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Happy New Year!

WOW!  It’s hard to believe that 2016 is over and we’re planning for the year ahead.   If you’re anything
like me, the month of January is when I start thinking about exercising more and eating better.  
However, by the time March or April rolls around, all my good intentions are usually long gone.

This is certainly not so at HomeTown Bank. At the beginning of each year, we make plans and review
our products as we strive to improve our continuation of providing the best customer service possible.
And we do that all year long. So, as we plan ahead and work up new budgets for 2017, one thing will
remain constant all year: our commitment to quality service and our belief that our customers come
first. 

HAPPY NEW YEAR! 
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Galveston Independent School District’s Education
Foundation

HomeTown Bank was honored to present a check to Oppe Elementary School’s 4th grade Rockin’
with Robots class through their support of the Galveston Independent School District’s Education
Foundation.
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Walk ‘n’ Roll 5K 

HomeTown Bank was once again a proud sponsor at the Walk ‘n’ Roll 5K put on by Harbourview Care
Center at South Shore in November. Proceeds benefitted Pampered Pink.







Pictured are Audrey Harwood, Liz Birch (with dog Cooper), Vanessa
Hernandez, Paulina Molina (with friend Jessica Rodriguez), and Elise
Worthen (with daughter, Erin).
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Congratulations, Martha Salinas! 
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Happy Retirement, Judy! 
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Best Ways to Save for Your Mortgage Down
Payment
Four simple methods to get the ball rolling on your down payment
savings

Buying a home is a huge step in life and begins with a huge hurdle: the down payment. Fortunately,
by starting early and thinking things through, you can get a solid jump on saving. Here are some easy
ideas to get you started.  

Automate Your Savings

At your usual financial institution, open a savings account specifically designated for your down
payment/mortgage. Not only will this allow you to conveniently transfer funds from one account to the
other, it will also allow you to automate transfers or directly deposit part of your paycheck into the
specified account.

Make a Budget

Create a spreadsheet that lists all
of your monthly expenses and
monthly net income. Not only will
this tell you how much you can put
into savings, it can also help you
discern what monthly mortgage
payment you can afford. If the
buffer between expenses and
income is already too small, this is
an early red flag that you will have
to start doing some things
differently to afford your mortgage.

“Given that income and expenses
are closely matched in many
households, the only way to get
ahead is to bring in more money or
change your spending habits
(meaning spend less) and avidly
look for new savings sources,” says
Peter Miller, The Simple Dollar
contributor.

Invest Your Funds

If you are looking to buy a house within the year, Kathryn Vassel of CNN Money recommends keeping
your money liquid; but if your plans are more long-term, it is a good opportunity to invest in order to
boost savings. If you are looking at a 10-year time frame, stocks could be a good option for you,
Vassel writes. If you think you’ll buy a house in five to seven years, consider investing in bonds: 50
percent in longer-term bond funds or individual bonds and 40 percent in short-term bonds that mature
in one to three years, plus 10 percent in cash. Finally, try higher-interest CDs if you are still two to four
years from buying a home.

Whether you choose one of these savings methods or all of them, they will help you come up with the
down payment for the home you’ve always wanted.
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Joint Checking With Your Spouse: How Much to
Contribute
Marrying your finances after you’ve tied the knot depends on
several factors

Many couples decide to open a joint bank account once they get married, while others maintain
separate accounts to manage their finances. There is no right or wrong decision, but if you are going
to open a joint account, there are several factors to consider regarding how much each spouse should
contribute.

Weighing Your Options

Financial planners say that having a joint checking account with your spouse promotes trust and open
communication about financial goals, and helps eliminate secrets about money.

“I believe all money should come
into one account and all bills should
be paid from it because it provides
a clear picture of finances,” says
Kelsa Dickey, a financial coach and
owner of Fiscal Fitness Phoenix.

Separate accounts afford more
autonomy for each partner, which
can be helpful, especially if the
partners are older when they get
married and are used to managing
their own finances. By managing
his or her own account, each
spouse also maintains the skill to
manage finances, which is
important should something
happen to either one of them.

Your choices aren’t limited to
separate accounts or a joint
account, though: you can also have both. For example, a joint account can be used for household or
necessary expenses while each spouse’s individual account can be used for “fun” expenses, like
lunch with friends, a shopping spree or other purchases not related to running the home.

Deciding on Your Contributions

Start by creating a budget so that both of you know what’s coming in, what’s going out and when to
pay bills. You should also discuss how much money to put toward savings and for emergency funds,
says Erin Ellis, a financial educator at Philadelphia Federal Credit Union. This way, you have a clear
picture of your combined finances.

A September 2012 article in LearnVest written by contributor Alden Wicker lists six ways for couples to
approach their finances once married:

“We’re All Equals Here” — Both spouses contribute equal amounts to their joint account and
keep individual accounts for the rest of their income. The joint account is used to pay for the
rent or mortgage, utilities, groceries, and other shared expenses only.

1.

“To Each According to His or Her Earnings” — Like the first approach, both spouses retain
individual accounts and a joint checking account for household expenses only. However, the

2.







individual accounts and a joint checking account for household expenses only. However, the
spouses contribute a set percentage (ideally less than 50 percent) of their income rather than a
dollar amount to the joint account.
“I’ve Got It” — When only one spouse earns an income, or a substantially larger income than
the other, it may make more sense for the top earner to put all of his or her income into a joint
account to pay for all expenses.

3.

“Pick Your Bill” — Each spouse chooses bills to pay, and the total for each set of bills should
be equal or close to the same amount. Here, a joint checking account isn’t necessary because
both partners are still equal in splitting the household expenses.

4.

“What’s Mine Is Yours” — Both spouses completely combine their finances, with a joint
checking account for all expenses and a joint savings account to put money away as one sum
each month.

5.

“Act as If” — Spouses use one partner’s income for all household expenses and spending
money, and put the other partner’s income into savings. This way, the couple lives on a budget
within their means while being able to put away substantial savings each month.

6.

No matter what you decide, Williams says the most important things are to be open and honest with
each other, and to be in agreement on the contributions made so conflicts don’t arise.
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The Power of Compound Interest
Why it really pays to invest early in a retirement account

Money in a savings or retirement account grows over time as it earns interest. But the interest rate
isn’t the only factor that determines how much it grows; compounding interest helps your funds grow
faster because it lets you earn interest on the money you deposit plus previously earned interest.

Compounding interest gives young investors great power to save for retirement, even if they don’t
currently have much to save.

People in their 20s and 30s who
are working to build their careers
are often tempted to put off
investing in retirement for a time
when they are more established
financially. By doing so, however,
they miss out on the big advantage
they have over older, wealthier
savers: time.

“If you invested $10,000 in a
mutual fund and the fund earned a
7% return for the year, you’d gain
$700,” according to NerdWallet.
“Over the years, that money can
really add up: If you kept that
money in a retirement account over
30 years and earned that average
7% return, for example, your
$10,000 would grow to more than
$76,000.”

To test out the power of compound interest for yourself, try the Compound Interest Calculator from
NerdWallet. It can show you exactly how far your money could go if you started saving today. Just
plug in hypothetical savings amounts at
https://www.nerdwallet.com/banking/calculator/compound-interest-calculator.

The earlier you start investing, the more time your money has to compound, and when you do the
calculations, it becomes clear that saving a little bit of each paycheck today can add up to a much
bigger sum at age 65 than if you wait a few decades to start saving, even if you can afford to save
more each month when you’re older. The bottom line is that to truly take advantage of the power of
compound interest, you need to start saving as early as possible, and the advantage you gain by doing
so cannot be overstated.

Business Insider calculated how much you would need to save each month to reach $1 million by age
65 at a 6 percent return rate, and the results are astounding. If you start saving at age 20, you only
need to invest $361.04 each month, while starting at age 30 makes the required monthly savings
nearly double to $698.41. If you wait until you are 50, you need to put away $3,421.46 each month to
end up with the same amount at age 65.

You can see a chart that illustrates the calculated monthly savings required for each age group at
http://www.businessinsider.com/compound-interest-monthly-investment-2014-3/#.U6xcEI1dWVh.

“When you start saving outweighs how much you save,” says Business Insider contributor Libby
Kane. “Retirement accounts such as 401(k)s and Roth IRAs aren’t just savings accounts—they’re







actively invested, and therefore have the potential to make the most of this benefit.”

If you’ve been inspired by the mathematical magic of compound interest, harness that motivation by
talking to your financial institution about opening up a retirement account or by committing to making
regular contributions to your existing savings and retirement accounts.
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Holiday Closing

We will be closed Monday, January 16th in observance of Martin Luther King, Jr. Day. 
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