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Fuel your #ADVENTURE

PSCU Loan Advantages:

Competitive Rates
Flexible Repayment Terms
Low Monthly Payments

Interested in taking the next step to a RV or boat? Stop in any branch or easily apply here!

 

Disclaimer: Must meet lending/membership guidelines to qualify for new loans. Promotion runs April
22nd, 2019 through June 30th, 2019. For all new boat and RV loans over $8,000, member may
choose to discount their interest rate by 0.5% or get up to $300 in gas cards based on their loan
amount. Loan amounts $8,000-$20,000 will receive $150 a gas card and loans over $20,000 will
receive a $300 gas card. While supplies last. Promotion subject to change without notice. All loans
subject to credit approval and underwriting.
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How Does Impact Investing Work?
Make money while also making a difference

Investing your money can be a great way to grow your net worth, but professional investors or funds
can purchase pieces of profitable-yet-dubious industries on your behalf. If you want to make sure your
investments are not just working towards earning you more money but improving the world we live in,
impact investing might be the way to go.

What is it?

According to James Chen of
Investopedia, the most basic
definition of impact investing is
“investing that aims to generate
specific beneficial social or
environmental effects in addition to
financial gain.” It’s similar to the
concept of socially responsible
investing, but instead of just putting
your money in industries to avoid
harming the environment and
others, impact investing looks to
support organizations making
positive change. Usual recipients of
impact investments are clean
technology companies or
community support organizations.

Earning money

It’s all well and good to want what’s best for the world, but the whole reason you’re investing is to
make money. Depending on how you participate in impact investing, it is certainly possible to see a
return on what you put in. Leslie Kramer of Investopedia reported on a study that followed 208 impact
investors with the Global Impact Investing Network (GIIN) and their $22.1 billion in committed cash. In
2016, 91 percent of the investors reported that the returns were meeting or exceeding their estimates,
and 66 percent said that the returns were on par with traditional market-rate returns.

Another sign that impact investing might be a profitable option in your future is that major investment
companies are joining in the practice. You can choose dedicated impact investing firms, but several
traditional fund management companies are also offering social impact investing funds. Big names in
the nonprofit world, like the Rockefeller Foundation and Case Foundation, also rely on impact
investing to grow holdings in a positive way.

Getting involved

If you think impact investing sounds like a good idea, there are many ways that you can get involved.
You can choose to invest in certain companies individually, which takes a lot of time and effort, or find
a fund you can trust to handle your money responsibly. Susan Shain of Lifehacker reports that GIIN’s
ImpactBase is a great place to start. According to its site, the tool is an easy-to-use database that
compiles impact investment funds and similar products for investors. Each profile gives you details
about a fund’s investment asset classes, impact objectives, minimum investment size, and other key
factors to help you make your decision.

To get started in impact investing without handing over a ton of money, you can also consider using
Swell Investing. For just $50, you can start a portfolio with them to invest in companies that meet at
least one of the 17 United Nations Sustainable Development Goals, like gender equality or
responsible consumption and production. Shain writes that the platform lets you choose what sectors
your money goes towards, with its green tech portfolio doing the best with 30 percent growth in 2017.

Impact investing is currently popular among wealthy individuals and organizations, but there are
several ways for others to get involved, too. Make sure to talk with a professional advisor before
making any big changes in your investing strategy.
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Buying a House with Little or No Credit
Although it can be difficult, homebuyers can purchase a house with
thin credit

As with any major purchase that requires a line of credit, the process of buying a home starts with
your credit score; the better it is, the better your chances of being approved for a loan. But what
happens if you have little or no credit history, as is the case with many first-time homebuyers?

Fortunately, all hope is not lost if you don’t have a credit history or are just starting to establish a credit
history, also known as having thin credit. 

Understanding why established credit is advantageous

While some financial gurus will tell
you to live debt-free with no credit
cards or car loans, doing so can
actually hurt your ability to apply for
a mortgage and buy a home,
according to a May 2015 article on
Bankrate.com by contributor Marcie
Geffner.

Homebuying typically requires
credit, as a 2014 poll shows only 5
percent of Americans were able to
purchase their home outright,
Geffner reports. This means
establishing a credit history and a
good score is necessary and
important if you are planning to buy
a home in your lifetime.

According to a November 2016
article in The Mortgage Reports by
contributor Erik Sherman, a credit report is an account of all the lines of credit and loans under the
person’s ownership during his or her lifetime, which is compiled by several credit bureaus. These
companies receive the borrower’s credit history by the creditor company on a regular basis and use
this data to calculate a credit score.

Furthermore, credit scores are determined by a number of factors, the single largest of which is
payment history, including timeliness. Your score reflects your calculated ability to pay back borrowed
funds, with a high score indicating a high chance of your making your payments.

“Call it the unintended consequence of debt-free living: with no visible evidence that you’ve managed
credit accounts in the past, mortgage lenders become (rightfully) nervous about your ability to repay
on a loan—there’s no history for them to go on,” says Sherman.

Alternative options for purchasing a home

Geffner suggests two options for purchasing a home if you lack a sufficient credit history.

The first is to create an alternate credit history using other financial reports, like rent checks, utility
bills and insurance premiums. However, this process can become time consuming and not all lenders
have the resources to do it for you. Additionally, Geffner warns that you could end with a
less-than-favorable credit score if the data dates back only a few years, which will mean paying a
higher interest rate than if you had a good credit score with a traditional history.

The second option is to open a credit card, make a purchase with a modestly large charge and make
at least the minimum payment for six months before applying for a mortgage. Even half a year of
established credit history is better than none, and at six months you’re eligible to receive a calculated
FICO score, which will greatly improve your chances of being approved for a loan.

Be wary of opening a new line of credit if you don’t have the time to establish a solid payment history



before applying for a mortgage, Sherman warns.

Opening new lines of credit, like credit cards or a car loan, is not optimal for short-term credit history
and could actually do more harm than good in trying to establish credit. This is because credit
bureaus calculate new lines of credit as a negative, because they’re considered debt in a consumer’s
purchasing history.

Instead, Sherman advises that first-time homebuyers or others with little or no credit look to Federal
Housing Administration (FHA)-backed mortgages. FHA mortgages are meant for those with little or no
credit, and are offered by almost every major lender.

Rather than turn away borrowers based solely on credit history, the FHA mortgage looks at the entire
application and reported data. Furthermore, this type of loan allows for a 3.5 percent down payment
instead of the typical 10 percent to 20 percent, so potential homeowners are more likely to have
enough money saved to qualify.

 In the end, buying a home is not impossible without credit history, so long as you know your options. 
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Employee Spotlight

Put on some shades Amber because the employee spotlight is on you! Amber is an MSP at our
Taylor branch and has been with us for three years. Amber's favorite color is blue and she loves the
Red Wings. She recently won an internal training competition. She was rewarded with a free lunch
but the real prize is her A+ credit union knowledge. We are so lucky to have such a dedicated and
loyal addition the PSCU team. Congrats Amber!  
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PSCU Scholarship Applicants 

We had a large number of applicants for our

education scholarships this year! Our judges are busy reviewing all of the applications. Thank you to
everyone applied! 
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Race for the Cure

On Saturday, May 11th at Comerica Park, PSCU

will be participating with their fellow credit unions in the Susan G. Komen Race for the Cure! Many of
our employees are fundraising for the event and we will have our mobile truck parked for ATM use.
Make sure you stop by to say hello and pick up some PSCU swag.  
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Summer Road Trip Reads
Five thrilling titles for your next cross-country trek

A summer road trip is the perfect time to catch up on reading. Whether you’re flipping pages in the
passenger seat or absorbing the audiobook version behind the wheel, these five titles will keep you
enthralled as the miles melt away.

“The City in the Middle of the Night” by Charlie Jane Anders

Set in a future far from Earth, “The
City in the Middle of the Night”
takes place on a planet split in half:
dark and frozen on one side,
broiling hot and sunny on the other
— and inhabited by a seemingly
monstrous yet intelligent species.
What’s left of humanity has settled
here as well, living divided and
dangerous lives in a pair of cities
on the edge of day and night. In
this imaginative science-fiction
page-turner, Charlie Jane Anders
combines thoughtful social and
political commentary with a
gripping journey through a world
that’s both radically different and
strangely familiar.

“American Spy” by Lauren
Wilkinson

In “American Spy,” international intrigue, romantic drama and a trio of timelines combine to create a
fast-paced thriller with a fresh perspective. The main character of Lauren Wilkinson’s novel is a black
woman and FBI intelligence officer assigned to infiltrate the government of a charismatic African
politician during the Cold War. As she descends deeper into her secret mission, she faces down
external dangers — and more significantly, internal conflicts about her overlapping identities.

“Golden State” by Ben H. Winters

What would life be like in a society where lying was against the law? “Golden State” is Ben H.
Winters’ fascinating attempt to answer that question in the form of a dystopian thriller. In the
near-future Golden State, the Speculative Service, a police force tasked with punishing falsehoods,
establishing facts and keeping every citizen under surveillance, zealously guards the truth. However,
all is not as it seems — as one officer finds out when his investigation conflicts with the “official”
version of reality.

“Madame Fourcade’s Secret War” by Lynne Olson

Although few people know the name of Marie-Madeleine Fourcade, she ran France’s biggest
espionage ring during World War II, making an immeasurable contribution to the Allies’ eventual
victory over the Germans. In “Madame Fourcade’s Secret War,” Lynne Olson tells the story of this
courageous young woman and her perilous life — filled with constant threats and narrow escapes —
as a spy in the French Resistance. This stranger-than-fiction tale is a deeply researched work of
history, but it’s also a suspenseful narrative that’s just as riveting as any thriller.

“The Trial of Lizzie Borden” by Cara Robertson

Most people know the story of Lizzie Borden and her ax — or think they do. In “The Trial of Lizzie
Borden,” Cara Robertson provides a fresh look at this 1890s murder case, detailing the crime itself,
making sense of how events unfolded in the courtroom and offering insights into why the trial had
such a strong cultural impact. This carefully documented true-crime read doesn’t solve the case once
and for all, but it’s a compelling look at a story that still resonates to this day.



If you’re planning a getaway this summer, make the most of your trip and pick up one of these gripping
titles to read or listen to en route.
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