
Merrimack County Savings Bank eNews 
Volume Issue • February 2019

In This Issue:

Should You Pay Down Debt or Save?
What’s makes better financial sense — saving or paying down debt first?

When Should You set up a Child’s Savings Account?
Determining the right time to establish your child’s financial basics

Top Accounting Challenges for Small Businesses
Tips for keeping your financial records organized

Short-Term vs. Long-Term Business Loans
Get the financial help you need at a term suitable for your business

Seas the Day with 10% Off Cruise Bookings During March
The Best Albums of 2018
These six albums stood out in a year full of exciting new music

How to Tackle Clutter in Your Home
Ways to free your home of chaos

Merrimack County Savings Bank eNews 



Merrimack County Savings Bank eNews 

Should You Pay Down Debt or Save?
What’s makes better financial sense — saving or paying down debt
first?

Deciding whether to tackle retirement planning or debt reduction first is a difficult choice. Both are
daunting prospects and both carry serious weight. Should you put retirement savings first or is it better
to be debt-free? Or is a combined effort your best plan of action on your quest for financial health and
security?

Pros of paying down debt 

Some debt is better than others. A
mortgage means you’re investing
in a lifetime purchase as well as a
literal roof over your head, and
school loans mean you value
education, which will propel you to
greater success and higher
earnings in your career.
High-interest credit card debt, on
the other hand, is like an
unflattering choker or garish tie
around your financial neck. And
thanks to compound interest, credit
card debt will just increase unless
you tackle it immediately and
effectively, according to U.S. News
& World Report writer, finance
author and credit card expert
Beverly Harzog. If you’re buried
under suffocating high-interest
credit card debt, you might want to focus any extra money you can into unburying yourself.

Saving positives

You should put saving for retirement as your first to-do on your financial planning agenda if your
company or employer will match your financial contributions to a savings plan or 401(k), according to
NerdWallet writer Andrea Coombes.

“Say your employer offers ‘100 percent up to 2 percent of salary.’ That means your employer will add
one dollar for every dollar you contribute, up to 2 percent of your salary. So if you make $60,000 and
contribute 2 percent of it, you employer will add $1,200 a year on top of your $1,200 contribution,” she
writes.

One caveat to investing in an employer-matched plan, according to The Balance writer Melissa
Phipps, is if you think you’ll change jobs before you can benefit from what your company puts into
your retirement account.

Research which Roth IRA or regular IRA fits your financial needs if an employer-matching plan is not
an option, adds Coombes.

Simultaneous saving and debt busting

If putting all of your eggs in the retirement saving basket or toward your debt-busting efforts doesn’t
make sense for you, do both. You can put a little into your future nest egg while chipping away at your
debt. This allows you some creative financial control, according to Harzog. And whether your debt
comes with a high, low or moderate interest rate, you can still make significant gains in reducing your
debt while saving for your retirement. Harzog explains that two-thirds of the money you plan to split
between savings and debt applies to high APR debt. If your debt has a low APR, she elects that
two-thirds of the money be earmarked for your savings plan. The moderate APR debt is the simplest
division — 50 percent for savings and 50 percent for debt payments.

“A retirement plan should be as much a part of the budget as your rent, car, cellphone and cable. Debt



“A retirement plan should be as much a part of the budget as your rent, car, cellphone and cable. Debt
may come or go, retirement should always be a priority,” advises Phipps.

Saving for the future and paying for the now is crucial for your financial security. If you’re struggling
with high-interest credit card debt, it might be best to focus on decreasing that debt first. If your debt is
manageable, it might make sense to start planning for tomorrow right now, especially if you have an
employer that can back you up. Take a good look at your finances, your budget and employee
benefits to discover what the best course of action is for a healthy financial present and future.
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When Should You set up a Child’s Savings Account?
Determining the right time to establish your child’s financial basics

It’s never too early to start saving money, which is why a growing number of parents are opening
savings accounts for their children. Doing so can help establish a brighter financial future for your
child. Dave Sieminski of the Consumer Financial Protection Bureau notes a study that found children
from low-income families were three times more likely to go to college and four times more likely to
graduate if they had an established savings account. Many parents may be unsure about how to go
about establishing such an account. Fortunately, the steps needed to establish a savings account for
your child are easy to follow.

Step #1: Determine if your child
is the right age for a savings
account

Rachel Hartman of Bankrate
advises that before parents seek
out a savings account for their
child, they must first determine
when to establish an account. Most
experts agree that by the age of
eight, children should be old
enough and have enough
knowledge to understand the
benefits and process of saving
money. Before turning eight,
children can utilize a money jar or
piggy bank to store accumulated
money. Hartman says that this will
lay the groundwork of helping
children understand the benefits of
saving money. Many parents are
actively establishing savings accounts prior to this age. Madison Dupaix of The Balance explains that
many parents set up a savings account right after their child is born to maximize savings.

Step #2: Determine the right kind of account to open

There is more than just one type of savings account you can open for your child. Some of them
function in the same way that an adult’s savings account does, while others are designed with young
children specifically in mind.

One of the most popular savings accounts for children is a 529 college savings account. Kimberly
Palmer of U.S. News explains that 529 accounts are state-sponsored savings accounts that allow
money saved for tuition to grow tax-free. Franziska Castillo of Lifehacker notes that each state
operates 529 accounts according to different rules. It’s important to research the rules in your state
prior to setting up a 529 account. Another option available to parents is to open up a savings account
for their child at their own bank, if it’s one they trust and one that offers good benefits.

Step #3: Plan a trip to the bank

Hartman says one of the best ways to showcase the importance of a savings account to your child is
to take them with you to the bank when you set up the account. This will help your son or daughter
see how a bank operates. It will also help children visualize where their money is being stored, which
is important for children who are visual learners.

Step #4: Go over financial basics with your child

The financial lessons for your child don’t end with a trip to the bank. Tierney explains that parents
should continue to teach children lifelong financial lessons in regard to their savings account. Hartman
says that one of the most important of these lessons is to explain to them what interest is. Describing
the concept of interest can help children realize the benefits supplied by a savings account. Spencer
Tierney of NerdWallet suggests going with a bank that offers a healthy interest rate so children can
see that accumulation in action.



see that accumulation in action.

Step #5: Set savings goals and reward good behavior

Hartman also emphasizes the importance of setting goals for your child in terms of their savings
account. Children respond to an exercise better when there is a specific goal set in place. That goal
could vary from reaching a certain monetary amount in the account to submitting a certain percentage
of their chore money into their savings account every month. When these goals are reached, consider
introducing a non-monetary reward, such as a fun family outing or a favorite meal, which will
encourage good financial behavior in the future.

Laying the groundwork of sound financial decisions for your child will help them continue this behavior
well into adulthood.
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Top Accounting Challenges for Small Businesses
Tips for keeping your financial records organized

No matter what sector your small business is in, proper accounting is crucial to your success. There
are a variety of options you can choose from to help you manage your money, but none are
completely perfect. Consider these common challenges businesses like yours often face while
tracking financial operations and transactions throughout the year.

Cash flow                               

According to Alika Cooper, a
correspondent for Business.com,
about 82 percent of failed
businesses collapse because of
cash flow problems. That’s a broad
statistic, but what it means for you
is that you need to know where all
of your money is, who owes you
and what payments are due at all
times. There are certain costs —
like rent, utilities and insurance —
that you always need to be
prepared to pay on time. If your
business operates with invoices
and billing after providing a service
or making a purchase, you might
be hesitant to chase after
payments from customers.
However, you need to make sure
that accounts are settled on time and in full so you have the money required to keep the doors open
and lights on.

Budgeting

Like many businesses, you probably have several projects going on at once. These can be as simple
as arranging a new display in the store or as complex as a rebranding campaign. Company finance
expert Ivan Lavelle tells Bplans.com that one key to keeping projects on track is to assign them
budgets. The size of the budget will take care of two possible issues: determining how much you’re
willing to spend on a task and determining what scale you think it should be. Besides defining these
parameters, setting money aside for these developments will also make sure that you figure their
costs into your overall company financial plan down the road.

Reconciling your accounts

It’s very tempting to track your expenses and income in one place and rely on your own memory and
math skills to keep everything straight. However, Cooper points out that’s not wise when mistakes are
so easy to make. On a regular basis, it is essential that you review your transactions and compare
them to the ones recorded by your financial institution or point of sale to make sure everything
matches up. At the bare minimum, you should be doing these checks monthly. Cooper actually
recommends you review all accounting transactions at the end of your business day to ensure their
accuracy while the day is still fresh in your mind.

Relying too much on software

There are so many options in the world of accounting software, but don’t let the latest and greatest
programs lull you into a false sense of security. Padgett Business Services cautions that there is a big
difference between record keeping (what these programs actually do) and accounting. Depending on
your industry or the size of your company, there could be additional laws you need to be following
with your finances or tax deadlines you need to hit. While the software might help you in day-to-day
operations, consider hiring an in-house accountant or a firm to make sure your finances are where
they really need to be.

If you consider these common pitfalls and make an effort to avoid them, hopefully your business will



If you consider these common pitfalls and make an effort to avoid them, hopefully your business will
be more prepared for long-term operations. As always, if you’re unsure about the state of your
bookkeeping, call in the professionals for assistance.
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Short-Term vs. Long-Term Business Loans
Get the financial help you need at a term suitable for your business

Sometimes, companies need a hand getting by when the market changes or unexpected costs arise.
In other situations, a business needs a bigger boost to push it to a new operating level. In both
instances, short- and long-term business loans are helpful. Learn more about these two loan options
and the best time to apply for one.

Short-term loan basics

As the name implies, short-term
business loans don’t stay on the
books for long. According to
Rosemary Peavler in an article for
The Balance Small Business, these
loans usually last less than a year,
with some terms as short as 90
days. These smaller loans are
great for businesses that need to
build up inventory for busy times.
For instance, a retail shop might
apply for a short-term loan to buy
Christmas inventory in the fall so
they’re ready when the holiday
season strikes. A manufacturing
business that needs to pay for
supplies before production begins
might also use a short-term loan to
help them get moving and bring
money in.

Long-term loan basics

While short-term loans are for quick infusions of cash, long-term loans are for much bigger projects.
According to NerdWallet, these loans are best suited for a business making a major investment or
expanding. Long-term loans have more options, with some of them having terms up to 10 years.
While a business (and its owner, depending on its structure) needs to be in good order to qualify for
either a short- or long-term loan, long-term loans are much harder to qualify for. The benefits of a
longer loan period include lower interest rates and smaller monthly payments.

Which one to choose

Choosing between short-term and long-term loans is fairly simple, as it depends on how quickly a
business can pay back what they owe. If the money from a loan is more of a bandage solution until
more capital comes in (and the business knows it’s coming), a short-term loan is probably the right
choice. However, if a business needs a lot of cash to pay for something that might not produce income
for a while, a long-term loan is a better option.

Another thing a business should consider when looking at short-term and long-term loans is which one
they qualify for and how expensive it is to borrow that money. Start-up businesses usually qualify for
short-term loans more easily than long-term loans. The funds might be enough to get them going, but
the higher interest rates might make repayment harder than looking for other sources of cash. If a
business qualifies for a loan with a longer term and is comfortable committing to payments spread
over several years, the interest rate — or cost to borrow money — tends to be lower.

Choosing the right small-business loan is difficult, especially if an enterprise qualifies for different
types. If there is any question about which term is best, consult a financial or business advisor before
signing on the dotted line.
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Seas the Day with 10% Off Cruise Bookings During
March

GenGold® members save 10% on new cruise bookings made through Generations Travel during the
month of March*. Not sure which cruise is right for you? Contact Perry, GenGold®'s own Certified
Cruise Master with over 20 years of cruise experience for personalized tips and recommendations! To
learn more about this offer or to take advantage of these savings, visit www.gengold.com  or call
800.428.6686 between March 1 and 31, 2019.

Click here or contact a Branch Services Representative to learn more about the GenGold® discount
program featuring over 60 benefits, including identity theft services, discounts on travel, national retail
and restaurant savings, and savings at hundreds of local business partners!**

*Offer good for active members. New bookings only. Cruise must be booked through Generations
Travel. Travel must be completed by December 31, 2019. Discount applied to base fare. Discount will
be deducted at the time of final payment. Some exclusions apply.

**Merrimack County Savings Bank has selected Generations Gold, Inc., a fully independent third party
service provider, to provide travel and other discounted services on an exclusive basis directly to
GenGold® members. All liabilities, claims, damages and demands are the direct responsibility of
Generations Gold, Inc., the benefits provider. The Merrimack and GenGold® are not affiliated. Nor all
services available in all areas. Complimentary ID Theft services must be activated by the customer.
GenGold® is not FDIC insured or an equal housing lender.
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The Best Albums of 2018
These six albums stood out in a year full of exciting new music

Many of the world’s most popular artists dropped new albums in 2018. The result was a music scene
overflowing with new singles and playlists, along with a whole host of concept albums. If you’re still
trying to catch up on all of the new music from 2018, it can be a little overwhelming. You can’t go
wrong by starting with these six albums, though.

“Black Panther: The Soundtrack” by Kendrick Lamar/Various Artists 

“Black Panther” was one of the
biggest movies of 2018, reigning
supreme at the box office. The
accompanying soundtrack for the
film was arguably just as
successful. The soundtrack for
“Black Panther” was the brainchild
of artist Kendrick Lamar. Lamar
worked with artists like SZA and
The Weeknd to create hit tracks
like “All the Stars” and “Pray for
Me,” which appeared frequently
throughout the film and on top of
the charts.

“Invasion of Privacy” by Cardi B 

At the moment, Cardi B is ruling
the airwaves. Many of her most
popular hits originate from her 2018
album “Invasion of Privacy.” Cardi
B demonstrates her rapid rapping skills in singles like “Bodak Yellow.” If “Invasion of Privacy” is
anything to go by, then she will continue topping the charts for the foreseeable future.

“Tranquility Base Hotel & Casino” by Arctic Monkeys

Arctic Monkeys has come a long way since the band’s debut album “Whatever People Say I Am,
That’s What I’m Not.” Through the years, their sound has evolved in many ways. Yet, even with their
newfound success, Arctic Monkeys has kept true to what made them an indie favorite with
“Tranquility Base Hotel & Casino.” There’s enough familiar material to keep old fans coming back,
balanced with enough new offerings to attract first-time listeners.

“High as Hope” by Florence and the Machine 

Florence and the Machine is not an act that rests on their laurels. So, when 2015’s “How Big, How
Blue, How Beautiful” was a critical hit for the band, they quickly went to work on their next album,
“High as Hope.” The songs on the album are once again fuelled by Florence Welch’s dynamic vocals.
This time around, Welch also served as an executive producer for the album, alongside Emile Haynie.

“KOD” by J. Cole

Some of the very best rap albums are the ones that deal with issues facing the country today. J.
Cole’s latest album, “KOD,” explores addiction and drug abuse. With many parts of the country
affected by the opiod crisis, now is the perfect time for an album like “KOD” to address these
complicated topics. Indeed, the lyrics of the featured tracks are defined with haunting, potent imagery.

“God’s Favorite Customer” by Father John Misty 

Father John Misty, the stage name of musician Josh Tillman, is likely unknown to many contemporary
music listeners. Still, he’s something of a favorite among music critics, which is why it comes as no
surprise that his latest album, “God’s Favorite Customer,” has received universal acclaim. In previous
albums, Father John Misty used the medium of song to make statements about society. Yet, in “God’s
Favorite Customer,” the artist has a more introspective focus, crafting lyrics about his own vices and
struggles.



struggles.

With the best albums of 2018 added to your playlist, you’ll have many memorable songs in your head
as you enter 2019.
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How to Tackle Clutter in Your Home
Ways to free your home of chaos

If your home resembles an untidy mess rather than the peaceful sanctuary you long for, now is the
time to get serious about decluttering. Weeding through your possessions can be a challenge, but
with a systematic approach you’ll be able to tame the clutter and reclaim an organized home.

Baby steps

Sometimes looking at the big
picture is a surefire way to paralyze
your efforts. Don’t immediately
think about decluttering your entire
house from top to bottom. Instead,
The Spruce writer Elizabeth Larkin
advises taking it one drawer, one
closet or one room at a time. Don’t
jump ahead to other projects
before you complete each task, and
let the joy you feel from each
organizational achievement fuel
you as you forge ahead on your
decluttering mission.

If you’re having a hard time getting
started or just don’t know which
room or space to tackle first, try the
12-12-12 Challenge. Joshua
Becker, Becoming Minimalist writer and author of The More of Less, suggests starting by disposing of
12 items, donating 12 things and finding the proper homes for 12 items that are out of their rightful
spot in your home. Before you know it, you will have sorted out 36 items in your house.

Divide and conquer

Decluttering your home is not code for “get rid of everything you own,” although you’ll be surprised
how much stuff you’ve accumulated that you don’t really need. In order to get a literal handle on the
mess, you need to employ a sorting methodology. HGTV writer Aimee Lane recommends a three-bin
system. Label the bins “toss,” “give” and “do.”

The “toss” bin is for items that have outgrown their shelf lives or are beyond repair. Be thoughtful with
what ends up in the trash and recycle as much as you can.

The “give” bin is for items fit for charitable organizations that welcome slightly used items in good
condition. Old books can find a new home at your library or local elementary school. Clothing you no
longer wear can go to organizations like the American Red Cross, The Salvation Army, Dress for
Success or a nonprofit dear to your heart. Your kids’ old clothes would be appreciated by a family in
need. Be strategic about the stuff you donate; take a moment to pair the right organization to the
items you’re giving away.

The “do” bin can also be labeled as the “fix” bin, according to Larkin. This bin catches the things that
aren’t ready for the trash pile, recycling center or donation drive, but are in need of a little TLC. For
example, a pair of pants in need of a hem, a pair of shoes in need of a shine or a toy in need of new
batteries are good candidates.

Decluttering your home is an ongoing process. Do what you can in your spare time and before you
know it, your drawers, closets, cabinets and rooms will be organized and clutter-free.
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