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Grosse Ile Grand Opening! 

Our Grosse Ile branch has moved locations! Our new address is 8095 Macomb, Grosse Ile. Our new
branch has a great new look and added amenities (like a convenient drive thru and a drive up
ATM)! Come help us celebrate their grand opening with light refreshments and a ribbon cutting at
4:00pm on February 11th. The fun doesn't stop there, we are also offering four FREE financial
seminars in our spacious new community room downstairs. If you would like to RSVP for one, click
here!

February 12th: Retirement within Reach
February 19th: Estates and Trusts
February 26th: Social Security, Medicare and Your Retirement
March 5th: Identity Theft

All seminars begin at 4:30 PM at our 8095 Macomb, Grosse Ile branch. Light refreshments will be
served. We hope to see you there.
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What is the Retirement Earnings Test?
What to know about Social Security heading into retirement

If you are planning on drawing on your Social Security benefits before you reach the full retirement
age, you will need to take the Retirement Earnings Test. The results of this test will have a significant
impact on the money you are able to draw to supplement your income leading into your official
retirement.

Normal retirement age

Before considering the Social
Security earnings tests, it’s
important that you have a firm
understanding of what the normal
retirement age is. The Social
Security Administration handily
breaks down normal retirement age
by the year in which you were born.
If you were born between 1943 and
1954, you can retire when you
reach the age of 66. For those born
between 1955 and 1959, your
official retirement age increases by
two months per additional year —
someone born in 1955 would retire
at 66 years and two months,
someone born in 1956 would retire
at 66 years and four months and so
on. Anyone born from 1960 on can
expect to retire at 67 years old.

Early retirement age

Per the SSA, 62 years old is the earliest you can draw from your Social Security retirement benefits.
Early withdrawal of benefits results in a reduction of your benefit amount, and that reduction increases
the later you were born. An individual born in 1960 or after who would draw out Social Security
beginning at 62 would see a monthly benefit reduction of 30 percent in the first year, about 25 percent
at age 63, about 20 percent at age 64, about 13.3 percent at age 65 and about 6.7 percent at age 66.
You will see a similar reduction in benefits for each year of early withdrawal if you are receiving
spousal benefits.

The SSA notes that the reduction in benefits prior to reaching NRA is not indicative of lost benefits.
Rather, the withheld amount will be added to your monthly benefit after you reach NRA. In most
cases, a beneficiary who draws benefits earlier will regain most if not all benefits withheld in the years
before reaching NRA.

The Retirement Earnings Test

The Retirement Earnings Test is only something that you need concern yourself with if you plan on
withdrawing your retirement benefits prior to the normal retirement age. Because you will still be
working in some capacity, the RET allows an exemption of up to $46,920 for those reaching NRA in
2019 and up to $17,640 for those reaching NRA after 2019.

You can still withdraw Social Security benefits if you make more than the exempted amount, but you
will have $1 in benefits withheld for every $2 in excess earnings if you are achieving full retirement
age after 2019 and $1 in benefits withheld for every $3 in excess earnings if you are achieving full
retirement age in 2019.

Your maximum exemption includes any money that the IRS would consider earned income; wages
and disability count toward your exemption, but interest and dividends earned on your retirement
portfolio, child support, alimony and unemployment benefits do not.

Early Social Security benefit withdrawal can be a great boost to help you get to the finish line before



you reach full retirement age, but it helps to know what withdrawing early entails and how it might
affect your plans. If you are still not positive whether early Social Security withdrawal is appropriate for
your situation, speak with your retirement planner.
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Methods for Improving Your Car’s Resale Value
How to get a better trade in your old car

There comes a time in every driver’s life when he or she must upgrade to a new ride. Sadly, that
means saying goodbye to a car that could have seen you through some major life events. If you can’t
sell or trade your car for what you expect, the process of getting a new ride can be extra stressful.

Luckily, if you take good care of your car throughout its life with you, you can expect to see a decent
return on investment when it’s time to part ways.

Factors that determine your car’s resale value

According to Allison Martin of CBS,
three of the most important
determining factors of a car’s
resale value are year, make and
model. Newer vehicles and certain
models are in higher demand,
which translates to a higher value.

Vijaianand Thirnageswaram of
Investopedia notes that mileage
also contributes to a car’s trade-in
value. While you may not be able
to control how much you have to
travel in your car, you’ll see a
stronger return on investment if you
can limit its mileage.

Keep up with proper
maintenance

Keeping your car properly
maintained can also impact its resale value, explains Kirsten Rincon of the Department of Motor
Vehicles. Thirnageswaram writes that bringing your car in for its routine service is essential to
increasing its value. Something as simple as an oil change every 3,000 to 5,000 miles will make the
car more appealing to dealerships and future buyers.

To prove that you’ve kept up-to-date with your vehicle’s routine maintenance, Peter Valdes-Dapena of
CNN suggest keeping a copy of all maintenance records. The more the dealership knows about your
vehicle, the more confident it will be while acquiring the vehicle from you.

Fix any dents or scratches

Take care of any cosmetic alterations prior to trading in your car. According to Kelley Blue Book, this
includes any dents and dings your vehicle has suffered over the years.

Thirnageswaram recommends getting these minor blemishes be taken care of as soon as possible,
before they have a chance to worsen.

If the repairs in question go beyond simple scratches and dents, Valdes-Dapena advises bringing
your vehicle to a professional repair shop or dealership. While said repairs will cost a pretty penny at
first, they can help increase your car’s resale value down the road.

Negotiate at multiple dealerships

When it comes to trading in a vehicle, many drivers settle for the first offer they get. Margarette
Burnette of Bankrate warns that this is a mistake. The vehicle is yours to trade in, so if you feel the
dealership is not offering enough money, consider negotiating at another dealership instead.

Martin notes that you shouldn’t negotiate the selling price of your old car until after you negotiated a
purchase price for your new vehicle. Aim to get a new vehicle offer that is separate from your trade-in
negotiations, or the dealership might make up for your trade-in amount by raising the purchase price. 

You’ll never recoup all the money you initially paid for a vehicle, but these tips could help you get a



You’ll never recoup all the money you initially paid for a vehicle, but these tips could help you get a
better return on investment.
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Employee Spotlight

Gwenetta, a branch manager at Redford, will be

celebrating her 30-year anniversary this year! Gwenetta is being recognized this month for her
flawless transition from the Detroit Northwest to the Redford branch. She assured all final tasks were
handled, which consisted of tons of hours and labor. Up until the last day before the transition, she ran
her branch efficiently, satisfactorily, and with a smile! She also made time to get at least two days a
week in at the Redford branch to acclimate herself with staff, membership and the community.
Gwenetta, thank you for doing such a fantastic job during this transition and thank you for all the long
days and nights during this process. You are appreciated! 
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PSCU News

Our VA Branch has new business hours. They will now be open Monday - Friday 8AM - 4:30PM.
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President's Day

All branches of PSCU will be closed Monday,

February 18th in observance of President's Day. We will reopen the following day on Tuesday with
regular business hours.  
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When You Should Increase Your Deductible
Scenarios that might justify a higher deductible

Raising your deductible — the specified amount of money you must pay an insurance company before
they pay a claim — is one way to save on monthly premiums. However, this decision is best for only a
handful of situations. Discover what circumstances might legitimize a higher deductible, as well as
some strategies for adjusting your deductible for different coverages.

A general rule of thumb

Regardless of what type of
insurance you’re considering
raising your deductible for, there
are some general guidelines to
consider before making this
decision. The Balance contributor
Mila Araujo explains that increasing
the deductible for home, auto or
health insurance can benefit you if
you have a sufficient emergency
fund to pay out-of-pocket for
damages. If you do decide to raise
the deductible, she advises raising
it to the amount you’re financially
comfortable in paying out of
pocket.

Homeowners insurance

Raising your homeowners insurance deductible is one way to reduce monthly premiums explains
Nancy Albanese, vice president of personal insurance for Powers Craft Parker & Beard, in an article
for U.S. News & World Report. If your home is at low risk for accidents such as hurricanes, electrical
fires and flooding — due to installed safety features like smoke detectors, fire extinguishers and
hurricane shutters— it might be wise to consider raising the deductible on your insurance.

Auto insurance

According to the DMV, your driving record is one factor that might justify an increased deductible for
your auto policy. For example, if you’ve never been in an accident and make a habit of driving safely,
you might opt for a higher deductible. You might also consider having different deductible amounts for
certain types of auto coverage. For example, The Balance contributor Emily Delbridge suggests
increasing a $100 deductible on comprehensive and $500 on collision to $500 and $1,000,
respectively.

Health insurance

Per Nerd Wallet contributor Lacie Glover, raising your deductible for health insurance coverage is a
good idea if you meet the following criteria:

You are healthy and rarely need medical care
You’re financially able to make significant monthly contributions to an HSA
You are healthy and interested in using an HSA as an alternative savings account and you can
afford to pay a deductible either within 30 days of receiving the medical bill or can pay for the
total cost of a medical claim upfront.

A higher deductible is also better-suited for a single person than a family, since annual deductibles can
be twice as high for families, according to Consumer Reports contributor Donna Rosato.

While raising your deductible can be a wise move for some individuals, it’s best to evaluate your
unique circumstances and coverage needs before making your decision. If you do happen to fall into
one of the few situations where it might benefit you to raise your deductible, consider doing so to reap
the benefits of lower premiums.
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Start the New Year off Right with These Savings Tips
Fresh financial habits to maximize your savings

A new year is a great time for a money makeover. If you struggle with saving, or want to save even
more than you do already, here are seven strategies worth implementing. 

30-day rule

According to The Simple Dollar
contributor Trent Hamm, one of the
simplest ways to avoid impulse
purchases is to apply the 30-day
rule. Like its name implies, this rule
involves waiting a period of 30
days to decide on whether or not to
make a purchase. Observing this
rule each month is a great way to
build a long-term habit of making
delayed purchasing decisions.

Shopping lists

Whether you’re grocery shopping
or clothes shopping, an easy way
to avoid unplanned purchases is to
make a list, as Hamm advises.
Make sure to stick to the list and
turn a blind eye to anything not on
it. This strategy will help you buy
only the food and clothing you need, rather than splurging on junk food that you might not eat or
trendy apparel that you might only wear a few times.

Nights in

While having a night out with your partner or friends can be refreshing, it can be a pricey habit. Hamm
recommends limiting evening outings by opting for alternative entertainment and food at home. Try
having a game or trivia night, or an appetizer potluck, with friends the next time you crave a
get-together.

Pay down your debts

School loans and credit cards can have high interest rates that add up over time. Kimberly Palmer,
contributor with U.S. News & World Report, advises to pay down your debts as soon as possible to
maximize savings. If you’re not sure where to start, begin with the loans or accounts that have the
highest interest rates.

Master the art of sewing

Knowing how to sew can help your wardrobe last longer and reduce the need to buy new clothes, as
Hamm articulates. For starters, learn how to sew a hem, mend a tear and hem a pair of pants. If you
have the discipline and time, learn how to do basic alterations to save even more by not having to go
to a tailor the next time you need a piece of clothing taken in (or out).

Use automatic deposits

Put modern banking methods to use by setting up automatic deposits into your savings account, each
time you get a paycheck. Per The Balance contributor Joshua Kennon, it’s an easy way to stay on
track with your saving goals. It’s also a good idea to have the savings account with a separate
financial institution than your checking account, as Michele Lerner with Money Crashers recommends.
That way, it’s a bit harder to access the funds for nonessential items, the next time you feel like
making an impulse buy.

Make your own meals



Frequently eating out can take a toll on your savings. Palmer recommends cooking your own meals
regularly, to reduce monthly food costs. She also suggests implementing budget-friendly dishes —
like soup and pasta — into your meal plan, to save even more money.

By applying these seven tips, you’re well on your way to a more lucrative new year — and building
healthier financial habits that will pay off in the years to come.
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