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Safe, Secure Banking Transactions
A free seminar from Coast Central Credit Union

Safe, Secure Banking and Transactions
A free seminar from Coast Central Credit Union

Come to our seminar to learn about keeping yourself and your online accounts safe!

Date: Thursday, August 18th at 6 pm

Location: Eureka Harrison office, 2650 Harrison Ave Eureka

Featured Speaker: Ed Christians, VP of Information Systems 

Topics:

How to protect your online banking account
Mobile banking - how does it work? Is it safe?
CheckFlash - safely depositing checks with your phone.
Internet-based banking - how does it keep your information safe?
How to know if your internet banking may be at risk
Identity theft and the risk to internet banking.

See you Thursday!
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Should You Keep Renting?
How to determine when to stop renting and buy a home

If you are planning on moving in the near future, you are likely wondering about the comparative benefits of
renting and buying.  

Here are a few things that you should consider when trying to determine if you should keep renting — or say
“sayonara” to your landlord and purchase your own property. 

Benefits of buying
If you are a renter, your landlord could decide to sell the property, raise your rent or change the terms of your
lease at the time of renewal. Buying a home, on the other hand, gives you stability in knowing that no unexpected
moving situations will be forced on you in the
future. 

In addition to stability, you also gain a sense of
autonomy as a homeowner. You don’t have to
ask permission to decorate or renovate, so you
can create an atmosphere that matches your
style and personality. After years of renting,
many people become tired of not having the
freedom to decorate as they please, which can
be incentive enough to consider buying.
Furthermore, you can change the landscaping
to suit your taste and needs, even adding a
vegetable garden to improve your recipes and
reduce your food budget. 

In addition to these personal and emotional
advantages, there are many financial benefits
to buying. New homeowners are often
surprised by the size of the tax benefits they
receive.  

“As a homeowner, you are able to deduct
many home-related expenses,” states Taylor
Schulte, CFP®, founder and CEO of Define Financial, in an article on Kiplinger.com. “And, unless you owe more
than $1 million, all the interest you pay in your mortgage payment is tax-deductible.” 

You also build equity as a homeowner as you pay down your mortgage, and paying it off completely is a great
way to keep costs reasonable in retirement. Building equity gives you the option to seek a reverse mortgage in
the future and can help you get a better loan rate on a personal loan, should you need one for renovations,
starting a business or purchasing a car. 

Benefits of renting
While buying gives you stability, renting gives you flexibility. If you are considering changing careers, flexibility can
allow you to seize the perfect opportunity, without having to wait to sell your home if the commute is too long.
Renters can also easily move to a less expensive area or property if they need to cut costs while job searching or
starting a business.  

While a monthly mortgage payment may be comparable to or less than what you would pay to rent, homeowners
quickly discover that purchasing a home includes many more costs and fees, such as those associated with
obtaining a mortgage and working with a realtor.  

There are also ongoing costs, including property taxes, homeowners’ insurance, and maintenance costs
associated with the landscape and physical property. A renter is also not likely to be held responsible for
unexpected expenses such as broken pipes, roof repairs, damaged driveways and gutter maintenance, just to
name a few. 

Another financial benefit of renting is the ability to build credit. So if you aren’t able to qualify for the interest rate
you desire, continuing to rent is a great option.  

“While renting doesn’t boost credit the same way owning a home often can, creating a history of on-time rental
payments can, in some cases, help build your credit to qualify for a mortgage down the road,” states Schulte.







“This history can be created when (and if) your landlord reports your payment data to the credit agencies.” 

Other considerations
“The arguments in favor of ownership are persuasive, particularly for people who expect to stay in place for at
least five to seven years but probably more,” according to Tara Siegel Bernard in a 2016 article for the New York
Times. “A mortgage acts like a forced savings plan, even if you’re paying the bank hundreds of thousands of
dollars in interest for the privilege of building equity.” 

This point was illustrated in a 2014 study from HelloWallet, a unit of Morningstar. It created a financial model for
the housing markets of 20 major cities in the United States, projecting how hypothetical families with moderate
income levels would fare financially if they bought a house versus if they rented. 

“The study projects that median-income families, or those who earn about $50,000, will often end up with more
net wealth if they rent versus own over the 10 years from 2013 to 2022,” states Siegel Bernard. “But any number
of variables can quickly shift that calculus, including the price of the home relative to the rent, whether the family is
affluent enough to benefit from tax savings, and the time spent in the home.” 

If you are still stumped, talking to someone at your financial institution can help you assess what type of mortgage
you could currently qualify for and what type of home you can expect to find with that mortgage. Comparing that
with your current renting situation may help tip the scales in one direction or the other.
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The Risks of Using Someone Else’s Wi-Fi
Protecting you and your money from hackers

The internet has made doing many things much easier. It provides instant gratification for shopping for that
perfect outfit or new gadget, and banking and bill payment services are just a click away.

But the internet also has made it much easier for cybercriminals to get your personal information.

The dangers of using a public or unsecure Wi-Fi connection
When you connect to an unfamiliar Wi-Fi
network, including a public Wi-Fi network at
your favorite coffee shop, restaurant or store,
you’re opening the door for hackers and
cybercriminals to steal your personal and
confidential information. They can impersonate
you, steal your money or even sell your
information on the cyber black market to a host
of people who could do the same. How can
they do this?

In a July 2014 article in Forbes, Vice President
of Check Point Software Technologies Bari
Abdul highlights common ways a hacker can
get into your computer when you’re using a
public Wi-Fi or someone’s unprotected Wi-Fi
network.

Scenario No. 1: Rogue/evil twin Wi-Fi
“A hacker creates a hotspot named Hotel Wi-Fi
in a hotel lobby using a USB antenna and
laptop. You connect to it and log in to your
email or other account,” says Abdul. “When
[you] log in, hackers listen for your passwords and other sensitive information. They can also use these networks
to get you to download malware.”

And you’re none the wiser, because most hotels offer free Wi-Fi to their guests, and why would something so
official-looking be fake?

Scenario No. 2: Man-in-the-middle attacks
Man-in-the-middle attacks happen when a hacker intercepts communication between two computers while one is
connected to an unsecure network, like public Wi-Fi.

“A common man-in-the-middle attack is when a third party or ‘middle person’ eavesdrops as you exchange bank
account or credit card information. Traveling and forgot to set up a payment? Be aware that online shopping
interactions or other financial transactions are highly susceptible to man-in-the-middle attacks,” reports Abdul.

Other common ways you could unknowingly allow a hacker access to your devices include using smartphones
that automatically connect to any available Wi-Fi (including rogue Wi-Fi networks posing as legitimate ones) and
even maintaining a home or office network that’s not up-to-date in its firewall and security software. A hacker will
wait until you use the device on an unprotected connection and then eavesdrop on everything you type, looking
for passwords and sensitive banking or credit card information.

Tips to protect you from becoming a victim of cybercrime 
Kaspersky Labs, a renowned global cybersecurity company with a North American base in Massachusetts,
shares tips on its website about how to protect yourself while banking or shopping online with an unfamiliar Wi-Fi
connection.

Treat every unknown Wi-Fi connection with suspicion. If you’re in a retail store, talk with an employee
before connecting.

1.

Use your smartphone as a hotspot instead of connecting to any Wi-Fi networks, and turn off the capability
in your settings to automatically connect to available Wi-Fi without permission.

2.







Because links are often infected with Trojans or other malware viruses, always type in the full URL to the
online bank or store instead of clicking a link.

3.

Beware of fake messages from your bank asking for personal information. A legitimate financial institution
will not ask you to send sensitive information via email or a pop-up window; nor will it ask you to visit its
site for authorization.

4.

 “When you’re visiting a web page that needs you to enter confidential data, carefully check that the
address of the page that’s shown on the browser corresponds with the page that you were intending
to access,” says Kaspersky Labs. “If the URL is made up of a random selection of letters and numbers —
or it looks suspicious — do not input any information.”

5.

Before entering any sensitive information, check that the URL in your browser has a padlock icon and
starts with “https” — not “http” — to make sure the connection’s encrypted.

6.

If you have any questions on other measures to take to protect yourself from the dangers of using someone else’s
Wi-Fi for online banking, bill paying or shopping, let us know and we’ll be happy to help.  
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What is Accrual Accounting?
Accrual accounting — a good choice for your business

When you start a business, you need to choose an accounting method for bookkeeping and for reporting your
income and expenses to the IRS on your tax return. Two of the most popular ways to do this are the cash method
and the accrual method.

When most people think of accounting, they imagine the cash method, which involves recording a payment when
it is received and an expense when it is paid. It helps businesses keep on top of their cash flow because it is an
up-to-date record of cash on hand.

The cash method is intuitive for many business
owners, but it has some negative aspects and
can create complications when filing taxes. If
you use a calendar year to file taxes, you may
run into a tricky situation if you invoice an
income at the end of one year but don’t receive
payment until the beginning of the next year.

“The same goes for expense checks,” states
Caron Beesley, a contributor to the U.S. Small
Business Administration’s “Managing a
Business” blog. “If you make a purchase in
December but the supplier doesn’t cash your
check until January, you can’t claim that
deduction in the year that you wrote the check.”

Furthermore, depending on how your business
generates revenue, you may create an
inaccurate picture of its finances through cash
accounting. Some businesses generate a large
portion of their income at the end of the year
during the holiday season, and if they do not
collect all their payments before Dec. 31, they
may underreport their profits for the year.

The accrual accounting method is intended to help avoid these problems by matching income and expenses to
the correct year. With this method, you record income when the sale is made, regardless of when the payment
arrives.

“Generally, you include an amount in gross income for the tax year in which all events that fix your right to receive
the income have occurred and you can determine the amount with reasonable accuracy,” according to the IRS.

The IRS requires that you report the gross income on one of the following four dates, whichever comes earliest.

The options are:

1) The date the payment is received.

2) The date the income is due to you.

3) The date you earn the income.

4) The date the title has officially passed.

Likewise, expenses are recorded when you receive the goods or use the service, even if you have not yet paid for
them. Recording payments and expenses before you receive or pay for them may seem strange, but it can
actually be a more useful and accurate method of business accounting than the cash method.

“Instead of showing what cash you have on hand, the accrual method gives you a better idea of what you earn
each month (as opposed to the cash method, which only records payments when they are made),” states
Beesley. “Of course, the downside is that you get a less than accurate representation of cash flow (although a
cash flow forecast and statement can help with this).”

The accrual accounting method doesn’t just help you identify the correct deductions to take in each tax year, it
may even be required by the IRS. Although most business are permitted to choose whichever accounting method







may even be required by the IRS. Although most business are permitted to choose whichever accounting method
they prefer, the IRS requires use of the accrual method for businesses that must include inventory to accurately
account for their income. There are some exceptions to this, which can be found at
https://www.irs.gov/publications/p538/ar02.html#en_US_201212_publink1000270636.

Whichever method you choose, it is important that you stick with it. The IRS generally requires businesses to
continue using the same method used on the first tax return, unless it specifically requests a change in method.

“You must use the same accounting method from year to year,” states the IRS. “An accounting method clearly
reflects income only if all items of gross income and expenses are treated the same from year to year.”

The IRS outlines cases in which approval is required and provides instructions for obtaining approval by filling out
Form 3115 at https://www.irs.gov/publications/p538/ar02.html#en_US_201212_publink1000270768.

If you would like to choose the best accounting method for your business, obtain help changing your accounting
method or find answers to other business accounting questions, your financial institution is your best resource.
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Member Events Calendar
Join us for upcoming credit union and community events!

Member Events Calendar

Thursday, August 18th: Safe, Secure Banking and Transactions
Seminar, Eureka Harrison Member Services Branch, 6 pm
Thursday, October 20th: Eureka Chamber Mixer and 2017 calendar
unveiling, Eureka Harrison Member Services Branch, 6 pm
Friday, October 21st: Shred Day, Eureka Harrison Member
Services Branch, 10 am – 1 pm
Monday, November 14th: Getting the Most out of Online and
Mobile Banking, Eureka Harrison Member Services Branch, 6 pm

Please note that the Credit Union will be closed for the following holidays:

Labor day: Monday, September 5th, all locations closed
Columbus Day: Monday, October 10th, all locations closed 
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Surprising Health Benefits of Coffee
Coffee does far more than provide a quick jolt in a pinch

Coffee is a great pick-me-up first thing in the morning when you need energy the most, and it is a great tool to
help push through the mid-day crash that might threaten to slow your productivity at the office.

You may be surprised to learn, however, that coffee has a number of great health benefits beyond boosting your
energy levels in the morning. Here are just five to consider the next time you think about brewing a fresh pot.

Weight loss
According to MensFitness.com, a 22-week
study following the habits of 16 overweight
adults found that six subjects who had
consumed green coffee bean extract had lost
enough weight to achieve a normal weight for
their range. What’s more, an abstract
published in a 2005 issue of the Scandinavian
Journal of Medicine & Science in Sports found
that consuming coffee before exercise
increases performance by approximately 12
percent. This is due to an increase of
adrenaline caused by coffee that mitigates the
perception of pain and increases recovery speed.

Mental sharpness
Drinking coffee may help you better focus on a
task at hand, but Indiana University’s
IUHealth.org points out that the benefits on
brain health go even deeper. According to
IUHHealth.org studies, consuming three to five
cups of coffee on a daily basis decreases the
risk of Alzheimer’s and dementia by up to 65 percent, with some experts maintaining that coffee’s caffeine stores
stimulate the production of glutamine and dopamine.

Living longer
Daily consumption of coffee has also been linked to an increased life expectancy. According to a study conducted
by the National Institute of Health and AARP, men between the ages of 50 and 71 who drank at least three cups
of coffee a day were 10 percent more likely to live longer than those who did not drink coffee, while women who
drank three or more cups a day were 13 percent more likely to live longer than those who drank no coffee at all.

Comparatively, men who drank one cup of coffee a day were 6 percent less likely to die than men who did not
drink coffee, and women who drank one cup were 5 percent more likely to outlive women who drank none.

Lower chance of diabetes
According to an abstract published in the Journal of the American Medical Association, the amount of coffee
consumed on a daily basis is inversely proportionate to your likelihood of developing type 2 diabetes. Data from
18 different studies revealed that the risk of diabetes decreases by approximately 7 percent for every cup of coffee
consumed every day.

Decreased chance of certain cancers
WebMD.com cites multiple studies that have found the risk of developing liver and colorectal cancer decreases
sharply in individuals who drink coffee with regularity. This is attributed to the presence of quinines, a particular
type of antioxidant, in coffee beans. These antioxidants are made more potent when the beans are roasted, and
according to the American Chemical Society, this has led to coffee becoming the primary source of antioxidants in
American diets.

Coffee does the trick when you are looking for a quick energy boost or a delicious beverage, and if you are
looking for a drink that has the potential to have long-lasting positive effects on your health, then it may just be
worth ordering a double shot.
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Go Green: Inventive Uses for Your Leftover Yard Trimmings
Recycle your yard trimmings with these creative ideas

There are few smells better than that of freshly mowed grass.

Despite its wonderful smell, though, there is one big problem with mowing your lawn, and that’s the lawn
trimmings that are left over after you finish. Many people rake up and bag these trimmings, sending them on to
the landfill. This isn’t the most eco-friendly practice to have, though.

If you want to go green and use your trimmings in a way that will help the environment, rather than hurt it, here
are some inventive uses for your yard waste.

Mulch your garden
Organic waste always acts as great mulch for a
garden, and lawn trimmings are no exception.
Rather than bagging the lawn trimmings,
simply rake them into the garden beds
throughout the lawn. Using yard trimmings as
mulch for your garden will also act as a weed
repellent, which is another big benefit for doing so.

According to OrganicAuthority.com, any
organic medium, including grass clippings,
discourage weed seeds from taking root. So
there’s no need to use harsh chemicals in the
garden anymore.

Create a compost pile
Creating a compost pile is a similar use for
lawn trimmings to using them with mulch.
Rather than putting the grass clippings directly
in the garden, though, composting allows the
clippings to become a soil conditioner instead.
This conditioner offers plants more nutrients
and helps retain moisture in the soil.

According to RodalesOrganicLife.com, building a compost heap is easy. Simply take a carbon-rich “brown”
material, such as straw, and top it with the grass clippings. Then, add some soil, more straw, and moisten the
mixture. While doing this, organic kitchen waste can also be added to the pile to make the compost richer.

Donate to a compost collection center
Not everyone wants to create their own compost pile. If you are one of these people, then consider donating lawn
trimmings to a local compost collection center. Many communities have public and private compost areas that will
be happy to recycle any unwanted greens. Some of these organizations might even give donors access to the
nutrient-rich soil that is a result of grass clipping donations.

Consider grass-cycling
Grass-cycling is a method of recycling grass clippings that might be the most appealing to those who don’t want
to rake and bag the leftovers from mowing. The method involves leaving the grass clippings right where they are,
allowing them to decompose and nourish the freshly cut grass.

According to University of Illinois’ This Land program, grass clippings are a great organic source of nutrients,
especially nitrogen. Because of this, it is the perfect way to keep any lawn healthy and green.

It is becoming more common for communities to refuse to pick up lawn clippings as part of an effort to reduce the
amount of yard waste in landfills. There are a variety of ways to use your yard trimmings instead that will help
improve the environment and your yard.
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