
Education First Federal Credit Union eNews 
Volume Issue • January 2018

In This Issue:

Happy New Year! 2017 Is Gone And 2018 Is Here!
What You’ll Need for an Auto Loan
Make sure you have these things before you go into an office for a car loan

7 Home Improvements That Can Build Equity
Add equity to your home with these improvements

How Much Money Should a Small Business Keep in Savings?
Reserve funds should be calculated based on several factors

Are You Earning Rewards Through uChoose Rewards?
Don't miss out on these great benefits! 

Paper Statements vs. eStatements
Why it’s time to take your financial statements online

How to Save for Your Child's Future
Prepare for college expenses with these basic strategies

The question of the month answered! 

Education First Federal Credit Union eNews 



Education First Federal Credit Union eNews 

Happy New Year! 2017 Is Gone And 2018 Is Here!

Have a few New Year's resolutions? From trying to save more to paying off debt, we've got you
covered.

We have many exciting things in store for this year- stay tuned! Thanks for banking with us and being
an important part of our credit union.
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What You’ll Need for an Auto Loan
Make sure you have these things before you go into an office for a
car loan

When buying a new car, getting a loan to cover the cost is an increasingly popular option chosen by
new drivers. In fact, data from the Federal Reserve Bank of New York and reported by CNN Money
shows that a record 107 million Americans currently have auto loan debt, a number which has been
growing rapidly over the past 5 years.

If you plan to take out your own loan for your next vehicle, you are definitely in good company.
However, first-time buyers may be surprised that getting an auto loan requires bringing along a certain
number of items.

Proof of income

According to CarsDirect, proof of
income is the first document that
the lender will want to see, and the
reasoning for it is fairly
self-explanatory: whether the
lender is a bank or an automaker, it
wants to know that you are
employed and therefore capable of
paying back the loan. CarsDirect
adds that proof of income generally
would take the form of your last two
pay stubs, or your direct deposit
receipts if your employer prefers
that payment method.

These pay stubs offer a good deal
of information about your
employment history, including how
much money you have made to
date, how much you pay in taxes, how long you have been with this employer and whether you have
any wage garnishments.

If you are self-employed, you will need to provide at least a year’s tax returns, although it’s a good
idea to bring more just in case.

Credit and banking history

According to LendingTree, the next thing a lender will want to see is your credit history. This may
include mortgage or lease agreements, statements from credit cards or banks and records from any
alimony or child support payments.

This also means that a lender will be looking at your credit score. This three-digit number
encompasses the above information, plus other factors, to show how much risk would be involved in
giving you a loan. As such, a good credit score would show a potential lender that you are trustworthy,
and you’ll have a better chance of securing a loan and set better terms for that loan.

Since holding a good credit score is so important to this process, the U.S. Consumer Financial
Protection Bureau (CFPB) offers a few rules for doing so.

First, pay your bills and loans on time and take care of any missed payments as quickly as possible to
stay current. Then make sure you’re not too close to your credit limits, since credit scoring models
check to see if you are close to maxing out. On a related note, you should only apply for credit that you
need. Many credit applications in a short amount of time signal that you are in dire economic straits
and may not be able to pay back a loan.

In general, the CFPB adds, a long, consistent credit history is the end goal to achieving a strong credit
score. The longer you continue paying on time (and catching any mistakes), the better the effect will







be.

Proof of residence

According to CarsDirect, proof of residence confirms to the lender that you live where you say you do.
This information is needed so you can be contacted by mail or, in a worst case scenario, so your
vehicle can be located for repossession. This document can be a bill or driver’s license, showing both
your name and the address given on the loan application.

Vehicle information

This refers to the vehicle you want to buy, not any trade-in that may be involved. For a new car,
LendingTree says that you will need the dealer’s sheet or buyer’s order for the vehicle, including
purchase price and vehicle identification number, as well as its year, make and model. If buying a used
car, you will need the same information from the seller, along with the mileage, original title and
disclosures of any loans currently on the car, called liens.

Proof of insurance

According to CarsDirect, you need to prove that the vehicle has current, valid insurance. This should
take the form of a document showing the specific vehicle is insured, and not simply proof that you
have insurance with a particular company.

With these documents (and a good credit score) in hand, securing an auto loan can be turned into a
streamlined and easy process. However, LendingTree explains that all lenders are different, so it pays
to call ahead to see what specific information they want you to bring to help speed up the process.
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7 Home Improvements That Can Build Equity
Add equity to your home with these improvements

Homeowners understand that through renovations—both big and small—they can successfully add
value to their home. The only problem is knowing where to start; what projects should homeowners
invest their hard-earned money and time into in order to build equity?

Fix your fixtures

In an ideal world, a complete
bathroom renovation would be first
on your equity-building to-do list.
But, if that’s too much for your
budget, there are less expensive
fixes that can have a real impact.

“Outdated and boring bathroom
fixtures can really take away from
your bathroom’s style and feel.
Upgrade fixtures, such as knobs
and pulls, check for leaky faucets
or poor drainage, consider
re-grouting your shower or
installing a tile backsplash, and
always keep it clean,” advises
Mady Dahlstrom, U.S. News &
World Report contributor.

Ring the dinner bell

In most homes, the kitchen serves as the central hub, and when buyers check out a home they are
looking for one that is modern, clean and updated.

If a complete renovation is out of the question, you can add value by simply installing new and
energy-efficient lighting fixtures, swapping out the old faucet and accenting your cabinet doors with
new hardware, according to Bankrate.com writer Teri Cettina.

“The kitchen is the part of the home that gets the greatest return when updated. While a more
expensive option, upgrading your current kitchen appliances like dishwashers, microwaves and
stoves can increase the value of your home. Consider choosing stainless steel when updating your
kitchen as this style is a popular look for buyers,” advises Dahlstrom.

Tackle clutter

Since piles of clothes, toys and paper can mask the amazing attributes of your home and make it feel
smaller than it actually is, you need to do a thorough decluttering, according to U.S. News & World
Report writer Ray Boss, Jr. And, once the clutter is tackled and you’ve put effort into organizing your
home, Boss recommends painting interior walls to give your home “a crisp look and a hint of that
new-house smell.”

Upgrade your entrance

If you’ve been living with a stuck slider or a banged up front door, it’s time for an upgrade.

“The front and rear doors should be both aesthetically pleasing and in good working order. The last
thing you want is for prospective buyers to be greeted by a beat-up door they have to throw
themselves at to open,” reports Boss.

Maximize space

Your home’s existing square footage might be housing a currently underused equity-building area.

“Refinishing a basement or other space can dramatically boost the value of a house in some areas,”
reports U.S. News & World Report contributor Maryalene LaPonsie.







Retire your vacuum

Wall-to-wall carpeting is no longer a highly sought after home feature giving way to hardwood floors
as the popular choice, according to Dahlstrom.

“While the idea of removing carpeting and refinishing wood floors on your own can seem like a
daunting task, with the proper tools this DIY project can be done on a budget. From prepping and
removing carpet to stripping, sanding and cleaning the floor to stain and seal, hardwood flooring can
deliver a significant return on investment,” reports Dahlstrom.

Look outside

While most of your attention will focus on improvements on the inside, your home’s outside needs a
little love, too.

“Any yardwork that improves the curb appeal of your home will benefit you long term,” according to
Dahlstrom.

By focusing on key areas in your home—kitchen, bathroom, lighting, flooring and landscaping—you
can build your home’s equity with both simple and more extensive fixes.
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How Much Money Should a Small Business Keep in
Savings?
Reserve funds should be calculated based on several factors

All businesses need cash reserves to help keep the business afloat during slow periods. How much to
save is based on several factors.

The importance of having reserve funds

In a July 2015 article in
Entrepreneur, Doug White and
Polly White, Principals of
management consulting firm
Whitestone Partners, Inc., write
that liquidity is especially important
for small businesses. As the
business owner, you need to make
sure there’s more cash flowing into
the business than out so you can
cover your bills and other obligatory
payments.

Negative cash flow, which happens
when your expenses are higher
than your profits, can be sustained
in the short-term—but only if you
have money in reserve. Other
options include selling assets or
raising capital as with a loan;
however, these are also short-term
solutions, White and White warn.

A safety net of funds is therefore a necessity for any business, and the size of your business’ cash
reserves should be based on your industry and stability of your business. Stable businesses can
function in slow times with a reserve amounting up to several months of your obligatory payments,
while more volatile businesses may need funds equating to six months or more in expenses, say
White and White.

Determining factors for how much savings you need

Yet, this three-to-six-month model may not work for every business, according to a June 2015 article
in the non-profit small business resource firm Score, by author of “The Secrets to Writing a Successful
Business Plan” Hal Shelton.

According to Shelton, to calculate how much money your small business will need in reserve funds,
you must consider the following:

1. Monthly Cash Flow

Your historical spending information is a good place to start in considering future savings needs.
Review your last year’s monthly flow of cash received from sales and the cash spent. This will give
you a seasonal perspective of the amount of net burn rate, or the amount of cash leftover from sales
once obligatory expenses have been paid.

2. Monthly Planned Spend

Consider your cash flow projection for the next 12 months and calculate the net amount between
forecasted sales and spend. It’s wise to be conservative in your forecasted amounts, especially with
regard to sales.

3. Know Your Business’ Stage

“Are you in start-up, first year of operation, maintaining an ongoing business pretty much steady-eddy,







“Are you in start-up, first year of operation, maintaining an ongoing business pretty much steady-eddy,
or do you have plans to grow or make large purchases. Each of these will impact the cash forecast
discussed above. While an established business may have good benchmarks, a start-up has few
benchmarks and the most uncertainty, and thus should be more conservative when setting cash flow
needs,” Shelton advises. It’s especially important for small business owners to understand what stage
the business is in when calculating forecasted revenue.

4. Length of time to get cash, if needed

You should also know ahead of time how long it would take to get cash to cover the business’
expenses, if you were to have negative cash flow. Whether it’s a few days from dipping into your own
personal funds, or a couple months in finding a bank and fulfilling all the paperwork needs to secure a
loan, or taking six to nine months finding, pitching and fulfilling paperwork to raise funds from angel
investors, make sure you know exactly how long it will take you to get cash if it’s needed.

“For example, if you plan to use a bank loan to fund your cash needs and you plan to spend $50,000 a
month then you should probably keep $100,000 in your bank account—if you have certain sales
revenue occurring in these two months you can reduce the needed cash in the bank by a like
amount,” says Shelton.

Taking a look at your historical and forecasted cash flows, as well as understanding your business’ life
stage and how long it will take you to amass cash in a pinch are thus important factors to consider in
determining how much you should keep in savings.
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Are You Earning Rewards Through uChoose
Rewards?
Don't miss out on these great benefits! 

Click here for more information on uChoose Rewards

Did you know that uChoose Rewards offers gift cards that donate money to a local or national charity?
Through CharityChoice, you can designate funds to thousands of local and national charities!

Shop at hundreds of your favorite retailers! Here are just a few of the merchants where you can earn
points:

Expedia: Earn 2 points per $1
BuyBuy Baby: Earn 7 points per $1
Finish Line: Earn 5 points per $1

Points can be redeemed for:

Activities
Event tickets
Merchandise
Travel
Gift cards
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Paper Statements vs. eStatements
Why it’s time to take your financial statements online

Online banking has opened up a world of convenience to financial consumers. Instead of waiting
patiently for a paper statement to arrive in the mail, banking customers can log in anytime and
anywhere to review the status of their bank account, which typically reflects a more-up-to date record
than a monthly paper statement. But some online statements aren’t as complete as a paper copy.

In a battle of paper vs. e-statements, which one should you choose?

Paper push

Although waiting on the post office
to deliver your bank statement
takes patience, once it arrives, all
you need to do is open it and
review, a very tangible reminder to
pay attention to your finances. With
e-statements, if you need a hard
copy of the document, it’s on you to
secure a copy.

“The real problem with paperless is
that, well, there is no paper, which
means if you want to see your
whole statement and really read
what it says, you have to—you
know the drill—print it out. And now
it’s your paper, you ink and your
time, instead of your bank’s, that
gets spent,” reports Bankrate.com
writer Marcie Geffner.

According to the paper, “Paper Statements: An Important Consumer Protection,” written by National
Consumer Law Center, Inc. staff attorney Chi Chi Wu and Associate Director Lauren Saunders,
e-statements are easy to miss.

“Consumers will inevitably miss important information if they are limited to tiny text produced on a
three- to five-inch screen. The ability to see a few recent transactions at a time on a mobile device is
not the same thing as being able to sit down and carefully review an entire statement. Transaction
histories also do not display all of the same information that is available on a statement, including the
summary of fees and charges at the top,” write Wu and Saunders.

Online benefits

Just like shopping or paying bills online affords you convenience and saves you time, so will
e-statements. And, with e-statements, you can easily cross-check your account information with your
online credit card and other bills.

Plus, e-statements can help streamline your at-home work space because they don’t add to your
paperwork pile.

“You do save paper. You do have fewer pages to file away. If you pay your bills online through your
credit card’s website, you can review your statement and be sure the charges and fees are accurate
before you pay. This saves time as well as paper,” explains NerdWallet.com writer Ellen Cannon.

Because e-statements live in the digital world, you have 24/7 access, which can uncover suspicious
fees or charges, according to Cannon. Discovering problems sooner can save you money and stop a
small problem or mistake from getting out of hand.

With e-statements, keeping them in one place is easy—there’s no worry about misfiling a piece of
paper. According to Cannon, being well-organized is crucial for money management, and with
e-statements she suggests creating a folder on your hard drive that can house your important financial







records; you can customize your computer filing system to reflect individual accounts or even your
bills.

Although paper statements are tried and true and deliver a complete record of your bank account, by
the time you open it that record might be outdated. E-statements are available all the time, and with
some good online organization, you can keep track of your accounts and bills as well as rectify wrong
charges or inapplicable fees sooner.
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How to Save for Your Child's Future
Prepare for college expenses with these basic strategies

Parenthood involves providing for your child, both now and in the future. Many parents are actively
involved in helping fund their child’s future education. With so many savings options out there, which
ones are the best? Here’s the lowdown on how to financially prepare for your child’s future goals.

Types of savings accounts

529 Plan

Katie Lobosco, contributor to CNN
Money, recommends opening a
529 plan to help cover your child’s
future education. This type of
college investment account is
available in most states and is often
tax deductible. It’s a great,
hands-off way to accumulate
savings.

Another perk is that many 529
accounts allow you to put in as
much as $300,000. The only
stipulation with the 529 is that you
must use the funds strictly for
education or risk paying a hefty
fine. 

Coverdell Education Savings Accounts (ESAS)

This type of account is similar to the 529, though it has slightly different terms. A Coverdell ESAS
provides a tax-free way to house your contributions toward your child’s education.

Per Whattoexpect.com, a benefit of an ESAS is that you can use the funds to help cover elementary
and high school costs, too. You can also make adjustments to the account at any time. One downfall
of an ESAS is that you can contribute only $2k per child on an annual basis.

Prepaid Tuition Plans

Per Christina Couch, contributor at Bankrate.com, if you know that your child is going to attend a state
college, a prepaid tuition plan is a great way to go. It enables you to pay for tuition credits ahead of
time, at a set rate. You can change beneficiaries on the account at any time. Since this type of
savings option prioritizes local institutions, be aware that if your child chooses a university out-of-state,
you’ll receive a refund that’s lower than the amount you originally invested.  

How soon to start saving

Like with any financial goal, the sooner you begin saving for your child’s future, the better off you’ll be.
Reyna Gobel, contributor to U.S. News, advises that you should start saving for each child even
before they’re born.

Consider opening a 529 plan and asking for monetary gifts from those who attend your baby shower.
Depending on the type of 529 account you open, some allow family and friends to donate money
online into the fund. 

How much to save

While some financial experts currently recommend saving a sum of $100k per child, Mark Kantrowitz,
senior vice president of Edvisors Network, has a more feasible goal for parents. He recommends
saving one-third of your child’s expected higher education costs.

Kantrowitz’s strategy involves a three-stage approach to paying for college. This first one-third is
based on past income, while you’ll pay another one-third when your child enrolls in college. Lastly, he







estimates an additional one-third that you’ll pay in the form of loans when your child graduates college.

The cost of education can be high, so make sure that your child has access to the best resources by
implementing these savings strategies.
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The question of the month answered! 

'All I Want For Christmas Is You' is our members' favorite holiday song! 
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