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Seminar - College Bound Students 

COLLEGE - It's no secret it's expensive.  In fact, other than possibly your home, the cost of a college
education could be the greatest expense you'll incur in your lifetime.  So how would it change your life
if you could potentially reduce your out of pocket costs AND send your child to the right school, for the
right reasons, at the right price?

The good news is the informed family generally pays much less for college than the uniformed
family.  If you have college-bound children and plan to play a role in funding college expenses, take
the time to properly educate yourself.  No matter your income level, proper planning can help you
save ON rather than just FOR the cost of a college education.

 

All the information you need to get started is in this one hour educational seminar.
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No Cost Seminar Hosted By:

 

Click Here to Register for the Seminar

 

Michael Howell, MBA
LPL Financial Consultant
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About the Speaker

Michael Howell is a local financial consultant at Blom & Associates in Modesto, CA, a financial
planning firm specializing in retirement, investment, life insurance, and college planning.  Michael
graduated from Azusa Pacific University with a degree in Business Administration and earned his
MBA with an accounting concentration from Liberty University.

Michael is a college planning specialist who helps families apply a structured approach to organizing
their finances so they can be more efficient with the dollars they spend toward college.  After
graduating from college with debt and learning from mistakes along the way, he is passionate about
helping families minimize their out-of-pocket costs.  With a unique college planning capability, Michael
is able to help families with strategies designed to help parents save ON rather than just FOR the cost
of a college education.

Michael Howell is a Registered Representative with, and securities and advisory services are offered
through, LPL Financial.  Member FINRA/SIPC.

*Investments offered by Blom & Associates are not NCUSIF insured, not a Mocse Credit Union
deposit product, not Mocse Credit Union guaranteed.
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Cash Out Auto Loan
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Columbus Day Holiday

Mocse Credit Union will be closed on Monday, October 12, 2015 in observance    of the Columbus
Day Holiday. 
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Top Tips to Maximize Your HSA
Get the most out of your health savings account

According to the Employee Benefits Research Institute, 37 percent of employees eligible for a health
savings account do not have one. Despite the benefits of health savings accounts (HSAs), 31 percent
of people still say they don’t see the need for one. A better look at how to get the most out of an HSA
might change some people’s minds.

Fully understand the benefits

Many people have heard of the

readily available Flexible Spending Accounts (FSA) but don’t realize the benefits of an HSA. Similar to
contributions to an FSA, contributions to an HSA are made pretax, saving you money for your net
income, and contributions up to the annual limit are tax-deductible. Furthermore, any interest you
earn on the account accumulates tax-deferred, withdrawals aren’t taxed and—an often unsung
advantage— the account can move with you from job to job.

“Unlike Flexible Spending Accounts, you can roll over HSA funds from year to year,” says Joe Stein of
CNBC. “There’s no ‘use it or lose it’ clause.”

Contribute as much as possible

It comes out of your paycheck before tax is applied, and you never lose it — why wouldn’t you opt to
contribute the maximum allowed? Especially if you anticipate high out-of-pocket medical expenses in
the future (for children’s braces, for example), you should put in the $3,350 per year or $6,650 per
year limits as of 2015 for individuals and families, respectively. An added bonus: Both you and your
employer can contribute to a health savings account on an annual basis, Forbes says.

Know what is eligible

HSA funds can be used tax- and fee-free on medical expenses such as your deductible, copayments,
prescription drugs or bills not covered by insurance. The IRS determines the medical expenses that
are eligible, as listed in IRS Publication 502 (http://www.irs.gov/pub/irs-pdf/p502.pdf). On the
downside, if you use your HSA money on nonmedical expenses or those not approved by the IRS,
you are required to pay taxes on that withdrawal, as well as cough up a 20 percent penalty if you’re
under 65.



Do your research

With personal control of an HSA, you have more control over your money. Comparison shop for
big-ticket items like surgery or an MRI by using online calculators and other tools made available
online by many insurance companies. Also, you may want to ensure that your health plan offers an
HSA to begin with, and if it does, is there a catch?

“It’s important to ask to see a full schedule of fees and charges when you’re shopping around for the
right HSA,” Stein said.

Furthermore, read up thoroughly on what you’re getting from your HSA in regard to your options.
Some HSA providers allow you to invest your contributed funds into one of 22 Vanguard accounts, for
example. Meanwhile, others provide only a federally insured savings account. Still other big financial
institutions require a minimum balance of $2,000 before you even get any options. Therefore, being
an informed health care consumer is of the utmost importance.

For IRS auditing purposes, you are required to keep receipts for everything you purchase with your
HSA. Organize your account in a hassle-free way by scanning or taking pictures of your receipts and
keeping them on file digitally in a central location.

Adults over age 65 also tend to maximize their HSAs by using them as a supplement for retirement, as
the guidelines seem to benefit older consumers. Still, the best way to take advantage of your HSA is
to use it as it was intended—for out-of-pocket medical expenses—and follow the tips above. 
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What Does Zero Percent Financing Mean to You?
It’s more than simply a great deal

We’ve all seen the advertisements on TV, whether for your local automotive dealer or a national auto
brand: no money down, zero percent financing or some similarly unbelievable deal. Typically, as with
all things that seem too good to be true, there is a catch. In the case of zero percent financing, it’s the
ambiguities explained thoroughly in the fine print.

To avoid all that over-defined

jargon, find out here what zero percent financing really means:

You’ll probably have higher payments - According to Kelley Blue Book, these zero percent deals
usually require a shorter-term loan, so monthly payments end up being much higher than they would
be with a conventional auto loan. Many people opt to keep their monthly expenditure lower and go
with a longer-term loan, even if they end up paying more in interest in the long run. KBB.com also
notes that there are exceptions in which zero percent financing is offered for longer terms, so make
sure you do your research before signing on any dotted lines.

You don’t need perfect credit to qualify - Jaded adults who think they know the “credit game” likely
believe they could never qualify for zero percent financing with a less-than-stellar credit score, but that
is not always the case. Some finance programs are trying to go after an expanded audience of
buyers, so unblemished credit is not required in all cases.

It applies to only a limited number of models - To receive zero percent financing, you typically must
buy a car right off the dealer lot—no special orders—and there is likely a predefined model and
package that qualify. In other words, with zero percent financing, beggars can’t be choosers.

You can usually choose between zero percent financing and a cash rebate - The financing deal
is usually offered in an either/or situation with a cash rebate, and you must choose between the two.

You can still negotiate a lower price - Some think that because you are already seemingly getting a
steal on your financing, a dealer will not negotiate the price of the vehicle with you. However, that is
not always the case.

“A reputable dealership will be open to negotiating the deal before applying the zero-percent financing
to your sale,” KBB.com says. “As always, we recommend you do your homework before buying.”



There are other great interest rates available to you - If the car you have your heart set on does
not qualify for zero percent financing, or you had a very rough year in the credit department, there are
lenders that offer interest rates lower than most dealers can offer. For that reason, again, explore all
your options before making any decisions.   

With all these facts in mind, many people will be attracted to zero percent financing. Although the
zero-percent trend has been around for a couple of years, most industry experts believe it can’t last
forever. With the advent of lower interest rates and flexible terms, today’s car buyers are finding more
creative financing options than ever. And with today’s economic challenges, these programs will
continue to bring buyers into dealerships.

Your best bet is to stop in to your local financial institution and speak to them about the rates they
have so you know what kind of deal you can handle before you head to the dealership.
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College Savings Trends to Consider
Don’t just save—invest

Traditionally, college in and of itself is said to be an investment, but could saving for college be
considered one as well? Many of the recent trends in college savings involve doing a lot more than
simply putting money aside in low-yield savings or classic, taxable investment accounts. Find out
more about some of the fresh ways people are now starting to plan for their children’s futures.

Third-party savings

A 529 plan would fall under this

heading. In such a plan, parents and students get outside help from beyond the traditional nuclear
family, such as from grandparents, noncustodial parents in blended families or divorce situations, and
family members who are not within the student’s household (as defined on the FAFSA federal
financial aid form).

“Parents can suggest contributions to a 529 or other savings program in lieu of birthday or Christmas
gifts, or offer to match any donation from outside the family,” writes Andrea Williams of U.S. News.

With multiple sources contributing, college financing doesn’t seem like such a daunting task. Even
better, 529 plans are tax-advantaged—but this blessing could be seen as more of a curse come tax
time.

“Parents may want to claim a tax credit, such as the American Opportunity Tax Credit or Lifetime
Learning Credit, while a grandparent may want to use the same expense to justify a tax-free
distribution from a 529 plan,” says David Macauley, the college planning program manager for
Thrivent Financial in Austin, Texas. “The same expense cannot be used to justify more than one tax
break, so communication and coordination are necessary.”

Furthermore, according to FAFSA guidelines, any college-related funds that a student receives from
someone other than a custodial parent could reduce the amount of eligible financial aid by as much as
50 cents on the dollar due to the money’s counting toward the student’s untaxed income.

Roth IRAs

Roth IRAs are typically used for retirement planning, but lately parents have been using these
tax-deferred funds to save for college.



tax-deferred funds to save for college.

“Unlike with regular IRAs, contributions to the Roth can be withdrawn tax free,” Williams says. “For
parents over age 59 1/2, all distributions are tax free as long as the account has been open for at least
five years.” For parents under that age, parameters are just slightly different, she explains.

Moreover, money from an IRA is not factored into the federal government’s estimation of what a
family can afford to pay, or the expected family contribution, on the FAFSA. On the other hand,
money in a savings or regular investment account does count against the EFC.

While the Roth IRA may seem like a good idea for those parents getting a late start on saving for
college, don’t be too quick to embrace this tactic of financial planning for school. Remind yourself that
the Roth IRA is supposed to be used for retirement; if you use it on schooling, that money won’t be
available when the time comes for you to retire. 

Many high school seniors opt to take a year off between high school and college to allow for more
time to earn and save tuition money. But did you know that if the oldest child takes a gap year or two,
you might get more federal aid for all the other children in the household?

“Having an older child wait before starting college may increase financial aid eligibility by increasing
the number of years with multiple students in college,” Macauley says. “This is possible because the
parents’ expected financial contribution—a key component of the FAFSA—gets split between multiple
students during overlap years.” 

None of these novel strategies for saving for college are foolproof, but what savings plan ever is? Be
sure to fully research all of your options and weigh the pros and cons before deciding how to invest in
your children’s futures.
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5 Vehicles With Excellent Fuel Economy
If you’re looking to spend less on fuel, these vehicles should be at
the top of your list

Even with the average gas price below $3 per gallon, everyone is always looking for ways to slash
their fuel bills. You could drive less, or, better yet, you could carpool whenever necessary, but for
those who don’t have that option, there are plenty of fuel-efficient vehicles to alleviate some of the
wallet strain your vehicle may be causing.

When many people think about fuel economy, the first vehicle that comes to mind is the Toyota Prius.
It’s no wonder the Prius, with four models and over 200,000 units sold in 2014, is a top choice. The
standard Prius starts at an MSRP of $24,200, and

 fuel estimates check in at 51 mpg

city and 48 mpg highway. There’s also the Prius v wagon and the Prius c compact, as well as a
plug-in hybrid model that gets 95 MPGe.

For those who want affordable transportation, the 2015 Mitsubishi Mirage is the most fuel-efficient
gasoline-powered car in America, and its asking price is a downright affordable $12,995. Thanks in
part to its light curb weight and 1.2-liter, three-cylinder engine, the Mirage can achieve up to 37 mpg
city and 44 mpg highway.

For those who prefer diesel models, the 2015 Volkswagen Golf TDI recently traveled the 48 U.S.
contiguous states on less than $300 in fuel, setting a Guinness World Record in the process. The
most awarded car of the year, the Golf TDI starts at an MSRP of $22,345 and can achieve up to 30
mpg city and 45 mpg highway.

If you don’t want to compromise on luxury, there’s arguably no better vehicle on the road today than
the 2015 Tesla Model S, ranked No. 1 by US News in both the “Luxury Large Cars” and “Hybrid
Luxury” categories.

“It’s attractive, comfortable, fast, practical, technically fascinating, and not overpriced. Most important,
it’s not just a good electric vehicle, it’s a good car,” according to Car and Driver Magazine. And with a
zero-to-60 mph time in the low threes, and up to 265 miles on a single battery charge, fuel efficiency
and luxury live harmoniously.



Arguably the best blend of affordability, reliability, amenities and value is the 2015 Honda Accord
Hybrid, starting at an MSRP of $29,305. With comfortable seating for up to five and a 50 mpg city/45
mpg highway rating, it’s little wonder the Accord Hybrid was named No. 1 by US News in the
“Affordable Midsize Cars” and “Hybrid Cars” categories.

 “With the 2015 Honda Accord Hybrid, you give up virtually nothing in return for its outstanding fuel
economy rating of 47 mpg. The Accord Hybrid doesn’t even cost that much more than the
gasoline-only model,” according to Edmunds.

There are plenty of fuel-efficient models, so just do your research and be sure to contact us to get an
auto loan when it’s time to get the vehicle of your dreams.
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Hidden Costs of Home Buying
The biggest expenses first-time buyers don’t expect

You’ve been saving up for years. You found the home of your dreams and negotiated a price that
works for you—you even saved enough for a 20 percent down payment! A big weight likely feels lifted
from your shoulders. But don’t get too comfortable. First-time home buyers are often vulnerable to
surprise costs for which they did not budget. Don’t be caught off guard; familiarize yourself with these
five common hidden expenses:

Home inspection: So you submitted an offer on a home and the seller accepted. Now you’re all set
to move in, right? Wrong. Would you buy a used car without checking under the hood first? Similarly,
hire a certified home inspector to pore over the entire property before you close on the house. If any
structural or mechanical issues are uncovered, you can ensure the seller repairs them before closing
or negotiate the price down for you to cover the costs of repair. Without a home inspection, you will be
solely responsible for anything that should need fixing once you move in.

Even though a reputable inspector charges between $200 and $600 depending on your location, it is
money well-spent up front in comparison to a potential home repair that costs you thousands down
the road.

Appraisal fee: Your mortgage

lender wants to make sure that the home you are about to buy, with his or her help, is worth every
penny. That’s why the financial institution will charge you an appraisal fee. This money, charged
directly to the borrower by the lender, goes toward an independent certified appraiser, who will assess
and document the home and its property value. Be prepared to shell out an additional $250 to $600
for this necessity.

Closing costs: After you seal the deal and sign the papers, you’ll need to fork over an additional 2 to
5 percent of the home purchase price to cover closing costs, which can include everything from a loan
origination fee and attorney fees to homeowners association dues and taxes. On average, you’re
looking at $6,000 to $17,000 in closing costs, based on the average sale price of a new home in
mid-2015, according to the U.S. Census Bureau.

Escrow account: Many first-time home buyers don’t fully know what an escrow account is, despite its
being mandatory with some mortgage agreements.



“The money that goes into the account is used by the lender to pay certain ongoing property-related
expenses on the homeowner’s behalf, such as homeowner’s insurance premiums, private mortgage
insurance (PMI) premiums and property taxes,” explains Andrea Browne of Kiplinger’s Personal
Finance magazine.

Escrow accounts are mandatory for buyers who make a down payment of less than 20 percent and for
buyers who take out certain types of loans, such as FHA loans. You may be asked to make an initial
deposit into escrow at closing, and then you will pay extra to the mortgage lender each month in
addition to your house payment. Without escrow, you will be responsible for paying all insurance and
taxes on the home and property on your own throughout the year. With it, you and the lender are both
protected because these critical homeownership expenses are sure to be paid in full and on time.
Escrow is a blessing; you just have to be prepared for its upfront costs.

Home maintenance and repair: Even though you had an inspection done, things do need to be
repaired after normal wear and tear. As a homeowner, you are responsible for upkeep of the property,
including everything from mowing the grass to fixing the garbage disposal. While these aren’t costs
you can expect to pay before you close on the house, they will arise inevitably and can be quite high,
so having a nest egg for such purposes is a good idea.

Now you know around how much more in “surprise” costs and fees you will need to foot before
moving into your dream home. Even if you weren’t expecting to pay this extra money, hopefully at
least being aware ahead of time helps soften the blow.
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