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Introducing New Chip Card Technology for your
EBSB Debit Card!

East Boston Savings Bank’s Visa Debit Cards now have been upgraded with chip card technology
which protects your card in a whole new way.  When your current debit card expires or needs to be
reissued, you’ll receive a new debit card with chip technology. All new customers will be issued debit
cards with this new technology. Chip cards offer the latest in debit security and are very easy to use.
When used at a chip-enabled register, the embedded microchip encrypts your data, giving an extra
layer of security.

With chip technology, each transaction is approved using a unique encrypted authentication code,
making it far more difficult for unauthorized users to copy or access your personal information. That
unique one-time transaction information also prevents a thief from making any additional purchases
with stolen card data.

As a chip card user, you won’t see many changes in how you make everyday purchases. In the short
term, card users will include both the microprocessor chip and the magnetic stripe technologies on
newly issued debit cards, enabling customers to use their cards at retailers that have yet to upgrade
their sales terminals to handle the new chip technology.

If you have any questions regarding the new chip card technology, please contact us at 800-657-3272.
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ENJOY NEW BEGINNINGS OF FREE!
with Simply Free Checking for you and your business!
Open a new checking account and receive a FREE gift! See Details!

Pivotal LivingTM Fitness Watch

Rustic Life Gardening Tool Set with Tote  
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Finance Mistakes With Long-Term Consequences
Avoid these top finance blunders

We all make mistakes, but when it’s a financial mistake, it can really cost you. And when it’s one that
incurs a consequence that can last several years, then things can really turn ugly.

Unfortunately, a whopping 67 percent of the American middle class is making costly financial
mistakes, according to a 2012 report by the Consumer Federation of America and Primerica.

The following common mistakes, if not corrected as soon as possible, can lead to problems for years
to come. Avoid these top financial mistakes that come with long-term consequences:

High student loans - Student
loans are, in fact, one of the
biggest sources of long-term debt.
According to a 2014 New York
Daily News article, Americans
tripled their student loan debt in the
past decade, owing $1.2 trillion.
And if you’re not getting a job that
can pay for the loans, then you
might be making a huge mistake
taking on so much debt.

“Getting into more than $30,000 in
student loan debt in a profession
that pays less than six figures a
year is a huge mistake,” says Ellie
Kay, author of “Lean Body, Fat
Wallet.”  

Debt-Free Expert Dave Ramsay,
author of “The Total Money
Makeover,” adds that there are ways to graduate without student loans.

“You can reduce your student debt by sticking to a state college, always keeping a part-time job, [and]
keeping your GPA as high as possible — during high school and college — and the higher your
SAT/ACT scores, the more scholarship money they are worth,” says Ramsay.

Credit card debt - “Credit card debt is the ultimate wealth destroyer,” says Credit Expert John
Ulzheimer for CreditSesame.com. It’s also one of the most regretted forms of financial debt. It’s
important to live within a budget and to avoid treating your money recklessly. If you do use a credit
card, experts stress to pay it off as soon as possible.

“Debt should be eliminated as soon as possible, so you have control of your income, your most
powerful wealth-building tool,” says Ramsay. “Credit card debt is simply used to obtain the ‘I want its’
before you can afford them.”

Buying a home above your means - Over-leveraging real estate debt is easy when you see a house
you want but can’t afford.

“It is easy to talk yourself into that more expensive loan for a bigger house because interest rates are
so low,” says CRPC® and Vice President of Strategic Wealth Partners Chris Kichurchak. “But
statistically speaking, the average mortgage is maintained for only seven years, which makes it hard
to build any equity while the majority of the mortgage payment is going to interest.” Instead of being
“house poor” each month, it may be more beneficial to work on building your savings.

Diving into retirement or home funds - “When parents leverage the equity in their homes with a
home-equity line of credit or raid their retirement savings in a 401(k) withdrawal to pay for their kids’
college or adult expenses, they are robbing themselves of future security, and they are also robbing
their kids of learning the value of working their way through college or making smarter financial
choices and dealing with consequences,” says Kay. “This doesn’t mean that parents can’t contribute
cash to college expenses or help their families, but leveraging the parents’ future for the child’s future







cash to college expenses or help their families, but leveraging the parents’ future for the child’s future
only leads to a future where the kids have to take care of the parents in retirement.”

Not tracking spending - In most cases, people buy things as they go through their day, and don’t
really think about it. But experts advise paying close attention to your spending. To help, write down
every purchase you make, at least over the next two weeks, just so you can see what your spending
habits are and understand where you could be saving.

“If you were saving an extra $100 a month, that could mean an extra $100,000 for retirement,” says
Investment Strategist for Edward Jones Scott Thoma. “It’s as simple as a cup of coffee a day.”

Contact us today if you’re in need of financial assistance, or just ask us if we can help you get on the
road to financial health.
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It May Be Easier to Get a Mortgage Now
Changes that will help you get a home loan

To some, just the thought of procuring a mortgage and all that the process entails is overwhelming.
But there’s some good news: A variety of recent changes in the industry have made getting a
mortgage less difficult than it once was.

Qualifying assets - In a change
from years past, Freddie Mac, a
secondary market entity backed by
the government, now gives
borrowers many more options
when it comes to funding
requirements.

According to Real Estate Writer for
Kiplinger Pat Mertz Esswein,
applicants may now include the
entirety of retirement-account asset
value to meet reserve
prerequisites. Previously, that
number was maxed out at 70
percent of the account’s value.

“Borrowers can also use vested
stock options as a source of funds
for reserves, down payments and
closing costs,” Esswein adds.

Furthermore, Senior Loan Officer Scott Sheldon wrote in a blog on Credit.com that tax-deductible
employee expenses no longer count against your income. This typically affected workers in trades in
which the potential homebuyer paid out of pocket for uniforms, equipment, or dues related to his or
her job.

“You can have as much employee business expense write-offs as you would like and the lender will
still use your full W-2 income, without limitation,” Sheldon explained. “This change now allows you to
qualify for more loan than you could have in years past.”

Loan limits - For the majority of the country, the limit for government-chartered loans (those from
Freddie Mac or Fannie Mae) is $417,000, but in nine metro areas across the nation, that limit has
drastically increased. From San Diego to Boston, would-be homebuyers won’t have to resort to
“jumbo” loans as hastily as before, with the new conforming-loan ceilings now ranging from $437,000
to $625,500.

First-time buyers - If you have parents who are acting as co-borrowers, helping you with the down
payment on your first home, you don’t have to ensure that you, the primary borrower, shell out at least
5 percent of that down payment as you once did. You’re all set, Esswein said, as long as the total
down payment is more than 20 percent of the purchase price. Moreover, your parents or other
co-borrowers can help you shell out the money for closing costs and reserves as well.

Debt payoff - Once upon a time, if you were told you needed to pay off some debt before you could
qualify for a home at a certain price, you would have to pay off the account and close it as well, even if
lowering your available credit may have negatively impacted your credit score. Now the double-edged
sword is sheathed, as the account no longer has to be closed out for you to qualify.

All of the above should be good news for anyone looking to purchase a house in the near future. In
the active housing market of today, it’s always a plus to maximize any advantages you can.
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What to Know About Business Credit Cards
The advantages and importance of a business credit card

Running a small business means seeking funds in a variety of places, from business loans to personal
savings and even family members.

One of the most important sources of financing for entrepreneurs is a business credit card. Here is
what you need to know about obtaining and maintaining a credit card for your business.  

“The importance of a business
credit card has grown enormously
for small businesses, as not only is
it a [way] of raising capital, but [it]
can also enhance business credit
and attain valuable rewards for the
company,” according to Financial
Writer for MarketExclusive.com
Andy Parker.

Businesses typically put much
more on their credit cards than
individuals do, so rewards can add
up quickly. If you are opening a
new business credit card, you
should talk to your financial
institution about any rewards that
come with potential cards.

Another perk to having a business
credit card is that it’s a key way to
create and maintain a separation between your personal and business finances. This is very valuable
when it comes to efficiently and accurately preparing your taxes and analyzing your business’s
finances.

When you open and maintain a business credit card, you are building your business’s
creditworthiness. A financial institution will use your business’s credit score and overall
creditworthiness to make determinations about providing you with a business loan.

“A statistically derived algorithm designed to determine risk based on multiple factors calculates your
scores,” according to Marco Carbajo, a guest blogger for the U.S. Small Business Administration.
“Although each business credit-reporting agency utilizes its own scoring model, there are several
common factors that are used to calculate your business credit scores.”

Keeping these factors in mind can help you identify areas in which you can make improvements to
your credit score. Many entrepreneurs do not realize that there is a disadvantage to waiting until the
due date to pay off their bills. If you pay your bills before they are due, you can improve your credit
score over time. 

“For maximum impact, pay invoices ahead of the due date. The greater the number of days a
company pays sooner than terms, the greater the [positive] impact it will have on its business credit
scores,” according to Carbajo. “For example, a business that pays its bills promptly will have an 80
D&B Paydex® score, while a company that pays 30 days sooner than terms may have a 100 D&B
Paydex® score.”

Another way to boost your credit score is to improve your utilization ratio by paying off a large
percentage of your balance. The higher the percentage of your total available credit you are using at
any given time, the higher your credit utilization ratio, which may make a financial institution feel that
you are a riskier candidate for a loan. If you use less than 30 to 40 percent of your credit, you will be in
a better standing with your credit score.

If you would like to apply for a business credit card, find out more information about your credit score,
or learn about obtaining a higher credit limit, talk to your financial institution today.
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Small Business Creditworthiness
Demonstrating and improving your business’s creditworthiness

One of the most important aspects of receiving funding for your small business is demonstrating your
creditworthiness to lenders. Here is some information that will help you determine how to demonstrate
and improve your creditworthiness.

You should also be aware of the fact that lenders look for the “5 Cs” when determining
creditworthiness. These are:

Capacity - This takes into account the various factors that indicate the ability to repay the loan.

Collateral - This factor provides
security to the lender either
through assets like property or by
having another party co-sign the
loan.

Capital - To satisfy this “C,” you
must demonstrate that you have
made a substantial investment in
your business.

Conditions - This can include the
current economic conditions of the
area where the business is located
or the current ability of the financial
institution to give out loans. It can
also include the conditions of the
loan itself, such as the purpose for
which the funds will be used.

Character - This is a partially
subjective judgment made by the lender, which is why it is so important to build a good relationship
with a local financial institution. With a small financial institution, you are more likely to work closely
with the person who makes the loan decisions and to form a relationship over many years.

“In the opinion of the bank, the first ‘C,’ capacity, may be the most important,” states Business Finance
Expert for About.com Rosemary Peavler. “In your loan application, you must discuss exactly how and
when you intend to repay the loan. Not only do you need to state your revenues and expenses, but
you also need to indicate the amount of your cash flows and the timing of your cash flows with regard
to repayment. … Don’t forget to indicate every possible source of repayment at your disposal in your
application.”

When determining your capacity, lenders also look closely at your credit history. If your credit is less
than ideal, there are several things you can do to improve it.

As Marco Carbajo stated in February,

“According to Credit Karma, more than 75 percent of Americans have a credit score below 700. If
you’re one of the many who have a credit score below 700, there’s no time like today to take the steps
needed that could have a major impact on your personal and business creditworthiness,” according to
a February blog article written by Marco Carbajo, U.S. Small Business Administration guest blogger.

One of the most important measures to take if you want to improve your credit history and, in turn,
your creditworthiness, is to establish a record of good payment history. This helps you maintain good
relationships with your suppliers and business partners and improves your purchasing power.

“Payment history accounts for 35 percent of your FICO® scores and is a contributing factor in the
makeup of your business credit ratings,” according to Carbajo.

In addition to staying on top of your bills, you should make sure that all of your business finances are
kept separate from your personal finances. Opening separate business accounts at a financial







institution is essential, and you should always pay your business bills from those accounts.

With these steps, you should be able to keep your business creditworthy. And as always, the best way
to determine the financial planning for the specific needs of your small business is by talking to your
financial institution or adviser.
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East Boston Savings Bank Participates in the Junior
Achievement Program of Northern New England

For another year in a row, we were proud to participate in the Junior Achievement Program of
Northern New England. Students from Malden High School were presented with information on
financial literacy, workforce readiness and entrepreneurship by EBSB Chairman, CEO and President,
Richard J. Gavegnano and employees. The students were able to participate in hands-on training
along with group discussions that allowed them to transform messages learned in the classrooms into
real-world situations.  

The Junior Achievement of Northern New England’s main mission is to inspire and prepare young
people to succeed in a global economy. They partner with community organizations and volunteers to
deliver a curriculum which incorporates the sharing of personal and professional experiences with
students. We were proud to have the opportunity to participate in this program and contribute towards
this initiative. 
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EBSB Sponsors Fourth Presbyterian Church Annual
Fourth Fest

We presented Reverend Burns Stanfield from the Fourth Presbyterian Church in South Boston, with a
sponsorship donation. This donation will go towards the church’s Annual Fourth Fest. We would also
like to wish Reverend Stanfield’s a Happy 25th Anniversary from all of us here at EBSB! 
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EBSB Sponsoring Boston Green Gala

We are proud sponsors of the Boston Green Academy’s 5th Annual Boston Green Gala. The Boston
Green academy is an in-district Horace Mann charter school, within the Brighton neighborhood,
serving grades 6, 7, and 9-12 in the Boston Public Schools. 
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EBSB Supporting Recovery Thoughts

We presented a donation to a non-profit group called Recovery Thoughts. They are a non-profit
organization and their mission is to advocate for those affected with the disease of addiction.
Recovery Thoughts provide educational services for middle school and high school aged children.
They serve the Revere, Chelsea, Winthrop and East Boston areas. 
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