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Check Out our Great IRA CD Rates!

There's no time like the present to get ready for the future! And, PSCU wants to help get you there.
From now through May 14, 2018 we are offering a special rate for our IRA CD's. It's the perfect time to
tuck away some extra cash for a rainy day. "Click Here" for qualifications and guidelines for this limited
time offer. 
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When to Crack into Your Retirement Savings Early
Instances that may justify prematurely tapping into your pension

While it’s usually best to avoid withdrawing from your retirement funds early, there are a few special
situations when it can be advantageous to do so. Discover which scenarios might legitimize this
transaction and learn how you can minimize early withdrawal penalties if you choose to go this route.

Special circumstances to
withdraw retirement savings 

According to Nancy Mann Jackson,
contributor with CNBC, there are
three exceptions to the general rule
of not withdrawing your retirement
early: medical reasons, education
and buying a home for the first time.

A serious illness, particularly a
terminal one, is usually associated
with expensive medical bills that
you might not have budgeted for.
As Kevin Mercadante, contributor
with Investor Junkie, explains, “It
makes no sense to keep your
retirement plan intact for
‘someday.’ Your someday is now,
as in now is when you need funds.”

However, you should only do an early withdrawal if your medical condition falls under strict criterion.
Eleanor Blayney, financial planner and consumer advocate for the Certified Financial Planner Board of
Standards, recommends doing so only “If you are terminally ill, need money for medical expenses,
and are not expected to live to retirement age.”

Loans for higher education are another circumstance that might tempt you to dig into your retirement
funds. Ben Barzideh, wealth advisor at Piershale Financial Group in Crystal Lake, Illinois, advises
against this, however. “Your children can work and take out loans to pay for their own college. You
can't take a loan out to pay for your retirement if you haven't saved enough… [Never] sacrifice your
own retirement to pay for your children's education."

If you’re buying your first house, you might consider tapping into your retirement savings. Financial
specialists usually tend to agree that this item is a sensible reason for making an early withdrawal. As
Barzideh expresses, a first-time home is an investment that will usually give you a return in the
long-term.

How and when you can avoid early withdrawal penalties

Depending on the reason you’re withdrawing retirement funds early, you might be able to avoid
paying certain penalty fees.

For instance, this is possible if you’re facing a serious illness and withdraw the funds from either an
IRA or 401(k) plan. Mercadante states that if you’re under 65 years of age, the IRS will waive the 10
percent early withdrawal penalty fee, as long as you use the money to pay for medical expenses that
are more than 10 percent of your adjusted gross income (AGI).

According to Jackson, if you’re buying your first home, you won’t have to pay penalty fees for early
withdrawal if you meet the following conditions:  first, you haven’t owned a home in the past two years
and second, the property you’re purchasing is your first home.

Consider an alternative 

Besides making an early withdrawal, you might want to pursue an alternative path: taking a loan from
your retirement account. As Blayney explains, “Loans are limited to a certain amount — up to the
lesser of $50,000 or 50 percent of account balance, and you have to pay it back generally within five







years.” This can save you money in the long run, by opting for this type of loan instead of making an
early withdrawal and paying the associated penalty fees.

Make sure you consider the pros and cons involved with an early withdrawal from your retirement
funds. As long as you have an extenuating circumstance and follow some guidelines to avoid early
withdrawal fees, this route is a feasible (although not ideal) one to pursue.
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What Purchases Are Okay to Make with Loans?
Can you use your loan for alternative costs?

After taking out a loan, it is possible to end up with more money than you needed. This can be
unintentional and is a common occurrence in some cases, such as with student loans. So what
purchases are okay to make with loans?

Check your agreement

If you have any doubts about
whether you can spend loan
money on something other than
what you took it out for specifically,
check your contract or agreement.
You might be able to get away with
spending your loan money on
unrelated purchases, but not
without taking a big risk.

“If you fail to keep your end of the
bargain, the lender may choose to
end the agreement and demand
that you return the money (in other
words, you’d have to repay the
loan in full immediately),” warns
Justin Pritchard, financial author
and expert, in a September 2017
article for TheBalance.com.

“Technically, using your loan money for ‘alternative’ purposes might not be illegal. However, there is a
risk that your lender will take legal action against you (if they find out that you’ve used the money in a
way that's different from what you promised and you default).”

Student loans

When you get a student loan from the government, you agree to use the money you borrow only to
pay for expenses that are included in the cost of attending school. This usually applies to private loans
as well. This includes housing, food, books, transportation and miscellaneous personal
expenses—even a computer. However, the line between what is and isn’t acceptable can easily
become blurred. For example, rent is an acceptable expense, but there is no clear rule about whether
you should or shouldn’t move into an expensive place.

“The trick is not to get carried away in defining what’s a necessity,” advises Stephen Dash, investment
banker, in a December 2016 article for Forbes.com. “Rent, utilities, and groceries? Those are things
you can’t do without. Streaming movies, drinks at the bar, spring break trips? Those probably aren’t
expenses that you want to pay for with grants or student loans, even if you’re able to get away with
bending the rules.”

At the end of the day — or the semester — it’s important to remember that while you may be able to
get away with spending student loan money on more than just education-related expenses, any extra
money you spend is money you will need to pay back with interest after you’ve earned your degree.

Auto loans

Unlike with student loans, it is improbable that you will be able to take out an auto loan and get far
more money in your pocket than you needed to buy the car. “You might be able to get a check for as
much as 110% of the car’s value, leaving some extra money for registration and similar expenses,”
says Pritchard.

To try to borrow more money than you need to boost that percentage past 110 is also not advisable.
“If you borrow too much, you’ll find that you owe more on the vehicle than it is worth (also known as
being upside down),” Pritchard writes. “As a result, you’ll have a hard time selling the vehicle—you’ll
have to write a check to get rid of it—or you’ll end up making payments long after the car is worthless.”







have to write a check to get rid of it—or you’ll end up making payments long after the car is worthless.”

Personal loans

When taking out a personal loan, there is virtually no limit to what you can do with the money. They
are used for everything from getting married or buying a boat, to traveling abroad or fixing your house.
However, there are still a few exceptions to the rule. “There are only a few things most lenders won’t
let you use a personal loan for, including for investing, illegal activities and gambling,” says Mike
Cetera, editor for Bankrate.com, in a June 2016 article. “Many lenders also won’t let you spend the
cash on college expenses, including tuition, books and room and board.”

As a general rule, you should only spend money on what it was borrowed for in the first place. If you
find that you want or need to spend it on something else, make sure to read the fine print first, or
consult your financial institution for advice.
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Mark your Calendar!

The Shred-It truck will be coming to our Romulus branch (7665 Merriman Rd.) on Saturday, April 21,
2018 from 10am to 12 noon. This is a FREE service we offer to our membership to help protect
against ID theft. Limit 2 (file size) boxes per member.
Items OK to shred: Paperclips, Staples,  Hanging Folders & Black Binder Clips.
Items NOT OK to shred:  CD's, Hard Drives, 3 Ring Binders & Plastic. 
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iPhone X Winner!

We are so happy to announce that with almost 500,000 entries, we HAVE A WINNER!!! By random
selection, Amber from Flat Rock has won a BRAND NEW iPhone X by simply using her Public Service
Credit Union debit card and signing for her $3 purchase! Congratulations, Amber! 
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Employee Spotlight

Tanner Jackson has only been working for PSCU for 8 months and has ranked 2nd as the top sales
employee. Joumana Mcdad, AVP of Sales, was quoted to say, “The first 3-months was a big training
curve for Tanner, but he embraced everything he learned and has been applying his knowledge on a
daily basis.  Tanner challenges the status quo when it comes to ensuring that he is providing top notch
service! Impressed is an understatement!” That is why we would like to recognize Tanner for a job well
done! 
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Holiday Hours

All branches of PSCU will be closing at noon on Friday, March 30th in observance of Good Friday.
With the exception of our Focus: HOPE branch, which will be closed all day Friday, March 30th and all
day Monday, Apr. 2nd.
We wish you all a blessed holiday. 
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Important ACH Info

Did you know?

Starting 03/16/2018, same-day credits and debits may post to your account the same day they are
initiated, due to regulation changes.

Merchants will now have the option to send payroll, clear payments for bills, or convert written checks
via ACH (Automated Clearing House) and could send the credit or debit with a settlement that will
post to your account by 5:00 PM the same day.

What does this mean for you?

Payroll providers and employers could prevent printing checks when errors occur and send payroll
credits to post to your account by 5:00 PM on your payday.

Merchants could decide to take away the “float” that some members used to rely on in the past.  For
example, a check that was presented to a merchant at 9:00 AM, could be converted to ACH and sent
to your PSCU account to post by 5:00 PM.

Please remember, debits should not be initiated unless funds are in your account and available for
items to clear.

Will all items clear quicker?

Not necessarily.  The merchant, employer or place that initiates the credit or debit has the choice to
process the items same-day or the traditional ACH method with a two-day settlement timeframe.
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2018 Vehicles with the Highest Safety Ratings
Discover the safest models in each major vehicle segment

Modern motorists have different desires and expectations from their vehicles as automotive
technologies rapidly advance. Still, one area in which drivers have always placed a great deal of
emphasis is vehicle safety.

Much like every other aspect of the automotive industry, vehicle safety has also benefited from
several recent advancements. As a result, vehicles are, for the most part, safer than ever.

If you want to know which vehicles are the safest in each segment, Nathan Bomey of USA Today
recommends consulting the Insurance Institute for Highway Safety (IIHS) and the National Highway
Traffic Safety Administration (NHTSA), the two leading experts on vehicle-based safety.

Safest Compact Car: 2018
Subaru Impreza

Over the years, Subaru has
acquired something of a reputation
in regards to safety, especially
because of the standard all-wheel
drive on most of its vehicles. One
such vehicle in the Subaru lineup is
the 2018 Subaru Impreza.

While there are plenty of safe
compact cars on the market right
now, the Impreza is the only one to
receive all “Good” ratings across
the board from the IIHS, earning it
a Top Safety Pick+ rating. The
Impreza is a perfect example of just
how much emphasis Subaru
places on safety.

Safest Mid-Size Car: 2018 Toyota Camry

The Toyota Camry continues to be one of the most popular vehicles on the road today. One of the key
reasons the Camry has remained a mainstay on American roads is the safety that it provides to
drivers and their passengers.

The IIHS awarded the Camry “Good” ratings in every one of its safety categories. This helped the
Camry also to earn a Top Safety Pick+ rating from the organization.

Safest Small SUV/Crossover: 2018 Mazda CX-3

Mazda vehicles are best known for the spirited performance they provide to drivers. That doesn’t
mean Mazda falls behind in safety, however, as most of its models earned high marks from both the
IIHS and the NHTSA.

The 2018 Mazda CX-3 was named a Top Safety Pick by the IIHS, due to its excellent crashworthiness
test results. The IIHS also rated the front crash prevention systems in the CX-3 as “Superior.”

Safest Mid-Size SUV/Crossover: 2018 Hyundai Santa Fe

The mid-size SUV segment is currently one of the fastest-growing areas of the automotive industry. A
good choice in this segment is the 2018 Hyundai Santa Fe, which earned a Top Safety Pick+ rating
from the IIHS. Furthermore, the sportier variant of the Santa Fe, appropriately named the Hyundai
Santa Fe Sport, also received this same safety rating for 2018.

Safest Minivan: 2018 Honda Odyssey

Minivans are primarily used for family transportation, meaning they need to be some of the safest
vehicles on the road. Honda kept this in mind when designing the 2018 iteration of its popular







Odyssey minivan.

The result of their hard work is a Top Safety Pick rating from the IIHS. The Honda Odyssey also
earned an overall Five-Star Rating from the NHTSA, the administration’s highest score.

Safest Pickup Truck: 2018 Honda Ridgeline

Honda appears for the second time on this list of safe vehicles with the 2018 Honda Ridgeline. While
the Ridgeline might not be the most popular pickup in the country, the IIHS and NHTSA have rated it
as the safest option.

The NHTSA noted that the Ridgeline had excellent front and side crash ratings. The IIHS came to the
same conclusion with its own tests for the Ridgeline, resulting in a Top Safety Pick rating for the truck.

Even in an automotive environment that places more emphasis on safety than ever before, these
select vehicle models stand out as the safest in their respective segments, making them desirable to
many modern motorists.
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The Basics of Successful Budgeting
Secure your financial future with these basic budgeting steps

If you’re clueless about where your money goes each month, you cannot create a financially stable
present let alone plan for a healthily funded future. The following budgeting basics will help you garner
a more complete picture of your finances, take control of your spending and plan your investments.

Follow the money trail

It may feel like your money just
disappears, but it’s definitely going
somewhere. You just need to pay
attention to the specifics.

“The only way you can create an
effective budget is if you first track
your expenses for at least a
month,” reports Bankrate.com
writer Sarah Berger. “You need to
get a good grasp on what your
typical spending and saving habits
are already like, so that when you
do create a budget, it’s one you
can realistically follow.”

Create a robust budget

Determine an all-encompassing
plan — one that incorporates the
bills you have to pay and plans for the things you want both now and in the future. Think potential
vacations, an emergency fund and even retirement, advises NerdWallet.com writer Bev O’Shea.

According to Berger, your budget should be divided into three categories: future, essentials and
discretionary spending. Your take-home pay should be divided among these areas by specific
percentages: 50 percent to essentials, 20 percent to future and up to, but never more than, 30 percent
in the discretionary spending section.

“Essential expenses should include four main categories: housing, transportation, groceries and
utilities,” says Berger.

Rectify past mistakes

Debt is a small word for a menacing beast. Whether it’s debt from credit cards, a mortgage, or car and
school loans keeping you up at night, your debt needs to be factored into your budget, explains
Berger. Although it is intimidating, she advises strategizing ways to whittle down expensive debt like
high-interest credit cards first.

“If you do have a ton of debt, you’re not doomed. But you should switch your budget up and put 30
percent of your take-home pay toward financial obligations and 20 percent toward discretionary
spending,” advises Berger.

Simplify the process

Good intentions don’t usually manifest successful results, especially when it comes to money. If you
want to really save for the future, outsource the process.

“The easiest way to start socking away cash for your future self is to automate those savings. That
way, you won’t even have to feel the pinch in your paycheck; if you don’t see it, you won’t miss it,”
writes Berger.

Since there is strength in numbers, O’Shea recommends enlisting the willpower of a trusted
accountability partner or the support of an online group who can keep you focused on your financial
goals when something shiny (and expensive) threatens to derail your healthy financial trajectory.







Keep it moving

Stagnant water breeds bugs and mosquitoes, pests you don’t need in your life. A stagnant budget
breeds financial death, a situation you had best avoid.

“Your income, expenses and priorities will change over time. Adjust your budget accordingly, but
always have one,” advises O’Shea.

Navigating your finances is no small undertaking, but by establishing a thorough budget with these
basic steps, you’ll have a clearer understanding of what you have, what you need and what you want
your financial future to be.
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Attention Former Metro Shores Mbrs.

Former Metro Shores VISA® Cardholders:

As of January 19, 2018 credit union VISA® card payments are no longer accepted through PSCU’s
online banking or eZCard. You can now access your credit card and make payments by visiting
www.myaccountaccess.com

Our PSCU routing number is 272079487. You can visit any branch office to get your account number.
(No account numbers will be given over the phone for security purposes.) 
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