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Looking to Purchase? Time to Refinance?
By Traci Garcia
Vice President & Friendswood Bay Area Branch Manager

Are you a first time home buyer? The thought of purchasing a home can be overwhelming at times
and takes tremendous financial commitment. A home is an expensive purchase, most likely one of the
largest purchases you will ever make. The loan officers at HomeTown Bank can help you figure out
what you can afford, keeping in mind not only principal and interest payments, but the cost of insuring
and paying taxes on the home. What about refinancing? With interest rates still at historical lows, it
may make sense to refinance your home. Give us a call and we will be happy to walk you through the
process to determine if refinancing will be beneficial to you! With money to loan and the will to help,
the best place to borrow is always right at home! 
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Pearland Education Foundation Fundraiser

Sean Murphy and Donna Rizzo of HomeTown Bank of Pearland recently celebrated with the Pearland
Business Development Committee at the Pearland Education Foundation annual fundraiser gala,
themed “James Bond”. The 2017 Gala raised over $158,000 for the foundation and the Innovative
Teaching Grants Program. 
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Annual Chalk Walk- Friendswood

HomeTown Bank of Friendswood recently sponsored Ada Jones at the Annual Chalk Walk fundraiser,
coordinated by Friendswood Frame and Gallery. Ada was an art teacher at Texas City High School for
16 years and a member of the National Society of the Arts. The art was displayed on South
Friendswood Drive in Friendswood and all proceeds will benefit a city-wide art installation in
Friendswood. 
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Children's Advocacy Center Golf Tournament

 

HomeTown Bank of Galveston was a proud team sponsor of the annual Children’s Advocacy Center
golf tournament. Pictured are Doug Rogers, D. Gale Rogers, HTB Vice President Brandon Rogers
and Ben Peterek.
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Lemonade Day

HomeTown Bank is a proud sponsor of the Galveston Regional Chamber of Commerce’s annual
Lemonade Day every May. Pictured are members of the Alpha Charity League of Friendswood who
chose the HomeTown Bank of Galveston Seawall Branch as their sales location. The group raised
$250.00 for Reach Unlimited. 
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Alvin Branch Celebrates 10 Years

 

HomeTown Bank of Alvin celebrated 10 years on Friday, July 14th with customers and friends. The
bank served lunch and dessert to its visitors as a special Thank You.
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Why You Should Treat Your Savings like a Bill
How it helps to budget for your savings

The ‘pay-yourself-first’ strategy is a popular tactic for personal saving; but there is a similar way to
describe this same school of thought that is even more effective: Treating your savings like a bill.

A myriad of personal finance
experts, bloggers and real-life
success stories have come forward
to vouch for this method of savings.

"When you create your monthly
budget, add your savings and
investments as a line item and pay
them along with your regular bills,"
advise award-winning personal
finance bloggers Holly and Greg
Johnson in an MSN Money article
via GOBankingRates.com. "This
strategy allows you to 'pay yourself
first' while also encouraging the
idea that your personal savings
should be a priority right up there
with your mortgage."

Priorities, by principle, are not often
ignored, says Brian Fourman,
another award-winning blogger.

"So many things vie for our hard-earned dollars that it's easy to neglect setting something aside for
savings," Fourman said to GOBankingRates. "In our monthly budget, my wife and I classify savings
as an expense. We put it at the top of the expense categories so it's the first thing we see, thus
becoming the first thing we end up doing with our paychecks."

When paying bills, many people opt to utilize online auto-pay functions, another method to consider
when treating savings like a bill. Nancy Mann Jackson, editor of Bankrate.com, advises setting up an
automatic monthly transfer, just as you would with the electric bill or fitness club membership, to
ensure the money is saved each month and creating an air of forced savings via the bill pay-like
transaction. According to award-winning personal finance author Valerie Rind, you can even take the
“pay yourself first” notion to the next level by automating your paychecks and direct depositing your
specified savings amount right into the savings account.

Finally, once you pay a bill, that money is never coming back; it can never be used again for any other
expense. Your savings account funds should have that same lack of liquidity.

“Putting money in your savings account first can help get your psychology working in favor of saving
over spending. If you direct deposit to savings and then have your bank transfer a lower allowance to
your checking account to spend, your brain works hard to not touch that savings, said Joe Saul-Sehy,
creator of StackingBenjamins.com and winner of the Best Personal Finance Podcast.

So whether you subscribe to the notion of paying yourself first or treating your savings like a bill, one
thing is for certain: when done dutifully, your nest egg or emergency fund will be filling up fast.
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Common Questions About Managing Your IRA
What you need to know to set yourself up for retirement

If you are planning for retirement, there is a good chance that you either have an Individual
Retirement Account, better known as an IRA, or have toyed with the idea of starting one. If you intend
to spend the golden years of your life enjoying yourself, opening an IRA is a great way to get there.
Once you have your IRA, properly managing it is every bit as essential.

Starting out: Traditional or Roth
IRA?

There are different, distinct
advantages to opening and
managing either a traditional or
Roth IRA that may ultimately
determine which is better for you.
Writing for CNBC, Robert Cirrotti,
Managing Director for Pershing, a
BNY Mellon company, and Head of
Retirement Solutions, notes that a
Roth IRA offers the advantage of
tax- and penalty-free earnings
distribution upon retirement. While
traditional IRAs earn tax deductions
for contributions under certain
conditions, taxes must be paid
upon withdrawal of investments. If
converting your traditional IRA to a
Roth IRA seems appealing, Cirrotti
notes that the removal of income limitations now makes it possible for anyone with a traditional IRA or
other employer-sponsored retirement plans to make a Roth conversion. A Roth conversion makes the
most sense if you do not anticipate needing funds for at least five years, expect to be in the same tax
bracket or higher during retirement, are able to pay conversion taxes using another source of liquid
cash or are able to see a scenario where you might transfer your retirement to an heir.

What is asset allocation?

According to Arielle O’Shea, investing writer for NerdWallet, Inc., asset allocation “is simply how your
money is divided among different types of investments. Big picture, that means stocks, bonds and
cash; little picture, it gets into specifics like large-cap stocks versus small-cap stocks, corporate bonds
versus municipal bonds, and so on.”

O’Shea cites an example where 60 percent of $10,000 invested in an IRA is in stock funds and the
other 40 percent is in bond funds, making for a 60/40 asset allocation. This would entail having a
majority of your investments tied up in stocks, which provide greater reward over time but pose the
most risk. Bonds and other fixed-income investments, on the other hand, are considered safer and
provide balance.

As such, determining the asset allocation with which you are comfortable is ultimately a matter of
personal discretion. Marc Davis, journalist with Investopedia, suggests routinely re-balancing your
portfolio with market fluctuations in order to maintain your preferred allocation ratio.

When to start?

Davis writes that investing early is particularly advantageous if you do not have “burdensome financial







obligations” such as children and a mortgage. Having fewer responsibilities will allow investors to be
somewhat more cavalier when setting an asset allocation, making higher-risk, bigger-yield stocks
more appealing.

Davis concocts a hypothetical example where investing $200 a month from the age of 25 on with an
annual return of 7 percent would net a nest egg of $525,000 by the age of 65, while investing the
same amount with the same annual return from 35 on would result in about $244,000 by 65.

Regardless of what questions, concerns and fears you may have, there is a financial professional who
has heard them all. Do not feel as if you are ever forced to travel the path to retirement alone; seek
the advice of the experts whenever and wherever possible.
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