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From the President

Since 1948, credit unions around the world have come together annually on the third Thursday of October to
commemorate International Credit Union Day, a celebration of the credit union movement's history, achievements
and members. In recognition of its 70th anniversary, this year's theme is, "Find your platinum lining in credit
unions". The premise is that when you join a credit union like Coast Central, you belong to something special: the
security of other members like you. It can be likened to more than just a silver lining, perhaps a "platinum" lining.

Coast Central Credit Union's history can be traced back to 1950 when Humboldt County Employees Federal
Credit Union was formed. Without a doubt, our tremendous growth and success over the last 68 years is due to
the loyalty and support of our members throughout our tri-county area.

In appreciation of our membership and celebration of International Credit Union Day, we have three special
events: our Grand Opening & Eureka Chamber Mixer on Thursday, October 18, 5:30 - 7 pm at our new Eureka
Downtown location; our Crescent City Chamber Mixer on the same day and time; and we'll host a Chamber Mixer
at McKinleyville Central on Thursday, October 25, 5:30 - 7 pm. With the closure of Ray's Food Place, our Central
Avenue office expanded its hours to seven days a week (see back page). At all three events, we will unveil our
2019 wall calendar featuring the extraordinary work of local artist Matt Beard. In Eureka and McKinleyville, Matt
will be on hand to personally autograph calendars.

For our business members, I want to encourage you to read the article on the front page about our new Member
Business Services Center and team of professionals able to serve you with a comprehensive array of products
and services, including exciting changes to business lending.

Thank you again for choosing Coast Central, and I wish you a positive rest of 2018. 
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New Member Business Services Center
We Have More Money to Lend!
With recent approval by the National
Credit Union Administration (NCUA)
Board to conform with the Economic
Growth and Consumer Protection Act of
2018, Coast Central Credit Union now
has an additional $40 million in funds to
lend to businesses in Humboldt, Del
Norte, and Trinity counties. The change
removes the cap on member business
lending imposed on each federally
insured credit union.

With that very positive news in mind, our
Member Business Services team is truly
equipped to assist members with a full
array of tools to help each business
succeed. Led by AVP/Manager Phil
Sullivan, the team collectively has over
150 years of local experience in
business services. With the recent move
to the 2nd floor of our new Eureka
Downtown location, we now have a
full-service Member Business Center
and Member Services Branch to serve
personal and business members.

"Not all financial institutions are created
equal," stated VP/Chief Credit Officer
Bob Moore. "The new regulations have
opened exciting opportunities to provide
even more support to the local business
community throughout our tri-counties.
Whether a business needs a real estate loan, working capital, an efficient way to remotely deposit checks, or to
utilize ACH payroll services, Coast Central is able to assist." 
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Understanding Inherited IRAs
What beneficiaries need to know and consider
At first glance, the rules surrounding inherited Individual Retirement Accounts (IRAs) are complex. Here are some
questions and answers to consider if you have inherited one or may in the future.

Who was the original owner? If it was your spouse you can roll over the
IRA into an IRA you own, or you can treat it as an inherited IRA. If the
owner was not your spouse, you must treat the IRA for which you are
named beneficiary as an inherited IRA.1,2

What kind of IRA is it? Either a traditional IRA funded with pre-tax
contributions or a Roth IRA funded with post-tax contributions.

Do you want to let the money grow and take Required Minimum
Distributions (RMDs) or cash it all out now? In the case of a small IRA,
many heirs just want to cash out - it seems bothersome to schedule tiny
withdrawals out of the IRA across the remainder of their lifetimes. Money
coming out of an inherited traditional IRA is taxable income, however -
and if a lump sum is taken, the tax impact could be notable.1 
If the IRA is substantial, there is real merit in scheduling RMDs. This
gives some of the still-invested IRA balance additional years to grow and
compound. Any future growth will be tax deferred (traditional IRA) or tax
free (Roth IRA).1
Internal Revenue Service rules say that RMDs from inherited IRAs must
begin by the end of the year following the year in which the original IRA
owner died. These RMDs are required even for inherited Roth IRAs.
Each RMD is considered regular, taxable income.1,2
If the original IRA owner died on or after the date at which RMDs are
required for that IRA, then you can schedule RMDs during the remainder
of your lifetime using tables in IRS Publication 590 as a guide. If the

original IRA owner died before that date, you have a choice of scheduling RMDs over a lifetime or
withdrawing the whole IRA balance by the end of the 5th year following the year of the original owner's
death.2,3

What is the IRA's basis? For an inherited traditional IRA, the basis equals the amount of all non-deductible
contributions that the original IRA owner made. For an inherited Roth IRA, the basis equals the amount of total
contributions made by the original owner.4 

When you know the basis, you can figure out the percentage of an RMD from an inherited traditional IRA
that is subject to tax. RMDs out of inherited Roth IRAs are not normally taxed, but if the inherited Roth IRA
is less than five years old, you must determine the basis. The Roth IRA's basis will be distributed to you
first, then the Roth IRA's earnings, and only the earnings, will be taxed. Earnings can be withdrawn tax free
from an inherited Roth IRA starting on the first day of the 5th taxable year after the year the Roth IRA was
first created.1,4

Can you convert an inherited traditional IRA into a Roth IRA? The IRS forbids this -with one exception. A spousal
IRA heir who rolls over an inherited IRA balance into their own traditional IRA can arrange a Roth conversion.3

If you have inherited an IRA, talk with a financial professional. To make an appointment with one of our Financial
Advisors, please call 800-974-9727, x 614.

This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting
party, nor their affiliates. All information is believed to be from reliable sources; however we make no
representation as to its completeness or accuracy. Please note - investing involves risk, and past performance is
no guarantee of future results. The publisher is not engaged in rendering legal, accounting or other professional
services. If assistance is needed, the reader is advised to engage the services of a competent professional. This
information should not be construed as investment, tax or legal advice and may not be relied on for the purpose
of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell any



investment or insurance product or service, and should not be relied upon as such. All indices are unmanaged
and are not illustrative of any particular investment.

Citations.
1 - forbes.com/sites/ashleaebeling/2017 /07/1O/what-to-do-if-you-inherit-an-ira/ [7/10/17]
2 - irs.gov/retirement-plans/required-minimum-distributions-for-ira-beneficiaries [8/17/17]
3 - fool.com/retiremenViras/2017 /06/01/5-inherited-ira-rules-you-should-know-by-heart.aspx [6/1/17]
4 - finance.zacks.com/basis-inherited-iras-2711.html [10/12/17] 
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Credit Union Quiz

Answer the trivia question below based on content in this newsletter! Send your answer to
marketinginfo@coastccu.org by Thursday November 1, and you win a $25 Coast Central gift card!

Question: As a result of NCUA approval, how much more in additional funds can CCCU lend to businesses?

Check back in the next Coastline Quarterly for the answer. Good luck! Congratulations to Gloria, who won last
quarter's quiz with the answer "Two" for number of locations open 7 days a week. 
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Holiday Closures

Federal Holiday, Monday, October 8
Bayshore Mall and McKinleyville Ray’s offices open
Veteran's Day observed, Monday, November 12
Bayshore Mall and McKinleyville Ray’s offices open
Thanksgiving Day, Thursday, November 22
All Branches Closed
Day after Thanksgiving, Friday, November 23
Bayshore Mall and McKinleyville Ray’s offices open Christmas Eve, Monday, December 24
All Branches Close at 4 pm
Christmas Day, Tuesday December 25
All Branches Closed
New Year's Eve, Monday, December 31
Bayshore Mall and McKinleyville Ray’s offices Close at 6 pm
New Year's Day, Tuesday, January 1
All Branches Closed 
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Volunteer of the Quarter

Our volunteer program, Commitment to Community, exemplifies our outstanding
employees' dedication to positively impacting our tri-county area. Joseph has
contributed over 50 hours total to Salyer Volunteer Fire Department, Dream
Quest Youth Partnership, and Eureka Faith Center.

Congratulations and thank you, Joseph! 
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Member Events 

• Friday, October 12, 10 am - 1 pm: Free Shred Day! Harrison Member Services Branch
• Thursday, October 18, 5:30 - 7 pm: Eureka Chamber Mixer & 2019 Calendar, Eureka Downtown Member
Services Branch
• Thursday, October 18, 5:30 - 7 pm: Crescent City Del Norte County Chamber Mixer & 2019 Calendar, Crescent
City Member Services Branch
• Thursday, October 25, 5:30 - 7 pm: McKinleyville Chamber Mixer & 2019 Calendar, McKinleyville Central
Member Services Branch
• Monday, November 5, 6 pm: Free Workshop, "Protecting Your Identity Online", Harrison Member Services
Branch 
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Nomination Packets for Volunteer Positions Available

Three positions on our volunteer Board of Directors and one position on our volunteer Supervisory Committee will
soon be up for election or re-election. Each position is for a three-year term and begins following our Annual
Meeting on February 21, 2019. Members interested in running or nominating another member should send a
request for our application packet to: Nominating Committee, Coast Central Credit Union, 2650 Harrison Avenue,
Eureka, CA 95501. Completed packets must be returned by the close of business on October 25 of this year to be
considered. Nominations may also be made by petition. For further information, please call Ruth Davy at (707)
445-8801, ext. 302.

If you represent a specific business or organization and wish to receive a ballot for the Board of Directors and
Supervisory Committee election, you must complete a "Business/Organization Authorization to Vote" form. This
form can be obtained by contacting Ruth at the number above. This form must be received by Coast Central prior
to Friday, November 30. 
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