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Should You Cancel a Credit Card with $0 Balance?
The downsides of cancelling a credit card are usually not worth it

Many consumers are tempted to limit their debt by closing one or more credit cards as a result of the
steady rise of the cost of living and credit card interest rates. However, though there are many
reasons to close a credit card, there are ultimately even more and better reasons not to.

Adverse effect on credit score

If you care about maintaining a
good credit score, you should avoid
closing a credit card even if you
have fully paid off the balance.
This is because your credit score is
based on a number of different
factors that will almost all be
adversely affected by closing a
credit card.

“An account closure could wind up
hurting your score because it
eliminates the available credit line
associated with the card and could
easily skew your…credit utilization.
It could also lower the age of your
credit report, which may affect your
score over time,” warns Jeanine
Skowronski, credit card analyst and
reporter for Bankrate.com.

According to FICO™, the United States’ biggest credit scoring service, 10 percent of your credit score
is determined by credit mix. The more diverse the mix of your credit types, the better, so you should
especially avoid cancelling a credit card if it is your only one or one of just a few.

Another 15 percent of your credit score is determined by the length of credit history. Because of this,
you should take care not to close your oldest credit card. “Lenders tend to view borrowers with short
credit histories as riskier than borrowers with longer histories,” writes LaToya Irby, credit and debt
management expert, in a May 2017 article for TheBalance.com. “Closing your oldest credit card won’t
impact your credit score immediately. But, once the credit card falls off your credit report several years
down the road, you might see an unexpected credit score drop.”

More importantly, 35 percent of your credit score is determined by your payment history. If the credit
card you want to close has a long and good history, closing it will hurt your credit score significantly. “If
you have a good payment history on a card, then it is a good idea to leave that card open. This is
especially important if you have a poor history with other cards or forms of credit,” says Chizoba
Morah, contributor for Investopedia.com.

Debt and identity theft

Limiting debt and preventing identify theft are among the top two reasons people might decide to close
a credit card. According to Morah, “When people feel they are spending too much money and cannot
resist the lure of the credit card, they close the account.”

Furthermore, Morah adds that “by closing a credit card, they can lessen the chances that their identity
will be stolen,” a risk that is increasingly at the front of people’s minds given the increase in identity
theft in recent years.







theft in recent years.

While these are legitimate reasons to cancel a credit card, there are alternative methods to tackling
these without incurring penalties on your credit report.

Alternative methods

There are a couple of steps you can take to keep a credit card open while making it very difficult to
use it, thus limiting the aforementioned temptation and risk of identity theft. One step is to remove your
credit card information from any online retailer that still has it, such as Amazon, so that it can never be
unintentionally used by you or the retailer.

Another step is to destroy the physical credit card itself so that there is no risk of losing it or having it
stolen. “If you have an inactive credit card or a card with a high balance, cut it up instead of closing it
so that the history remains on your credit report but you won’t accumulate more charges on it,”
advises Morah.

Ultimately, the negative consequences of canceling a credit card more than offset the potential
benefits, especially as these benefits can be explored via alternative means. Unless the credit card
you want to cancel is very new, mostly unused and one of many other credit cards, you are likely
better off leaving it open.
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This Month, We Celebrate Community Banks!
By Elise Worthen
Vice President

Every year, Community Banks are celebrated in the month of
April. These institutions are indeed unique. Employees of a
community bank are your neighbors and friends. We strive to give
you exceptional service that can only come from the “know your
customer” mentality because, to us, you’re not just anyone. What
is a community bank? Our definition and our purpose are related.

As a community bank, our focus is on the local businesses and
families in the places we call home.  Local deposits are used to
make loans to the neighborhoods where those depositors live and
work. Those loan decisions are made right here in town with
accessible loan officers who are always grateful for a visit from
you. It’s the same loan officer you may see at the Rotary
luncheon on Wednesday, coaching the Little League team on
Thursday night, or at church Sunday morning.  A community bank
rarely makes a move that isn’t beneficial to all, in our hometowns.
You can rest assured that the best interests of our shareholders,
customers, and employees are kept in mind. So, as we celebrate
all community banks this month, please know that we are honored
to be yours!  
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Keeping Business and Personal Finances Separate
Learn why keeping business money out of your personal accounts
is best

Whether your business is just starting or has been running strong for years, there is one thing you
should do right away if you haven’t already: separate your personal and business financials. It can be
tempting to keep your money all in one place, but in reality it can open you up to trouble. The following
suggestions will help you keep everything straight.

Separate accounts

Keeping separate checking
accounts for your personal and
business funds is essential.
According to Entrepreneur, opening
a business account is a big step
toward organizing your money, and
it makes bookkeeping simpler.
Certified financial planner Richard
Salmen told the publication that
during an audit, a business
checking account is one of the
factors that the IRS looks for to
determine if your enterprise is
really a business or merely a
hobby.

Your business and personal
accounts don’t even need to be
with the same bank. QuickBooks
points out that banks want your company as a client and will deliver plenty of perks to get your
business. Find an institution with the extras that suit your needs and with good standing instead of just
going with what you’re used to.

Make it official

If you are really committed to your business, Square recommends making it official by creating a legal
entity. Upgrading your company to a C, S or Limited Liability Corporation will further separate your
personal funds from your working money, protecting your personal credit and assets from anything
going on in the business world.

Before you make your sole proprietorship or partnership into a corporation, consult a professional
advisor and do all your homework. While it doesn’t take a long time to fill out the paperwork, there is a
whole set of laws and other rules that govern corporations that you need to understand before taking
the leap.

Cut yourself a check

Instead of digging into shop coffers to pay for your personal expenses, designate a salary for yourself
and get a real paycheck. This is an official way to transfer money from your business checking
account to your personal account without muddying the waters. From there, Square recommends
living as if you were being paid by another person’s company and live within your means instead of
just taking what you need from the company.

Get a business credit card







These days, credit cards are a common and easy way to plan for business expenses. To keep your
business funds separate from your own money, a business credit card is a good idea. Even sole
proprietorships can qualify for these specialized cards, which often offer perks like signup bonuses
and reward rates higher than general consumer cards. If you get a business card, however, be sure to
keep all of your personal purchases a mile away from it to make bookkeeping seamless, even if that
means checking out at the store with two separate orders. Before you sign on the dotted line, learn all
about the card you’re applying for to see if the card will affect your credit so you enter into the
agreement with eyes wide open.

If all of this seems overwhelming, take your books and questions to see a small business advisor or a
bookkeeper. It’s always best to do something right the first time before you get yourself into financial
trouble.
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HomeTown Bank receives the "Eclipse Award" from
United Way of Galveston

HomeTown Bank received the “Eclipse Award”
from United Way of Galveston for growing their
workplace giving campaign by almost $6,000!
Employees at HomeTown Bank were determined
not to let Harvey eclipse their support of United
Way, and instead they rose up and gave more
than ever before, despite the flooding that had
affected 2 HTB branches and 12 HTB employees.
The funds raised by HomeTown Bank Employees
will make sure that more children and youth can
start school ready to succeed, that more people
will be empowered to be financially stable, and
that our community will be healthier and more
resilient than ever before.

Pictured are (from left to right): United Way
Director Lindsey White, Elizabeth Birch, Stephany
Cantu, and Jenny Chatman.
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How to Save Money on Your Grocery Bill
Stretch your food budget with these tips

Weekly, daily and last-minute trips to the grocery store add up quickly, blowing your food budget out of
the water even before you’ve crossed everything off your list. Between fluctuating food prices and your
family’s ever-changing needs, it seems frustratingly impossible to save money on your grocery bill.
But by tweaking your meal planning, implementing coupons and taking advantage of sales, you can
whittle down your grocery bill and still satisfy your hungry family.

Get organized

Shopping with a list is great, but
you can do more to save you
money before you hit the food
aisles. Start with a thorough check
of store sales ads; remember, you
don’t have to be loyal to just one
store. Shop around for the best
deals and let the sales dictate your
meal planning as much as possible,
advises SouthernLiving.com writer
Jennifer Beeler. Plan for leftovers,
which can easily be the next day’s
lunch or an ingredient in another
dinner.

Once your meal planning is
complete, MoneyCrashers.com
writer Casey Slide advises creating
a list of items you always need and
keeping it updated so your list is already started the next time you have to shop.

Use paper and electronic coupons

Coupons are like free money, but only if they apply to items that you really need or plan to buy. Slide
warns that a coupon does not give you permission to buy impulsively.

Don’t be a brand snob

Some brands are better than others, no doubt, but some generic or store brands can hold their own
against a name-brand item. Instead of shopping with your brand blinders on, Beeler recommends
looking “beyond the label and compar[ing] the ingredients.”

Resist convenience items

Pre-packaged meals, cut-up produce and prepared veggies will save you time, but convenience will
cost you. Instead, focus on ingredients and prepare as much as you can at home, advises
TheBalance.com writer Erin Huffstetler.

Be season savvy

Fruits and vegetables are building blocks of a healthy diet, but fresh produce can be a high-ticket item,
especially if you shop off-season, explains Beeler. Select in-season fresh greens and fruits to stay on
track with your diet and budget.

If you can’t deny your out-of-season craving, Beeler suggests scanning prices on frozen, dried and
canned produce, which should ring up as a better deal.







canned produce, which should ring up as a better deal.

Crunch the numbers

Attention-grabbing sales stickers don’t mean you’re getting the lowest price available. Instead, zero in
on unit prices, recommends Slide.

“You need to not only compare different brands, but also different sizes. While buying a bigger
package often costs less per unit, that is not always the case,” she writes. 

Check the record

In the hustle and bustle of checking out and bagging your items, it’s easy to miss if a price rings up
incorrectly. Take a moment to review your receipt for pricey errors, advises Huffstetler.

You’ll save big on your next trip to the grocery store when armed with a solid meal plan built around
the best deals, a list that you diligently follow and a keen eye for value.
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HomeTown Bank Promotes Culling, Murphy to
Senior Vice President!

Gayle Culling, Galveston Main Bank, began her career
with HomeTown Bank in 1991 as a Teller and has served
as Teller Supervisor and Wire Department Supervisor.
Gayle is a Galveston BOI and attended University of
Houston at Clear Lake.  With her 20-plus years of banking
experience, she currently manages the Teller, eBanking
and Wire Departments.

Congratulations, Gayle!

 

 

 

Sean Murphy,
Pearland,
joined
HomeTown
Bank as
manager of the
Pearland
Branch and loan
officer when it
opened in 2012.
A native of
Pearland, he
holds a
business
management
degree from the
University of
Houston at
Clear Lake and
has 15 years of
banking
experience in
the Gulf
Coast/Houston
area. Sean
currently serves
as a Trustee on

the Pearland ISD School Board.

Congratulations, Sean!
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Pearland ISD Education Foundation

HomeTown Bank of Pearland was very
proud to be one of the annual givers to
the Pearland ISD Education Foundation
Royal Affair event. Through the Annual
Giving Campaign and the Gala event,
over $148,000.00 was raised for the
organization and its mission. 
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Macrina Ortiz Celebrates 10th Anniversary at
HomeTown Bank

Joining the HomeTown Team as a drive-thru teller
in 2007, she was promoted to the Customer
Service/Bookkeeping Department in 2012. 

She said customer service is rewarding, and she
enjoys working with her fellow team members:

“Having the opportunity to move from a teller to
the Customer Service Department has been such
a rewarding experience. I’ve learned so much and
continue gaining more knowledge to better assist
the customers’ concerns. I’ve been fortunate to
work with such great people and look forward to
many more years.”
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Congratulations on your Promotions!

Racheal Espinosa, Vice President, Galveston Seawall
Branch, joined the HomeTown Team as Assistant Vice
President and Assistant Seawall Branch Manager in 2014.
A Ball High School graduate, she attended Texas A&M
University at Galveston and has 14 years of banking
experience in the areas of operations, loans and
compliance. She is a member of the Galveston Regional
Chamber of Commerce C-Crewe, the Family Service
Center Board of Directors and the UTMB President’s
Cabinet.

Congratulations, Racheal!

 

 

 

Jeanette Mack,
Vice President,
Galveston
Main Bank, 
began her
career with
HomeTown
Bank in 1993, in
the Loan
Department.
She later joined
the staff at
Galveston
College as a
Bookstore
Manager where
she loved
working with the
students,
professors and
staff. She then
returned to
HomeTown
Bank in our

New Accounts Department in 2004. Jeanette was promoted to Assistant Vice President in New
Accounts in 2013, overseeing training of the Instant Issued Debit Cards for each branch and







monitoring and verifying all of the documentation required for opening personal and business accounts.

Congratulations, Jeanette!

 

 

Armando Garza, Assistant Vice President, Alvin
Branch, has 12 years of banking experience, including
management and personal banking. He was recently
named Assistant Branch Manager and Operations Manager
at HomeTown Bank of Alvin. Armando is originally from
McAllen, Texas and now resides in Dickinson with his
family where he enjoys coaching his children’s sports
teams and playing golf.

Congratulations, Armando!
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