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CD Special

Make the most out of your money with this Winter
Wonder-rate. 
If you’ve been waiting for savings rates to go
higher, no need to wait any longer. Move your
money from another financial institution and lock in
this AMAZING promotional rate.

CDs are low-risk savings accounts that keep your
money safe while earning interest at a higher rate
than most traditional savings accounts. 

Open with as little as $1,000
Fixed-rate for the length of the term
Deposit insured up to $250,000
*APY= Annual Percentage Yield This offer is valid on new money only (funds coming in from
another institution). Dividends will be paid annually to the CD. CD will roll at maturity to a 24
month CD. A 365 day penalty for early withdrawal applies. Minimum deposit is $1,000 and max
is $1,000,000. Promotion subject to change without notice
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Adjusting Your Investments for Retirement
How to get your retirement portfolio across the finish line

The end goal of every hard-working American is a long, fruitful and well-earned retirement. If you are
still in the early stages of putting together your retirement portfolio or bearing down on the golden age,
there’s still time to make adjustments that can help put you in the position to realize that dream with
little or no stress.

Increase your contributions

The closer you get to the finish line,
the more you will want to make
sure you have sufficient savings
waiting there for you. If you’re
already meeting and exceeding
your employer’s maximum
contribution for matching, you’re in
the right position, but there’s still
room to increase your contributions
with each passing year.

Mint spokesperson Rich Heineman
tells NBC News’ Kelsey Butler that
a good place to start is with an
automatic escalation of 1 percent
every year. If you receive a pay
raise but already enjoy a
comfortable lifestyle, use that
increase to supplement your
retirement savings rather than letting it idle in your checking or savings accounts.

Reallocate your assets

It is likely that your retirement portfolio is target-based, which means it is aimed toward providing a set
amount of money for you to enjoy by the time you retire, rather than based on risk. If you want a
portfolio that will provide for you throughout your retirement, the Financial Industry Regulatory
Authority recommends finding a balance between growth investments and investments that produce
income.

The former are growth mutual funds and stocks that are projected to grow faster than the market
average. Financial professionals consider them important because they allow your retirement portfolio
to avoid issues caused by an increase in the cost of living brought about by inflation.
Income-producing investments are stocks that pay out dividends, certificates of deposit and bonds.
They are more consistent in their ability to produce money, providing the funds you need to live on in
retirement.

Asset allocation is a step that the FINRA recommends carrying out gradually and with the assistance
of a financial planner or investment professional.

Don’t live and die by the 4 percent rule

In 1994, financial advisor William P. Bengen concluded that a retiree aged between 60-65 would only
need to withdraw 4 percent of their portfolio in the first year of retirement and that they would need to
adjust that withdrawal each subsequent year for inflation. The 4 percent rule, confirmed in the popular
Trinity Study, has been an oft-relied upon rule of thumb to make retirees feel confident that they can
live off of their retirement funds for 30 years.

According to Jane Bennett Clark, the late Senior Editor at Kiplinger’s Personal Finance, today’s
financial environment instead suggests a 2.5-3 percent withdrawal to ensure that you have enough
money to last for a 30-year retirement. David Blanchett, head of retirement research at Morningstar
Investment Management, suggests that the 4 percent rule is a great place to start, but that you should
adjust and act accordingly when the market demands.



Whether you’re just getting your 401(k) together or reassessing your portfolio 10 years in, there is
room to improve your chances of a happy and stress-free retirement. Talk to your financial advisor and
learn what you can do to capitalize upon your retirement plan.
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Know the Differences between Simple and
Compound Interest
Don’t let your compound interest loans spiral out of control

When borrowing money, odds are you’ll be paying interest on that loan. It pays to know the
differences between simple and compound interest and how these can be advantageous or
disadvantageous for you in various situations, depending on the type of loan you’ve taken out.

Simple interest

Simple interest is based on the
principal amount, or original
borrowed amount, of a loan or
deposit. The interest amount
remains fixed throughout the
duration of the repayment period.
For example, if simple interest is
charged at five percent on a
$10,000 loan over a three year
period, the amount of interest paid
will be $500 each year, for a total of
$1,500. Common examples of
real-life simple interest loans are
car loans, which are easy to
calculate.

Compound interest

While simple interest lives up to its
name, compound interest is more complex. “Compound interest accrues on the principal amount and
the accumulated interest of previous periods; it includes interest on interest, in other words,” Steven
Nickolas explains in an article for Investopedia. If the $10,000 loan described above involved
compound interest rather than simple interest, the total interest paid after three years would be
$1,576.25 instead, as the interest owed each year is calculated based on the original loan plus the
interest paid in the previous year.

This also means that compounding interest scales significantly with frequent compounding periods,
potentially even more so than with higher interest rates. “For every $100 of a loan over a certain
period, the amount of interest accrued at 10 percent annually will be lower than interest accrued at
five percent semi-annually, which will, in turn, be lower than interest accrued at 2.5 percent quarterly,”
Nicholas writes.

Impact on loans

Odds are, financial experts or people you know have encouraged you to start saving for retirement
while you’re young. This isn’t only because you have more time to put more money into your
retirement if you do so, but also because compound interest enables you to save exponentially more
money by starting earlier.

The same is true in reverse when repaying loans. The earlier you start, and the more frequently you
repay a loan, the less money you will have to pay over the total period. In fact, it is highly encouraged
that you repay loans whenever possible, as debt compounded over the years can spiral out of control.

“Pay off debts quickly and pay extra when you can,” Justin Pritchard advises in an article for
TheBalance.com. “Paying the minimum on your credit cards will cost you dearly because you’ll barely
make a dent in the interest charges and your balance could actually grow.”

As with all loans, you should always seek the lowest interest rates you can find, but keep in mind that
even with a low rate, compound interest can quickly make a loan overbearing to repay if you just give
it the time. “If you have student loans, avoid capitalizing interest charges and pay at least the interest
as it accrues so you don’t get a nasty surprise after graduation,” Pritchard says. “Even if you’re not
required to pay, you’ll do yourself a favor by minimizing your lifetime interest costs.”



Compounding is a powerful force that can work for you if you invest early and regularly. If you are on
the less receiving end of a loan that has to be repaid with compound interest, you can save money by
paying it back early and increasing the frequency of your loan repayments.
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Public Service donates $2,000 to The Pink Fund

 Public Service Credit Union collected $2,000 from employee donations and breast cancer bracelet
sales for the Bloomfield Hills charity, The Pink Fund. 

   “We encourage our employees to donate from their paycheck to our collective charity fund in
exchange for one casual day a week. In October, that casual day had a pink theme for breast cancer,”
said Rob Mercier, Senior Vice President of Business Development and Lending at PSCU. “Wearing
pink was a great talking point with our members. Some asked about the pink shirts and it led to
members sharing their own stories of how they have been affected.”

     The Pink Fund was founded by Molly MacDonald, who is a breast cancer survivor. According to
their website, their mission is to provide financial support to help meet basic needs, decrease stress
levels and allow breast cancer patients in active treatment to focus on healing while improving
survivorship outcomes. “We knew we wanted to donate to a charity specific to breast cancer,” said
Patty Depa, PSCU Core System Product Developer and Giving Committee Member. “I did some
research and found that The Pink Fund was unique. They helped warriors going through the fight with
their finances. We are a credit union, so it just made sense.”
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Win a $500 gift card to Amazon!

Could you use a $500 Amazon gift card? Well, our Sign to Win promotion is back! Every time you use
your PSCU debit card, you will be entered into a drawing to win! Not to mention, there are
UNLIMITED ENTRIES! Plus, if you use your PSCU debit card on Amazon, you get DOUBLE THE
ENTRIES... If you're anything like me, that adds up to A LOT of chances to win. Start signing
today until January 31st. For details on rules and qualifications, click here! 
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Holiday Hours

2018 Holiday Schedule:

Focus Hope:

Friday, December 14th: Closing at 5:00pm for company holiday party

Closed: December 24th - Tuesday, January 1st

VA:

Friday, December 14th: Closing at 5:00pm for company holiday party

December 24th: Closed

December 25th: Closed

December 31st: Closing at Noon

January 1st: Closed

All Other Branches:

Friday, December 14th: Closing at 5:00pm for company holiday party

December 24th: Closing at Noon

December 25th: Closed

December 31st: Closing at Noon

January 1st: Closed
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Pictures with Santa!

Bring your children to get a picture with Santa! Kids can tell Santa what they want for Christmas at our
Flat Rock branch on Friday, December 7th from 3:30 - 5:30pm and our Romulus branch Thursday,
December 13th from 3:00 - 5:00pm. We hope to see you there. 
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Holiday Traditions to Start with Your Family
Make new holiday memories with these family traditions

The holidays are a great time to be with family, and part of the fun of the season is yearly family
traditions. The simplest acts of togetherness, from preparing food to decorating as a team, can be
exceptional tools to forging strong relationships and growing closer with members of your family. 

Making cookies

Baking cookies is one of the
best-known classic holiday
traditions not just because the end
result is a delicious snack, but
because it is a task that the whole
family can get in on. If you choose
the right recipe like gingerbread or
sugar cookies, you can enlist your
children to help make the dough,
roll it out and cut it into shapes
using safe cookie cutters. Once
the freshly baked cookies come out
of the oven, you and the kids can
decorate them before distributing
them amongst your family. This
doesn’t just give your kids a sense
of pride and accomplishment, but it
allows you to create memories that
they will carry with them to the day
where they have children of their own, too.  

Holiday lights

Bright and festive light displays are a big part of the holiday season. If you like to adorn your home in
lights to celebrate, you and your family can take an afternoon and put together your own light display.
You’ll want to ensure that all of your lights and equipment are safe and up to snuff and leave the
simpler tasks to the little ones while you handle stringing lights in high places. There is also the
tradition of going out to see the lights with your family. Everything from downtown areas to zoos hold
light displays during the holidays, which means you can gather up your family and head out for an
evening of looking at the lights and enjoying hot chocolate.

Present hunt

Shake up the yearly gift-giving by turning the traditional opening of presents into a fun game. Hide a
present for each of your family members and leave a clue to its location in an envelope. To add an
extra layer of excitement, you could do this with one gift for each person and stage it as an after-dinner
and before-bed activity the night before the holiday proper. If you want to be more elaborate, you can
extend it to every gift and turn present-opening into a full-blown scavenger hunt.  

Special holiday dinner

Sometimes all you need to make great holiday memories is a special meal. A holiday dinner with all of
your family is as key a part of the celebration as any, and while tradition tends to dictate a certain kind
of meal, you could opt instead to do something that is more in line with your personal preferences.
Instead of roasting a turkey or baking a ham, you could instead treat your spouse to a homemade
beef Wellington. If you have a particular affinity for Indian food, you could try your hand at making your
favorite dishes at home. This effectively creates a personal spin on a well-worn tradition, one that your
kids may be inclined to pass down to their own children.

The best part about holiday traditions by far is spending time with your loved ones. Whether you
decorate a tree with your family, invite friends over for eggnog and a gift exchange or just sit down
with your significant other for a large cheese pizza and a holiday movie marathon, you can create a
holiday tradition that will stand the test of time and live on in your memories.  
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