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Holiday Closure

Happy 4th of July!

Mocse Credit Union will be closed on Monday, July 04, 2016  in observance of Independence Day. 
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Basics of Credit Card Balance Transfers
What you need to know about consolidating debt

You see “zero percent interest” and your eyes light up — what could it hurt to consolidate the
balances of your debt onto one credit account with zero percent interest? Seems perfect, right? Not
always.

Who should do it (and who is able to) - Contrary to what it may seem, and what some may hope, a
credit transfer does not necessarily eliminate your debt woes. In fact, according to Bankrate.com
finance writer Janna Herron, those zero percent credit transfer offers are typically designed for and
given to those who already have
good to excellent credit.

“Balance transfer cards are ideal
for individuals struggling to pay off
the principal of their credit card
debt due to high monthly interest
payments. With balance transfer
cards, you can make one low-rate
monthly credit card payment
instead of several,” Herron writes.

Herron explains that debts could be
exacerbated by attempts to transfer
balances because the process
often involves fees and extremely
high interest rates once the
introductory period lapses.

“You have to do a balance transfer
for the right reasons,” says former
FICO and Equifax credit expert John Ulzheimer. “To do it to tread water for another 12 months before
sinking is not worth it. To tread water while aggressively paying down your debt in 12 months — that’s
the right strategy.”

Best practices - If you do qualify and believe this could be a good option for you, keep in mind that
balance transfers change the card’s grace period. Investopedia defines a grace period as “the time
between when your credit card billing cycle ends and when your credit card bill is due, during which
you don’t have to pay interest on your purchases.”

When you carry a balance on a card, you no longer have a grace period, as you are constantly
accruing interest charges. When you do a credit transfer, the card will now carry a balance — even if
that transferred balance does not get charged interest — so any purchase you make on that card after
the fact will have interest charged from the moment you buy.

The only way to avoid that conundrum is to pay off the entirety of the balance of the new card before
the first bill comes — and if that was an option, you likely wouldn’t have done the balance transfer in
the first place.

One option is to transfer your balances to the zero percent card and leave it be. Make no other
purchases on the account. That way, you don’t even have to worry about the grace period.







“Meanwhile, attack the balance transfer debt before the introductory period is up. And make sure
every payment gets in on time. Otherwise, the intro rate could disappear,” Herron advises.

Personal finance expert Amy Fontinelle offers another helpful option:

“Choose a credit card that offers a zero percent introductory APR for the same number of months on
both balance transfers and new purchases,” she says in an Investopedia article.

That said, it is important to always carefully read the terms and conditions — or the “fine print” — and
if it is unclear to you how it will work, it is best to pass on the offer and consider other debt resolution
options, Fontinelle says.

Jumping into a credit card balance transfer without completely understanding how it works and how
you will attack it from there creates the risk of burying yourself in an even deeper hole of debt.
However, when executed properly, it makes having and paying off debt much more manageable.
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Why Are Auto Loans Getting Longer?
The average new car loan recently reached a record high

If you’re in the market to buy a new car, you might have recently heard that the norm for auto loans is
becoming longer than what used to be a typical five years.  

In fact, the average new car loan reached a record 67 months just last year, reports information
services company Experian. 

The percentage of loans with terms of 73 to 84 months also reached a new high of 29.5 percent in the
first quarter of 2015, up from 24.9 percent the year before, they added. In addition, long-term
used-vehicle loans are also at a record high, with loan terms of 73 to 84 months reaching 16 percent
in the first quarter of 2015, up from 12.94 percent the prior year. 

So what’s the deal? Why is this
happening? And is this a good or
bad thing? 

Experian Senior Director of
Automotive Finance Melinda
Zabritski says consumers can
actually benefit from a longer auto
loan.  

“While longer-term loans are
growing, they do not necessarily
represent an ominous sign for the
market,” Zabritski says. “Most
longer-term loans help consumers
keep monthly payments
manageable while allowing them to
purchase the vehicles they need
without having to break the bank.”

But that doesn’t necessarily mean
you should just lock into a longer auto loan so that you can save some dough each month.  

“It is critical for consumers to understand that if they take a long-term loan, they need to keep the car
longer or could face negative equity should they choose to trade it in after only a few years,” Zabritski
says. 

“While lower monthly payments may seem appealing, the interest rate you pay will likely be higher
than if you had a shorter loan,” adds personal finance writer Chris Horymski. “You will also pay more
for the car over the life of the loan. And when the time comes to sell your car, the value of the car will
have fallen more than if you had paid off the loan earlier and sold the car. 

According to the June 2015 report by Experian, the average amount financed for a new vehicle hit
$28,711 in the first three months of the year, a record high, up from $27,612 the prior year. The
average monthly payment for new vehicles also increased to $485 in the quarter ended March 31, up
from $474. 

One aspect that’s driving the trend of long-term auto loans is the actual cars themselves.







One aspect that’s driving the trend of long-term auto loans is the actual cars themselves.

“Consumers are demanding a lot more technology in their vehicles — infotainment technologies,” says
AutoPacific Analyst Ed Kim. “There’s also a lot more safety features [and] emissions and efficiency
technologies in vehicles right now that are making vehicles cost a lot more.” 

If you need an auto loan, we have the tools to help. Call or contact us today.
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Should You Buy a Home if You Still Have Student
Loans?
What to consider before adding a mortgage to your educational
debt

Becoming a homeowner is a huge life step, especially on the financial front, and it should not be taken
lightly.

And if you are one of the 43.3 million Americans still with student loan debt, according to the Federal
Reserve Bank of New York, it’s an even bigger decision. There are many factors to take into account
before taking the plunge and adding a mortgage to your educational debt.

Here are a few of the main points to consider:

Debt-to-income ratio - The biggest hurdle you may face if you try to buy a home while maintaining a
balance on your student loans is what is known as the debt-to-income ratio. The DTI ratio is how
lenders judge your likelihood of defaulting on a mortgage. It compares your total household monthly
debt payments to your total income.
Lenders generally prefer that
number to be less than 43 percent,
according to the Consumer
Financial Protection Bureau.

As Real Estate Columnist Kenneth
Harney of the Washington Post
reported, new rules from the
Federal Housing Administration
(FHA) could make it tougher to
qualify for a low-down-payment
mortgage through the FHA, as well
as restrict down payment gifts.
Previously, student loan debt was
not taken into account in the DTI
ratio, but now lenders are required
to include 2 percent of student loan
debt when computing the number.
Considering the average class of
2016 graduate has a student loan
debt of $37,172 according to Student Loan Hero, that 2 percent could drastically change the chances
of getting approved for the FHA loan.

FHA Spokesman Brian Sullivan explains why the new requirements, though tougher, make more
sense.

“Deferred student debt is debt all the same and really must be counted when determining a borrower’s
ability to sustain both student debt payments and a mortgage over the long haul,” he says. Sullivan
also adds that the agency’s primary goal is to put first-time home buyers “on a path of sustainable
homeownership rather than being placed into a financial situation they can no longer afford once their
student debt deferment expires.”







Down payment woes - With down payments as low as 3.5 percent, according to an article on CNN
Money, whether or not you qualify for the FHA loan will determine how much of your saved money will
have to be used up front. This is important because higher down payments lower your monthly
payments as well as your interest rate. At the same time, you can’t put all your savings toward the
down payment because you have other home-buying needs such as closing costs, moving expenses,
homeowners insurance and home furnishings.

Renting vs. buying - Some renters feel as though they are “throwing away money” by paying a
landlord each month rather than investing that money in an asset all their own. However, rushing into
buying a home for that reason alone is a mistake, especially if you still have student loan debt, as a
mortgage would just add to your debt, possibly to the point that it cannot be surmounted.

Furthermore, you have to think about nonmonetary aspects as well. For example, are you in a place
in your life where you want to put down roots in one particular area?

“Low mortgage rates and high rents make buying an attractive option, but you should be ready to put
some roots down,” says CNN Money. “If you’re planning to stay in a home for at least two years,
buying is more financially advantageous than renting in 70 percent of housing markets, according to a
recent report from Zillow.”

Homeowners’ responsibilities - Another aspect that differentiates buying a home from renting is the
fact that with a home all the responsibilities are your own. You’ll likely need a lawn mower, and other
landscaping tools. If the dishwasher breaks, you will have to contact a professional and pay for their
services. You have to be ready, willing and able to take on those responsibilities — which all come
with costs up front. Will you have the funds for that?

If you are set on buying a home despite your student loan debt, you do have some options to make it
more manageable financially. Come talk to us today to find out if you can afford purchasing a home.    
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Get Creative with Leftover Fruits and Vegetables
A few ways to use those lingering fruits and vegetables

It’s a tale as old as vegetable crispers: you are in the midst of your weekly refrigerator clean out and
you realize that you have some produce you forgot to use.

If you have a few crafty ideas to use your fruits and vegetables up quickly, you will not need to worry
about wasting your money or the food itself. If you find yourself with a few leftovers, here are a few
potential uses.

Smoothies

The most prevalent use for leftover
fruits or vegetables in the spring or
summer is to toss them into a
smoothie. Sites like
Bodybuilding.com offer dozens of
different recipes for smoothies that
use somewhat unusual ingredients,
not just because they provide a
unique flavor, but because they
offer additional nutritional benefits.
Add avocado to a green smoothie
for a bit of creaminess and a boost
of Omega-3s, or blend up some
celery or zucchini for a natural
increase in vitamin C.

Freeze

Another relatively simple solution
for leftover fruits or vegetables is to toss them into the freezer until you would eventually need them.
In some cases, freezing fruit or vegetables may ultimately benefit a recipe you are putting together
somewhere down the line—whether it is frozen bananas for homemade ice cream or peas and carrots
for a stir-fry. Others, like grapes or sugar snap peas, make for delicious snacks on their own. In any
case, be sure to check to see if certain fruits or vegetables require prepping or blanching before being
frozen.

Dehydration

In contrast to freezing, fruits and vegetables can be preserved for longer periods of time through
dehydration. You will need to purchase a dehydrator, which can also be used for the purposes of
making homemade jerkies.

ReadyNutrition.com recommends canning jars, plastic snap containers or emptied-out soda bottles as
go-to choices—and the food will hold for upwards of a year. Additionally, some dehydrated fruits and
vegetables make for great snacks on their own.

Beauty and cleaning

Some fruits and vegetables have health benefits beyond nutrition. PopSugar.com’s Food section lists
avocados, cherries, lemon and papaya as fruits that can be used in natural, homemade skin care







products.

Placing raw slices of potato under your eyes is said to help lighten dark circles, and puréed cucumber
is said to be a great exfoliator for feet. Citrus fruit in particular has a number of beauty and cleaning
applications, with PopSugar.com listing among them grapefruit cleaning scrub, scented soap and
candles, using orange peels as a shoe-deodorizer and using lemon rind to clean tea kettles and
coffee carafes.

Fabric dye

Colorful fruits and vegetables can be used to dye fabrics and clothing in a natural, safe manner.
According to Planet-Science.com, one need only add water and vinegar (for fruit) or salt (for
vegetables) to a saucepan, let the material simmer in the mixture for about an hour, remove and rinse
with cold water, add fruit to the saucepan and bring to a boil, return the fabric to the pan and simmer
for 20 minutes and let soak overnight.

There are several other applications for fruits and vegetables, from experimenting with new recipes to
using them for your compost pile, meaning there is no reason to simply throw away what you do not
use.
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Vehicles That Keep Their Value
These vehicles depreciate less than the rest

Automobiles are a huge part of our lives, but one of the biggest knocks on a new car is that in as little
as three years it’s worth far less than you initially paid.

However, there are some models that depreciate at a slower rate than the competition.

There are 22 individual vehicles that earned a “2016 Best Resale Value” award, but there are three
from Toyota that appear in the top 10. The Tacoma (midsize pickup truck), 4Runner (midsize
SUV/crossover) and Tundra (full-size pickup truck) placed first, second and sixth, respectively. As the
highest-rated vehicle, the Tacoma makes it on the list with a 72.9 percent resale value after 36
months and 61.7 percent after 60 months.  

Both Subaru and Lexus earned “Best Brand” and “Best Luxury Brand,” respectively, from Kelley Blue
Book in its “2016 Best Resale Value” awards for its entire portfolio of vehicles, so you’re sure to find
something you like. The awards highlight automakers that produce vehicles that best retain their value
over the first five years of new
vehicle ownership. 

Another perennial favorite is the
Jeep Wrangler (compact
SUV/crossover). The Wrangler is
available with some of the
amenities that today’s consumers
desire, but its core mission of
ruggedness and versatility hasn’t
changed since its ancestors from
50-plus years ago. An MSRP of
under $24,000 makes the
36-month retained value of 64.3
percent (53.9 percent at 60
months) seem that much wiser a
purchase decision. 

Finally, for those looking for a
sports car, the Chevrolet Camaro
took the No. 8 overall spot, thanks
in part to a complete redesign and a long history of excellence. A resale value of 61 percent at 36
months and 49 percent at 60 months puts the Camaro ahead of the Porsche Cayman and the Ford
Mustang. The Camaro SS took the award in the high-performance car segment, ahead of the Ford
Mustang GT and the Cadillac ATS-V. Chevrolet also earned the nod in the full-size SUV/crossover
segment for the Tahoe, with a 53.7 percent resale value after 36 months and 42 percent after 60
months.  

Regardless of which vehicle you choose, keep in mind that the right financing is just as important as
the resale value of your vehicle. Stop by today and see what kind of financing we can get for you.
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Plan a Vacation to Virginia Beach, Virginia
What to do, where to stay and what to eat in Virginia Beach

Located at the mouth of the Chesapeake Bay, Virginia Beach is one of the top resort cities on the
East Coast. With miles of beaches, hotels and restaurants along its oceanfront, there is plenty for
visitors to do, eat and see when they vacation in the area known as “America’s First Region.”

What to do

The three-mile Virginia Beach
Oceanfront is a concrete boardwalk
that extends for 59 blocks and
features plenty of restaurants,
souvenir shops and hotels. But
walkers will also get to enjoy public
artworks, such as the famous King
Neptune statue at 31st Street, and
street performers who can be
found on the boardwalk most every
day. And, of course, you can
always sunbathe or swim on the
shore.

Just off the boardwalk on Atlantic
Avenue is the Old Coast Guard
Station, a 1903 building that is now
a museum documenting the city’s
history and maritime heritage.
Admission to the museum is just $4 for adults and $2 for children ages 6 to 15. For hours and other
information, visit http://oldcoastguardstation.com/Information-News-Hours.aspx.

Virginia Beach is also home to Virginia’s most visited park, First Landing State Park, located where the
Jamestown colonists first landed in 1607. The 3,000 acres of scenic land features 20 miles of trails
and campsites and cabins that are available for rent. The park is also near other attractions like the
Old Cape Henry Lighthouse and the Chesapeake Bay Center, where you can learn more about the
early Jamestown settlers.

Where to stay

You can tell just from its name that the Hilton Virginia Beach Oceanfront has some of the most prime
real estate in the city. But in addition to the stunning views of the Atlantic, this top-rated hotel features
other excellent amenities, including a rooftop infinity pool and bar. Both family-friendly and fun for adult
couples, the Hilton Virginia Beach Oceanfront is a favorite with visitors. To learn more, go to
http://hiltonvb.com/.

For a more classically elegant experience, the Founders Inn and Spa features lovely Georgian
architecture, a serene lake and a peaceful Colonial garden. Guests can experience extra relaxation at
the Flowering Almond Spa, or enjoy delectable dishes at the hotel’s in-house restaurants. To book
your reservation, visit http://foundersinn.com/dining/virginia-beach-dining.

Where to eat







As you might expect, Virginia Beach is a seafood lover’s paradise, but there are also plenty of
offerings for those who are not crazy about fishy foods. For example, Doc Taylor’s Restaurant serves
up classic breakfast fare in an oceanfront cottage (that was once a real doctor’s office). Chef Ray
Labuen’s signature Ray Ray breakfast sandwich is ideal for Sunday brunches.

Visitors who do crave seafood will want to check out Croc’s 19th Street Bistro, which specializes in
the coastal cuisine, occasionally with a Lebanese twist.  And on weekends, a farmer’s market takes
place in the parking lot, allowing tourists to bring home some of the area’s best local produce and
seafood.

And those who have a taste for oysters will not go hungry in Virginia Beach. From the laid-back clam
shack known as Chick’s Oyster Bar to the upscale but comfortable Metropolitan Oyster Exchange, this
is a city that knows its clams.

With so much sun, shoreline and seafood, Virginia Beach is ideal for a summer vacation or weekend
getaway.
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