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Opening Letter
by Angela Brooks

There has been some “buzz” around local banks lately about
the newly instated Beneficial Ownership Law. The following is
helpful information for our business customers to understand.
FinCEN is a bureau of the U.S. Department of the Treasury
whose mission is to safeguard the financial system from illicit
use and combat money laundering. FinCen‘s New Beneficial
Ownership disclosure rule was first proposed four years ago,
and the final rule went into effect with mandatory compliance on
May 11, 2018. This rule is to help the government fight
financial crime. Federal regulation requires certain financial
institutions, credit unions, mutual funds, brokers, and dealers in
securities to obtain, verify, and record information about the
beneficial owners that own 25% or more of a legal entity.

Legal entities can be abused to disguise involvement in terrorist
financing, money laundering, tax evasion, corruption, fraud, and
other financial crimes. Requiring the disclosure of key
individuals who own or control a legal entity (i.e., the beneficial
owners) helps law enforcement investigate and prosecute
these crimes. The beneficial ownership form must be
completed by the person opening a new account, maintaining
an account, renewing a certificate of deposit, renewing a loan,
opening a safe deposit box, obtaining cash management
services, remote deposit capture, and online banking. A legal
entity is described as a corporation, limited liability company, or
any other entity that is created by filing of a public document
with the Secretary of State of similar office. To our business customers, please know that we will ask
you for the information that is required to complete the beneficial ownership form, and that HomeTown
Bank will try and make your experience in complying with this new rule as seamless as possible.
Please feel free to call us anytime. We will be more than happy to answer any questions that you may
have regarding this new rule.

HomeTown Bank • 409-763-1271 • https://www.htbna.bank/ 

 



 

Congratulations to Kathy McClure and Chad Dudley
Celebrating 10-Year Anniversaries at HomeTown Bank!

Please join us in congratulating Kathy McClure,
who is celebrating her 10th anniversary as a
member of the HomeTown Team.

Kathy is a Teller at our Galveston Seawall office,
and says her interaction with customers has
helped her get acquainted with Galveston
Islanders.

“I was new to the Island when I came to work
here,” she said. “Working at HomeTown Bank
gave me the opportunity to get to know people in
the community. I enjoy the personal relationship
we have with Hometown Bank customers.”

Congratulations, Kathy!

HomeTown Bank Vice President and Loan Officer Chad Dudley is celebrating his 10th anniversary
with Alvin’s HomeTown Team.

A lifelong Alvin resident and graduate of Alvin High School and Alvin Community College, he is a past
president of the Alvin Noon Lions Club and the Alvin/Manvel Chamber of Commerce. He is also a
board member of the Alvin Community College Education Foundation and the Alvin ISD Education
Foundation. He is a member of the Alvin Masonic Lodge.



“I have enjoyed every day of the last 10 years working with the great staff at HomeTown Bank,”
Dudley said. “I am fortunate that I have the opportunity to work in my home town and help so many
people through some of the most important decisions in their lives through financing their homes and
businesses. I look forward to helping my friends, family and the community of Alvin for many years to
come!”

Congratulations, Chad! 
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HomeTown Bank of Pearland is a proud supporter
of Pearland High School Oiler Football

Pictured is Branch Manager and Senior Vice President Sean Murphy (right) with Brad Crain at the
recent golf tournament fundraiser for the Pearland Touchdown Club held at Golfcrest Country Club. 
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Basic Investing for Beginners
Get started investing with these basics and tips

Investing money is a vast, complicated ordeal that requires substantial knowledge and practice,
whether you’re intending to buy and sell stock, build and rent out office space or invest in a retirement
savings program. Because of this complexity, taking your first steps on the road to successful
investing can seem daunting; however, every hopeful investor can benefit from understanding these
basic ideas.

What is investing?

Basically defined, investing is
putting money into something
(referred to as an “investment
vehicle”) that will bring you more
money in the future. There are
many investment vehicles, such as
buying stocks or raising livestock,
but they all are made with the
same intention: some money goes
in, more money comes back.

Also, you must invest with the
knowledge that any investment
comes with a certain degree of risk
and could end in the loss of the
“principal,” or the money that you
put in.

Chart your course

The Securities and Exchange Commission suggests that before choosing investments, it is best to
figure out your goals. In particular, you should decide what financial goals you want to achieve, decide
which goals are most important and, finally, decide how long you have to meet each goal. For
example, if you have a new baby and want to save for that child’s college fund, it would be a more
immediate goal than your retirement fund, so investments toward college would have a time frame of
about 18 years.

The SEC also suggests that you pay off any credit card or other high-interest debt before investing,
pointing out that almost no investments can counter a bill with an 18 percent interest rate.

Choosing investment vehicles

There are many vehicles in which to invest, so keep in mind a few general guidelines.

First, correctly gauge your risk tolerance. Investopedia recommends thinking about risk in terms of
when you will need the money — a person in their 20s or 30s saving for retirement can take
significantly riskier investments than someone doing so in their 60s. To put it another way, as the goal
gets closer, you should ideally partake in fewer risky investments.

To alleviate some of this risk, and to compensate for the fact that investments hold some inherent risk
no matter the vehicle, the SEC tells investors to diversify their investments, using the old adage,
“Don’t put all your eggs in one basket.” The idea is that if one investment should fail, the others can
make up for the loss.

Both Investopedia and the SEC stress that any new investor should thoroughly understand the risks of
any investment before contributing any money, as well as any fees associated with buying, selling or



holding onto the investment.

From here, investing your money intelligently will involve researching several of the many different
investment vehicles and doling out money. However, armed with these basic tools and guidelines, you
are much better-equipped to make good decisions on sound investments.
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Why Life Insurance is Important
Make sure your family has a secure future after you’ve passed on

Life insurance can be a difficult thing to talk about. Considering that it is less about you and more
about the people and responsibilities you will leave behind when you die, not to mention to morbidity
of the discussion in general, it is an easy topic to want to ignore or put off for another day. However,
having your affairs in order is incredibly important no matter your age, and a big part of that puzzle is
having life insurance.

You’re never truly ready

Nobody knows how or when their time on Earth will come to an end, but we all understand that the
day will inevitably come. While everyone likes to think that they can get their affairs in order in their
later years, the truth is that your estate should be in order early so you have time to adequately
address all potential issues. If the events leading up to death involve long hospital stays, or if you
should happen to pass away before a loan can be paid off, money from life insurance can help pay off
final expenses or other costs so they aren’t passed on to your family.

It can be affordable

A common misconception you might
have is that life insurance is of the
most use for older adults nearing the
end of their lives. However, Mila
Araujo, an insurance professional
writing for The Balance, points out
that the younger and healthier you are
when you start paying for life
insurance, the more affordable it is.
While you still might end up paying
more over the course of your lifetime
if you’re blessed with many years, you
can rest assured that you will be
prepared to provide for your family
when you pass on.  

You have dependents

One of the scariest things you might
realize when you become a parent is that the lives you brought into the world depend on you for
everything. Financial Advisor Kristin O'Keeffe Merrick puts it very bluntly, writing for Forbes that “you
may have put your entire family at risk” if you have children but do not have life insurance —
particularly if you should suddenly pass away before your children become self-sufficient adults.
Investing in a life insurance policy prevents your children and family from incurring the costs of your
final expenses, and it can also provide for them as they figure out their next steps.

Your business is tied to you

Owning a small business is a big commitment, but if you have a sole proprietorship or another
business structure where you are made personally liable for expenses and debts, those liabilities can
fall upon your family after you’ve passed away. NerdWallet’s Aubrey Cohen points out that all debt
and management burdens fall on your survivors in the event of your death. Your family might not be
able to manage without your expertise, and if the business is in debt or not profitable enough to sell,
they could lose their assets as a result. If this is a potential issue, you should make sure you choose a
policy with a high enough payout to cover these larger-than-normal expenses.



No matter how old you are or what stage of life you’re in, you should seriously consider investing in
life insurance as soon as possible. For more details and help making a decision about the right policy
for your needs, speak with a trusted financial advisor.
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Melissa Martinez Named Employee of the Year!

Melissa Martinez, HomeTown Bank Special
Projects Coordinator, has been named our
Employee of the Year.

Melissa was a member of the HomeTown Team
from 1999 to 2007 as a Motor Bank Teller and
then Bookkeeper, left the bank and returned as a
Special Projects Coordinator in 2016. She also
assists in our eBanking, Teller and Wire
departments.

“Returning to Home Town Bank was like returning
home to family,” she said.

Gayle Culling, Senior Vice President, said Melissa
is an ideal staff member: “She is a conscientious
and valued employee.”

Please join us in congratulating Melissa! 
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Community Banking at its Best!
Congratulations to the Alvin branch - voted Best Bank by the
readers of the Alvin Sun and Advertiser!
Pictured from left to right are: (front row) Rebecca Sliter, Christina Huerta, Debra Dunn and (back row)
Brenda Kivch, Branch Manager and Senior Vice President Ray Rusk, Vice President Chad Dudley,
and Assistant Vice President Armando Garza. 
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How to Find That Perfect Summer Job
Avoid the dreaded summertime blues with these job hunting tips

Many students and young adults consider summer to be a time for rest and relaxation. However,
numerous young professionals in high school, college and beyond recognize the opportunities
available during the summer months. If you’re looking for a seasonal career opportunity this year,
consider the following tips to help you find that perfect summer job.

Know your skills

According to Rebecca Kern of U.S.
News, the most important step of
any job hunt is recognizing your
own skill set. If you can’t convey
the benefits you would bring to an
employer, chances are slim said
employee will consider you for a
position. Examine your line of study
and your past employment to
determine what you have learned
over the course of your career.
This will help you narrow down
your skills so you can create a
concise, yet complete list of your
expertise.

Create a resume

Once you’ve determined your
skills, you’ll need to figure out how to display them on your resume. Employers will receive hundreds,
if not thousands, of resumes during the summer hiring season, so you’ll have to find a way to make
yours stand out. For inspiration, Kern suggests checking out professional job sites like LinkedIn for
examples of outstanding resumes.

Find jobs that match your skill

With a completed resume, you’ll want to determine what kinds of jobs are looking for potential
employees with your particular set of skills. Finding a place of employment that best utilizes your skills
will help you hone those skills even further while employed. That, in turn, will give you even more
experience for any future job searches.

Start looking for jobs early

Many young adults make the mistake of waiting until summer has begun to start looking for a job.
Farnoosh Torabi of CBS MoneyWatch warns that doing so might cause you to lose out on
opportunities. Some of the best summer jobs are already filled by the time the season officially starts.
Start sending out your resume early to take advantage of your ideal job prospects before other
potential employees seize them.

Utilize networking

The job hunting process can be fraught with uncertainty. Because of this, Alison Doyle of The Balance
suggests young professionals turn to networking to get in touch with potential employers. Universities
and high schools typically have rather extensive networks of alumni that students can reach out to. It
also might be prudent to reach out to friends and family to help with your networking efforts.

Consider online jobs



Many young adults and teens looking for summer jobs don’t live in areas with a lot of opportunities.
Online employment is a viable alternative for these job seekers. Kern says more jobs than ever are
moving to the online sector. Furthermore, online employment often allows students and young
professionals to use their skills and reach out to customers that they normally wouldn’t be able to
reach in the cities and towns where they live.

Ace your interview

While obtaining an interview is often regarded as the most difficult part of securing a job, the interview
itself can sometimes be just as difficult, and certainly more than a little nerve-wracking. Fortunately
there are some strategies that will help you ace your interview. Kern states that many interviewers will
decide whether they want to hire someone or not during the first few moments of a job interview, so
it’s important to make a good first impression. You should be both confident and enthusiastic about
the job while still maintaining an authentic demeanor throughout the interview.

Finding a great summer job is certainly no simple task. Keeping these tips and methods in mind
should help alleviate some of the stress while searching for summertime employment.
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6 Ways to Improve Your Credit Score
Practical steps to enhance the health of your finances

Credit scores are a sensitive topic for many people. The National Foundation for Credit Counseling
performed a survey which indicated that more people would be more embarrassed to admit their credit
scores than their weight (30 percent vs. 12 percent).

Having a healthy credit score is necessary if you wish to apply for loans to help finance big-ticket
expenses such as a house or a higher education. According to Pat Curry, contributor with Bankrate,
your credit score determines the interest rate the lender will charge you for the money that you
borrow. The higher your credit score, the better your loan terms will be and the less interest you’ll
have to pay.

If your credit score needs a boost, don’t despair. Here are six practical strategies to increase it.

Fix errors

According to Curtis Arnold,
contributor with Forbes, the first
step to improving your score is to
dispute errors on your credit report.
These errors could be late
payments that you actually paid on
time or accounts that aren’t yours.
It could also be a debt that is
shown as “outstanding” when
you’ve paid it off. Make sure to
scan your report for old debts that
shouldn’t be on the report. As
Curry explains, “Negatives are
supposed to be deleted after seven
years, with the exception of
bankruptcies, which can stay for as
long as 10 years.”

Pay down your credit card
balances

Next, work on paying off your balances on the credit cards you own. Start with the cards with the
highest utilization, as Bev O’Shea, contributor with Nerdwallet, advises. It can take just two months of
paying down your credit balances to boost your credit score enough to attain the next tier of loan
pricing, according to Curry.

Under-use your credit cards

It’s also wise to use the credit cards you do have sparingly, as Arnold states. How often you use your
credit card and the portion of your credit line that you’re using impact your credit score. Credit bureaus
calculate your credit score based largely on your “credit utilization ratio” (i.e. how much of your
available line of credit that you’re using). Aim for a credit utilization ratio of 20 percent or less, as
Elyssa Kirkham, contributor with Student Loan Hero, recommends.

Increase your credit limit

Another practical step is to raise your credit limit. “The higher [your credit limit] is, the lower any
balance you carry will be in comparison,” as Kirkham points out. Be cautious about increasing your
credit limit, though. It only works if you are disciplined enough to refrain from maxing out this more
expansive line of credit that you’ve initiated.



expansive line of credit that you’ve initiated.

Resolve past due bills

Per O’Shea, payment history is one of the largest factors that impacts your credit score. If you have
any past due bills, it’s important to resolve them. Call the creditor, pay the amount you owe them, then
ask them to rescind any reported delinquencies so they’re eliminated from your credit reports.

Set up auto pay

Make use of contemporary resources, like automated payment settings, to help ensure that you
consistently pay bills on time. This feature is especially useful if you have multiple payments you’re in
charge of, such as utilities, school loans, car payments, child care and mortgage payments.

By implementing these positive changes to your finances, you’ll be on your way to elevating your
credit score to the level you need to secure loans with better rates.
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