everything from medicine to dental care to car
repairs and pet care,” says Andrea Woroch, a nationally recognized consumer and money-saving
expert, writer and TV personality. “Consider this example: I was picking up a prescription at CVS when
I decided to search Google for any possible deals. Voila! I found a voucher that will end up saving me
$480 on a 12-month supply!”

Get rid of cable - Did you know that cable bills will soon be averaging $123 a month, or $1,476 a
year, according to a study by NPD Group?

“With services like Hulu, Netflix and Amazon Prime, you can now watch your favorite TV shows and
movies for a fraction of the cost of cable TV,” says Brittney Castro, CNBC contributor and founder and
CEO of Financially Wise Women. By cutting out cable and switching to a more inexpensive service,
you can have that money to put toward other financial goals.

Utilize your own skills before hiring a professional - You might be more handy than you think.

“When it comes to home repairs, don’t be afraid to try to fix things yourself. Even if you aren’t the
handy type, small jobs like fixing running toilets and patching drywall will cost you over a hundred
dollars to hire a professional,” says Jefferson, site founder of See Debt Run. “You owe it to yourself
and your wallet to try to find a step-by-step guide online, and at least give it a good try to do the work
yourself.”

Remember that a little bit goes a long way - Putting aside money in crafty ways will help you save







a little bit each month — and even a little bit can add up quickly.

“When you’re able to eliminate a major expense, put half the savings into your new account,” notes
Mary Rowland, writer for WomensDay.com. “When you finish paying for your car, for instance, save
one half of the car payment each month. Or suppose you save $75 a week on child-care expenses
when your kids start school. Put $37.50 per week into a savings account. That will build up really
quickly!”

Regardless of how you do it, start saving more and see how quickly your savings account starts
growing. Find out how we can help you save money today.
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Safest Ways to Send Money Online
Safety should always be a priority

By now, you have no doubt heard about or seen in action a mobile payment. The idea of paying
someone using just your computer or smartphone is relatively new, but there are already plenty of
options out there for consumers, and those options have been tried and reviewed by many consumers
and professionals alike. Here are some details on a few of the most tried-and-true options for sending
money online.

Venmo

Venmo is a free mobile app
(available for both iPhone and
Android) that allows users to send
money from their Venmo accounts,
bank accounts, and debit or credit
cards to another Venmo account.
In most cases, Venmo is fee-free to
use, and it is free to sign up. It also
includes security features like a
PIN-based login and account
notifications. There is a fairly quick
turnaround for receiving your
money, at 1-2 days, but sorry,
international travelers, it is for use
only in the United States at the
moment. Venmo can also be used
online.

PayPal

Probably the best-known and trusted of all the online money-sending services, PayPal is much like
Venmo (naturally, as PayPal owns Venmo), with transferred money being deposited into a PayPal
account.

“You can transfer money online or by phone to anyone with an email or mobile phone number using
the app, email or text message, but the recipient must have a PayPal account to receive it,”
summarizes Spencer Tierney, staff writer at personal finance website NerdWallet.

One advantage is its ability to transact with people outside the U.S., but it has a slow delivery speed,
at 3-4 days. 

Square Cash

This system is less complex in that you can transfer money only by using a linked debit card, and
money received automatically—and almost immediately—goes into that same checking account. It’s
quick, easy and free to use via the app (again available on both iPhone and Android) and online in the
U.S., but email transfers are a little more complicated, with the need to create web addresses,
Cashtags and more.

Google Wallet

Send money via Gmail with a single click of a “$” icon. Google Wallet is yet another reliable
person-to-person transfer service, complete with an app and an online version as well. It could take
anywhere from a few minutes to several days to receive your money, and you have to have a Google
Wallet account to do so, but many users forgive that inconsistent turnaround time because of Google
Wallet’s 24/7 fraud monitoring.

Direct transfers

Have you ever scheduled automatic bill pay online through your financial institution? That same
technology—Automated Clearing House, or ACH—processes the funds and directly deposits them
into another U.S. account, be it of a business or institution, or of a person. Fees depend on the







financial institutions involved, but ACH has a fairly quick delivery speed. As for security, well, you
know how many password and image recognition screens you have to go through to access your
account online, so it’s safe to say that your transaction will be just as safe.

All of these options use encryption methods to scramble your financial information during transactions.
New entrants into the online payment game are emerging every day, with social media companies like
Facebook and Snapchat recently throwing their hats into the ring. Because these social options are so
new, however, there is not much information available on their security features or advantages over
the aforementioned transfer techniques.

As with any transaction, checking with your financial institution is the safest first step. Contact your
financial institution today to see what options they recommend for sending money online.
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