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Pool Safety Rules Every Homeowner Should
Implement
Safely enjoy your personal pool with these helpful guidelines

Having a pool is a great opportunity to cool off in warmer weather, but it also poses some health and
safety risks. To help everyone stay safe, inform your family and friends of these pool rules before you
let anyone swim in your pool.

Use a pool barrier

According to InterNACHI
(International Association of
Certified Home Inspectors), the top
of a pool barrier should be at least
48 inches above ground level when
measured from the outside of the
barrier. This is your primary
defense in keeping young children
at a safe distance from the pool
opening.

Be careful when using floating
chlorine dispensers 

Avoid using chlorine dispensers
that look like toys. With so many
different types of floating toys on
the market today, it’s all too easy
for a child to mistake a chlorine
dispenser for one.

The buddy system

Never swim alone in your swimming pool, as Blue Haven Pools & Spas advises. While it might be
tempting to float or swim solo to enjoy the peace and quiet, your safety could depend on another
individual being nearby. Have someone else in the water with you or at least nearby on the deck area
of the pool.

Use extra caution with young swimmers

Make sure that a child can swim before they enter the pool without a flotation device or swim vest. As
the National Drowning Prevention Alliance (NDPA) warns, “never leave a child unattended near water
in a pool, tub, bucket or ocean.” Nothing can substitute adult supervision when it comes to keeping
young swimmers safe in and around the pool. The NDPA also recommends designating one adult as
a “water watcher” to constantly supervise children while they’re in the water.

Keep safety tools at hand

The NDPA also stated that you should have a shepherd’s hook, lifesaver and CPR instructions near
your pool in the event of an accident. It’s also wise to keep a landline phone or cell phone



permanently stored by your pool in case you need to call 911.

Know CPR 

Any pool owner should get CPR-certified to make sure they’re prepared to keep their family and
friends safe while using the pool. Contact the Red Cross to find a training program in your area.

Walk slowly around the pool deck

It might be a no-brainer, but don’t run around the deck of your pool. It’s far too easy to slip on the wet
surface if you’re going at a fast pace rather than a cautious, slow one.

Get a pool cover

The NDPA recommends using a pool cover whenever you’re not using your pool. This will act as a
protective barrier to prevent family members or visitors from falling in and possibly drowning if they
accidentally get too near the pool.

Don’t roughhouse in the water

Discourage children and guests from playing roughly in the pool, as Blue Haven Pools & Spas states.
Avoid any games that involve dunking yourself or another person under the water or holding your
breath for a long period.

Keep the pool area tidy

Store toys safely in a pool closet or other area inside of your home when not in use, per the NDPA.
Toys left in the pool can easily attract small children who might forget that the toy is in the water and
fall into the pool while trying to obtain it.  

Protect your poolside and keep swimmers safe when they take a dip by establishing and following
these practical suggestions.
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Alternatives to Fireworks for Your Independence
Day Party
Fun ideas for a firework-free Fourth of July

Few Independence Day traditions are more colorful or exciting than firework displays, but they can
carry a significant cost. According to the U.S. Consumer Product Safety Commission, in the month
surrounding the Fourth of July, about 250 people go to the emergency room every day with
firework-related injuries. In addition to injuries, fireworks also contribute to noise pollution and
contaminate the environment.

If you want to avoid the drawbacks of setting off fireworks, you can switch to a firework-free holiday
celebration this year. There are plenty of fun alternatives for both kids and adults that don’t involve
fiery explosions or dangerous chemicals. Here are a few to consider for your next Independence Day
party.

Keeping it loud

You can easily replace the exciting
sound of exploding fireworks with
noises that are much safer but still
plenty satisfying. Swapping
fireworks with balloons is an easy
way to get loud on the Fourth of
July. To accompany the noise with
festive color, you could fill your
balloon fireworks with confetti.
Storebought or homemade
noisemakers are another fun and
simple way to raise a ruckus.

You could even follow the lead of
Downieville, California. According
to KCRA, wildfire risks keep this
small town from celebrating with
fireworks. Instead, residents
congregate at Main Street each
year to stomp on bubbly packaging material.

Fire and light

The opportunity to play with fire is undeniably one of the reasons why fireworks are so popular, and
it’s also one of the reasons they’re quite dangerous. For a safer, more community-friendly activity,
consider hosting a campfire or bonfire where partiers can roast marshmallows, swap stories and sing
songs. If you go this route, make sure your fire is safely contained, local fire regulations are strictly
obeyed and flames are properly extinguished when the party is over.

If you’re looking for an activity that eliminates fire risk completely, you could hand out an assortment of
flashlights and glow sticks to partygoers and let them create their own light show. It’s also easy to
concoct a non-toxic solution that lets kids blow their own glow-in-the-dark bubbles.



Bringing people together

Firework displays are a popular way to bring communities together, so any list of alternatives should
include options that do the very same. If you live in a neighborhood where it’s a possibility, consider
organizing a block party that brings everyone together. A bustling celebration with food, games and
firework alternatives is sure to be a hit. If you’re feeling a little less ambitious but still want a larger
get-together, you could host an outdoor movie night instead.

Moving beyond the neighborhood level, Fox News reports that some communities have replaced their
annual firework celebrations with high-tech laser displays, especially in wildfire-prone areas. If you
live somewhere that puts on one of these shows, be sure to attend it in support — and if your city or
community doesn’t host a Fourth of July laser display, consider advocating for one with local leaders.

Whether you’re organizing a few simple backyard activities or throwing a big Independence Day bash,
it’s possible to replace the danger and pollution of fireworks with safer, kid-friendly options for the
wider community. Here’s wishing you success as you plan for a firework-free Fourth of July.
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5 Ways to Repurpose Old T-shirts
Give your old T-shirts new life with these projects

T-shirts are designed to reflect your personality, which makes it easy to fall into the habit of collecting
them as your interests change. Before you know it, your drawers are overflowing and your closet is
bulging with tees you don’t wear anymore. If you’re the sort who doesn’t want to simply toss out the
shirts you’ve accumulated over time, even if you’re certain you won’t wear them again, you can put
them to good use with these projects.

Rest your head

Decorating your couch, chair or bed
with decorative throw pillows can
be a design budget buster. Why not
save money and use what you
already have and love? HGTV’s
Shannon Petrie suggests
transforming your hardly worn, yet
beloved, T-shirts into throw pillows
you can see and use every day.

Soften your step

Cold mornings equal cold floors,
which can be unpleasant on your
feet when you get up and moving
in the morning. Treat your feet to a
soft landing by constructing a rug
out of your old T-shirts. According
to Petrie, this craft requires a plain
doormat, a glue gun and a bunch of knots made from your most brightly colored tees. The end results
include less cluttered drawers and a clever conversation piece to show off the next time you have
guests over.

Accessorize

T-shirts are not usually equated with stylish accessories, but according to Brit.Co’s Misty Spinney,
your coziest T-shirts can be easily made into statement necklaces and sentimental bracelets. By
braiding strips from three T-shirts, weaving them through brass rings and attaching the ends to jewelry
clasps found at craft stores, you’ll be sporting an eye-catching necklace in no time.

For a modern twist on the iconic friendship bracelet, Spinney recommends taking five skinny strands
cut from one of your T-shirts — or from multiple shirts of different colors for a rainbow effect — as well
as one braided piece. Line up the braided piece and skinny strands next to each other and attach a
jewelry clasp to each end. Make more than one and share the additional bracelets with your friends.

Cuddle up

If you’ve got a sizable collection of T-shirts that represent your athletic glory days or show love for your
favorite team, consider transforming them into a quilt. If you’re an experienced quilter or feel
somewhat confident with a needle and thread or sewing machine, feel free to tackle the project on



your own. If you’d prefer to leave the heavy sewing to an expert, reach out to a professional quilter to
have the job done to exceptional effect. These quilts also make great gift ideas for friends and family.

Be kind to Mother Nature

Plastic bags are not particularly eco-friendly, and minimizing your use of them is crucial to the
environment. By creating produce bags out of your T-shirts, you’ll save the world from more plastic
and look stylish while shopping at the farmers market. It’s a win-win for you and Mother Nature.

According to HGTV’s Ruth Meharg, you’ll need a T-shirt, a pair of scissors and a ruler to construct
your bag. Lay the T-shirt flat on a surface and cut an arch shape into the top of the shirt by removing
the sleeves and neck. Remove the shirt’s hem, reverse the material and sew the bottom closed.
Finish by making rows of one-inch cuts as well as a large mark in the center to create a space for your
hand or arm to go through.

T-shirts are great fashion statements, but too much of a good or great thing is still too much,
particularly when storage space is at a premium. Take control of your T-shirt collection by repurposing
them into something new and useful and make the most out of your collection.
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Slow Cooker Chocolate Lava Cake
A sweet, indulgent bake that’s a cinch to make

Everyone loves to bite into a warm, gooey dessert after dinner, but making such a dessert can take a
lot of extra time and effort, especially if you’re hosting and feeding a large group of people. There’s a
simple solution that most people don’t consider, though: using a slow cooker.

Foodies rave about this recipe for Slow Cooker Chocolate Lava Cake from Meggan on the Culinary
Hill cooking blog. It relies on whole, natural ingredients instead of a pre-packaged cake mix, so you
can adjust the cake to fit your tastes or dietary needs.

This easy-to-make dessert only
requires a couple of steps of
preparation that take 15 minutes,
and it bakes over multiple hours so
you don’t have to hover over it.
Once the cake is in the slow
cooker, you can work on making
dinner or mingling with people and
serve the treat directly from the
ceramic crock once it’s time.

Collecting your ingredients

To bake your slow cooker
chocolate lava cake, you will need
to gather a list of important
ingredients, many of which you
probably already have around your
kitchen.

For the batter, obtain 1 cup
all-purpose flour, 3/4 cup regular granulated sugar, 3 tablespoons cocoa powder, 2 teaspoons baking
powder, 1/4 teaspoon salt, 1/2 cup milk, 1/3 cup unsalted butter and 2 teaspoons vanilla.

For the gooey chocolate topping, gather 1/2 cup sugar, 1/2 cup brown sugar, 1/4 cup cocoa powder
and 1 1/2 cups of hot water.

Making the cake and topping 

In a large bowl, whisk together the sugar, cocoa powder, salt and flour until blended. Then, in the
middle of the bowl pour the milk, vanilla and melted butter. Once all ingredients are smoothly
intermingled, pour the bowl’s contents into the slow cooker.

Before turning on the slow cooker, you need to prepare and add the topping. Whisk the sugar, brown
sugar and cocoa powder together and sprinkle it on the batter. Pour the hot water gingerly and evenly
across the crock’s entire contents. Finally, set the slow cooker on high for 3-4 hours. Keep an eye on
its progress once 3 hours have passed in case it’s ready sooner.

Serving and variations

The most popular ways to eat this warm, rich lava cake are with vanilla ice cream or thick, full



The most popular ways to eat this warm, rich lava cake are with vanilla ice cream or thick, full
whipped cream plopped on top, but you can experiment with different flavor toppings and even set out
a “bar” of garnishes.

The ingredient amounts listed earlier result in a cake that produces 6-8 servings, but if you need to
serve more people than that, you can double the recipe without having to adjust the cooking time by
much at all.

If you want to make the cake gluten-free and vegan, it doesn’t take much work. Simply substitute the
flour for gluten-free flour, the milk for almond milk, and the butter with vegan margarine. Keep an eye
on the baking, though, because it will probably cook more quickly this way. If you want to make it
healthier, reduce  the sugar in the cake batter and rely on frozen yogurt or fat-free whipped cream as
the topping.

Spend less time in the kitchen and more time with friends and family by making this scrumptious treat
in your slow cooker.
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6 Books That Celebrate Summer
Immerse yourself in a novel under the summer sun

Whether you’re lying in a hammock in your back yard or lounging by the beach, summer is the perfect
time to read a new book — especially one whose story takes place in summer. Begin the season with
a heart-warming book that pays homage to the warming temperatures. Here is a selection of titles
celebrating summer and all the romance, enlightenment and life lessons it brings.

“Call Me by Your Name”

A title made popular by the 2017
award-winning film adaptation
starring Timothée Chalamet and
Armie Hammer, “Call Me by Your
Name” by André Aciman earned a
Lambda Literary Award, which
honors LGBT literature. The main
character, 17-year old Elio,
becomes enraptured by Oliver, a
doctoral student Elio’s family is
hosting in their summer home in
Italy. “Call Me by Your Name”
depicts the sweet, exhilarating, and
heartbreaking coming-of-age
journey of a young man set in the
summer of 1987.

“That Summer”

“That Summer” is the first of over a dozen young adult fiction novels Sarah Dessen has written over
the years.  This book examines a season in the life of 15-year-old Haven, who’s struggling to come to
terms with changes in her family, tension with her best friend and the shattered illusion of her perfect
childhood. The story demonstrates how summer is a time of growth, as well as a transitional season of
moving on from the past and embracing the future.

“Trueluck Summer”

Step back in time to the summer of 1964, where racial tensions are as heated as the Charleston,
South Carolina, temperatures. Bestselling author Susan Gabriel introduces you to Ida Trueluck in her
book “Trueluck Summer.” A widow who just lost her husband of 40 years, Ida finds solace in her
granddaughter Trudy, who aims to remove the Confederate flag from atop the state house. This
heartwarming historical fiction set in the South demonstrates the power of love to reach across all
divides.

“This One Summer”

The images of the season come alive in Mariko Tamaki’s Eisner Award-winning graphic novel “This
One Summer.” Best friends Rose and Windy hang out every summer in the Canadian town of Awago.
This particular year, they begin discovering their feelings for boys and realize the hardships that come
with adulthood. Despite being set in the summertime, Jillian Tamaki's artwork is done in all shades of



blue, which perfectly complements the novel’s contemplation of entering adolescence and facing adult
issues.

“Secrets of the Cicada Summer”

A suspenseful, immersive adventure aimed at children ages 8-12, but enjoyable for anyone, Andrea
Beaty’s “Secrets of the Cicada Summer” follows Nancy Drew-enthusiast, Lily. This summer, she’s
suspicious of newcomer Tinny Bridges, who’s stirring up trouble around town. When Tinny goes
missing, it’s up to Lily to find him. This delightful mystery pays homage to Nancy Drew and other
classic sleuths.

“The House Takes a Vacation”

If you want a fun, summer-themed book to read to your children, you have plenty of options, and “The
House Takes a Vacation” by Jacqueline Davies is one that many families enjoy. Families take
vacations every summer, but the houses left behind never get to take vacations — except for this
one.  This charming picture book, filled with puns and wit that adults will appreciate too, tells the
wacky tale of a house that decides to pick up and head on vacation, and what the family left behind
has to learn as a lesson.

Summers are all about adventure, new romances, soul-searching and growing up. Begin your
summer journey in the pages of any of these books, no matter your age.
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Benefits of Working Out in the Morning
Reasons to consider rising and grinding when the sun comes up

You’re on a very tight schedule day in and day out, but you always find time for the gym or a jog. Your
fitness might be a priority, but sometimes it can be difficult to carve an hour or two out of each
evening after a long day of work and in between your other obligations. If you find that you’re pressed
for time when the evening workout comes calling, consider switching things up and moving your
workout to the morning.

Make more out of your day

If you have a long, dragging day at
the office, it can prove difficult to
muster up the energy to head to
the gym no matter how much
caffeine or how many pre-workout
supplements you consume. As
Shape’s Moira Lawler points out,
working out first thing in the
morning can have the opposite
effect: According to a study from
The Brigham Young University,
morning workouts can lead to
increased productivity and activity
throughout the rest of the day.

Bodybuilding.com contributor Melih
F. Cologlu suggests that working
out in the morning is a better way
to maximize your time. After
heading to the gym in the evening, you have to allocate time between working out and spending time
with your significant others and decompressing in general. Working out in the morning, however,
opens up your entire day and allows you a greater degree of flexibility.

Get more out of your exercise

Carly Berwick, writing for NBC News Better, cites a study from researchers in Japan that found
workouts occurring before breakfast to be the most optimal for fat oxidation. Berwick writes, “There’s
only good to be said for fat oxidation, the process by which large lipid (i.e., fat) molecules break down,
which, in addition to being the kind of weight loss most people want, may also reduce type 2 diabetes.”

A study published in the Journal of the International Society of Sports Nutrition concludes that
“caffeine is beneficial for high-intensity exercise of prolonged duration (including team sports such as
soccer, field hockey, rowing, etc.).” As Cosmopolitan’s Elizabeth Narins points out, this pairs with
another study published in the U.S. National Library of Medicine to suggest that your morning cup of
coffee doesn’t just supply you with all the energy you need for a workout, but can also help maximize
the number of calories burned.

Narins and Cologlu also note that working out in the morning can provide a boost to your metabolism,
which in turn allows you to burn calories at a greater rate throughout the rest of the day.



Ultimately, the time that works best for you is the best time to get your workout in, but it might be
worth the effort to switch things up wherever possible. Spend a week or more performing your
workouts in the morning and you might just find a new routine that works even better than the old one.
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Feel the Love and Experience History in
Philadelphia, Pennsylvania
From the Liberty Bell to the “Rocky” steps, there is no shortage of
sights to see in Philly

It may not always be sunny in Philadelphia, Pennsylvania, despite what a popular television show
might lead you to believe, but there is always something to do. The City of Brotherly Love and Sisterly
Affection offers an abundance of activities in which to partake, historical sites to admire and delicious
foods to enjoy, making it an exceptional destination for your next adventure.

What to do

If you’re going to visit Philadelphia,
there are so many great things to
do that you’ll find it impossible to fit
in everything. It’s imperative,
however, that first-time visitors see
two iconic pieces of American
history: The Liberty Bell and
Independence Hall.

The Liberty Bell is probably best
recognized as a symbol of freedom
throughout America and for the
myths and conjecture that surround
how it got its legendary crack.
While the vital documents that
were authored at Independence
Hall are displayed in Washington,
D.C., in Philadelphia you can
explore the very room in which the
Founding Fathers struck the documents that helped win America’s freedom from England. Both the
Liberty Bell and Independence Hall are part of the Independence National Historic Park; admission is
always free, but tickets may be required to reserve entry times and cut down congestion.

After you pay your respects to America’s history, head out to the Benjamin Franklin Parkway. It was
originally made to look like the Champs Elysees in Paris, and many of Philadelphia’s most famous
museums are on or near this street. This includes the Philadelphia Museum of Art and the 72 stone
steps famously featured in the “Rocky” movies, as well as a statue of the Italian Stallion himself. The
nearby Rodin Museum features largest collection of the artist’s works outside of France, and the
Barnes Museum is home to impressionist paintings from some of the world’s most famous artists.

Where to eat

If you’re in Philadelphia, you absolutely have to eat an authentic Philly cheesesteak while you’re in
town. Because the sandwich is synonymous with the city, you would be right in assuming that there
are plenty of places to find it. According to the official tourism site of Philadelphia, you can’t go wrong if
you choose John’s Roast Pork, Geno’s Steaks, Pat’s King of Steaks or any number of newer
restaurants popping up around town. No matter where you go, you will need to know what cheese



restaurants popping up around town. No matter where you go, you will need to know what cheese
you want (usually the choices are Cheese Whiz, provolone, or American) and if you want it with or
without onions, and you will want to be prompt with your order. While it is a city known for brotherly
love, making a Philadelphia resident wait any longer than they have to for their cheesesteak is a sure
way to get a sideways glance.

For something completely different, consider visiting the Reading Terminal Market. This is an indoor
market with more than 80 vendors serving food from all over the map. Some of the vendors have food
perfect for taking away and cooking yourself, but there are a lot of stands with prepared food for you to
consume in the shared seating area. From apple dumplings to whoopee pies, roast duck, scrapple
and more, you will be certain to leave the nation’s oldest continuously operating farmers market full
and happy.

Whether you want to take in fine art, dine like royalty or be surrounded by precious artifacts of our
American heritage, Philadelphia has what you’re looking for. Mark this city on your map for a future
getaway and plan your visit to the Cradle of Liberty.
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The Importance of Scheduled Maintenance for Your
Car
Following your vehicle’s maintenance schedule: a financially savvy
habit

Informing yourself about your vehicle’s needs is a habit that pays dividends in the long term. By
paying attention to the recommended maintenance schedule and following it accordingly, you can
extend the life of your car, prevent serious problems and avoid disruptions to your finances.

The consequences of skipping
scheduled maintenance

Disregarding scheduled
maintenance for your vehicle is a
financially risky habit. According to
the Federal Trade Commission,
failing to maintain your new vehicle
could lead the automaker to deny
warranty claims. Skipping
maintenance is also hazardous if
you’ve taken out a car loan. If your
neglected car breaks down for
good and you’re still making
payments, Credit.com contributor
Gerri Detweiler writes that you
might have to pay off the loan in
full, roll the outstanding amount into
a new loan or even get a
bankruptcy lawyer involved if the
situation is dire enough.

Even if skipping maintenance doesn’t land you in one of these nightmare scenarios, it’s still a good
way to shorten the life of your car and cost yourself a lot of money. It’s also risky for your health and
well-being, increasing your odds of a dangerous crash or vehicle malfunction.

Learning your vehicle’s maintenance schedule

How can you find out what scheduled maintenance your car requires and when? Your most important
resource is your vehicle owner’s manual. Inside the manual, a schedule charts how often various
maintenance tasks need to be completed. According to Philip Reed of Edmunds, the manual is
authored by factory representatives who are responsible for the construction of the vehicle, making
them the utmost authority on keeping it running better for longer.

Aside from checking your owner’s manual, in some newer cars, you can find out about recommended
service from reminders that pop up on the information cluster. You can also stay on top of
maintenance by inspecting your tires, checking your vehicle’s fluid levels and regularly checking the
oil. Other important maintenance tasks include replacing the windshield wipers, air filters and belts;
changing the oil and spark plugs at the recommended mileage intervals; and having the tires rotated
and balanced.



and balanced.

Keeping maintenance records and handling service visits

Once familiar with the scheduled maintenance your car needs, it’s a good idea to set up a
record-keeping system to document the work done on your vehicle. You can do this on paper, but a
variety of smartphone apps can easily help you track and stay up to date on vehicle maintenance.

Keeping good records and being aware of your maintenance schedule will come in handy when you
take your vehicle in for service. Reed also recommends that you research service costs and call for
quotes before determining where to take your vehicle for service. Service advisors will often try to
upsell you on repairs you may not need, so it’s a good idea to have your maintenance schedule handy
and understand what it requires. Dealer-recommended maintenance may not be the same as what’s
called for in your owner’s manual, and it’s likely to cost you more as well.

Routine maintenance is all too easy to overlook, but it’s a crucial aspect of vehicle ownership. Finding
and sticking to your car’s maintenance schedule now is a good way to save yourself a splitting
financial headache later.
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Why Your Financial Institution Is the Best Place for
an Auto Loan
Five reasons to opt for a local credit union when funding a vehicle

Although there are many ways to establish a car loan when you’re purchasing a new or used ride,
some financial entities will save you more money and deliver more personalized service than others.
Here are five advantages to securing a car loan with a credit union rather than a commercial bank.

Lower interest rates

Per Libby Wells, contributor with
Bankrate, one of the main
advantages of opting for a credit
union loan is their interest rates
tend to be at least one percent
lower than bank interest rates.
According to Sabah Karimi,
contributor with U.S. News & World
Report, a $30,000 car loan will
garner an interest rate of 4.16
percent from a bank, while that
same loan will secure a rate of 2.82
percent at a credit union. For a
vehicle of this value, you can save
a total of $1,100 over the loan’s
duration by opting for the credit
union auto loan.

Personalized loan process

Since credit unions are non-profit entities, operational decisions are made by a local team of volunteer
board members rather than a remote corporate office, as Karimi points out. It’s easy to make an
in-person appointment to talk with a professional face-to-face about your financial situation and
payment plan terms. As Wells explains, credit unions are also more likely to be flexible with loan
terms and repayment options if you encounter financial troubles later on.

Relaxed membership requirements

While some credit unions cater to special interest groups like teachers or local residents, requirements
for joining one are low-key most of the time. “Most credit unions will allow anyone to join,” as Bill
Meyer, with public relations and corporate communications at CU Direct, points out. Plus, credit
unions offer a wide variety of services besides car loans, which might be useful to access later on, as
Nerdwallet contributor Philip Reed advises.

Better chance of loan approval

Another benefit of going with a credit union auto loan is it’s more likely to be approved, even if you
have had or currently have bad credit. It’s all too common for commercial banks to exclude loan
applicants based on corporate requirements that applicants have superior credit scores. “Though the
loan application process is the same and the underwriting process is similar, the credit union may
make some adjustments that a commercial bank would not,” Karimi states.

Member-specific benefits



A side bonus of initiating a car loan with a credit union is you’re privy to a wide array of insider
benefits, Wells highlights. Since credit unions are nonprofits owned by members, its profits go directly
to members; unlike in the case of a commercial bank whose shareholders garner the profits. “Credit
unions produced over $10 billion in direct benefits to their members in the past year because of their
lower interest rates, lower fees and higher yields on savings,” explains Mike Schenk, vice president of
research and policy analysis/advocacy at the Credit Union National Association (CUNA).

Lower rates and excellent customer service characterize credit unions, making the loan application
and payment process smoother when funding your next automobile. Contact your local credit union to
inquire about their interest rates and auto loan terms to reap the benefits associated with this smaller,
individual-centric financial institution. 
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How Car Insurance Varies by Location
Where you live can ultimately affect how much you pay for
automotive insurance

Many factors go into determining your car insurance rate. Your driving record, driving behavior and
the make and model of your vehicle can all play very large roles in the annual cost of your coverage.
However, one factor that many motorists tend to overlook is location, which can sometimes be the
deciding factor for how much you pay for car insurance.

States with high and low
insurance rates

The average rate for automotive
insurance varies from state to state.
While the most and least expensive
states for car insurance can vary
from year to year, a few states
commonly show up on one of these
two lists. According to CNBC’s
Robert Ferris and Akane Otani,
Michigan is the most expensive
state for car insurance. Average
annual car insurance rates for
Michigan in 2016 came in at
$2,738. Ferris and Otani also
reported that Maine had the least
expensive car insurance rates in
the nation, coming in at an average
annual rate of $808 in 2016.

Fault insurance

One factor in determining car insurance rates by state is whether or not the state has fault insurance
or no-fault insurance. These two systems determine how fault is attributed during an accident. In
states with fault-based insurance, the cost of an accident must be covered by the driver who is
determined to be at fault, according to the DMV. The majority of states across the country have this
type of insurance and, as such, these states require the driver to have a minimum amount of liability
insurance. This will cover the cost of repairs and medical expenses if a driver is found liable for the
accident.

No-fault insurance

On the other hand, a select group of states have no-fault insurance. With this insurance, a driver’s
own insurance covers the cost of repairs and medical expenses for them, regardless of whether they
were at fault for the accident or not. No-fault insurance came about when the court system needed to
become involved to determine who was at fault after an increasing number of accidents. As such,
no-fault insurance was originally meant to reduce the burden on courts, while also reducing car
insurance rates. Despite this, states with no-fault insurance — like New Jersey, New York and
Michigan — occasionally have some of the highest auto insurance rates in the country.

Environmental factors

Perhaps even more important in determining your annual auto insurance rate that your state of



residence is the environment in which you reside. Kathy Kristof of CBS MoneyWatch notes that car
insurance rates can vary greatly by zip code, even between two areas that are near each other. Emily
Delbridge of The Balance explains that if you live in an area with a high rate of automotive crime, it
can cause your insurance to increase exponentially. While many urban areas have high rates of
automotive crime, Delbridge elaborates that many rural areas can also have higher automotive
insurance rates because of deer accidents and roads in serious need of repair.

Unless you’re ready to pack your things and move to another part of the country, there’s not much you
can do about how your location affects your car insurance. If you maintain an exceptional driving
record and credit history, you can help lower your annual insurance rate in other ways that you do
have control over. 
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Pros and Cons of Owning a Rental Property
Owning rental property may not be as simple as it seems

Owning and renting real estate is an investment option with many attractive advantages, especially
among the retired. What’s more, thanks to the passage of the 2017 Tax Cuts and Jobs Act, the
economics of buying rental property are more favorable than they have been for a generation.

That being said, there are also disadvantages to owning rental property, making it advisable to
consider the pros and cons before you take the plunge.

Renters

Predictably, one of the biggest
benefits of owning rental property is
the income received from renters.
“Those monthly rent checks go
straight into your business account,
ideally more than offsetting any
expenses for the month,” writes
Trent Hamm, founder of
TheSimpleDollar.com, in a
December 2017 article. “For
example, if you own a house that
you rent out for $1,000 per month,
that house when fully occupied will
put $12,000 per year back into your
accounts.”

The downside is that not all tenants
are created equal. Some may be
needy, destructive or late on their
payments. Dana Anspach, a Certified Financial Planner and Retirement Management Analyst, warns
that you could incur legal expenses should you need to evict a bad tenant, and that you could
experience excess repair costs should a bad tenant cause damage to the property.

You should be vetting prospective renters, but it’s always possible that a particularly nasty tenant will
slip through. To help reduce the risk of this happening, you can turn to a qualified property
management firm, though they’ll cut into your bottom line. “Property management firms typically
charge 10% of the rent received,” Anspach writes in a March 2018 article for TheBalance.com.

Property value growth

Another benefit of owning rental property is the increase its value can usually be expected to receive
over time. “In some areas, the value may rise significantly over the course of a few years,” Hamm
says. “Ideally, this value growth holds pace with inflation at a minimum. If you happen to be in an
above average area, you might find that you can beat inflation.”

David F. Smith, a business author and columnist, claims that owning rental property can provide one
of the best hedges against inflation. “Even modest inflation means that you will be paying off current
debt with future, cheaper dollars. Low fixed-rate debt secured by real property is the best possible
hedge against inflation, since the market value of the your property and the rent you can charge can
increase in concert with other prices at lease renewal time, while your major expenses remain flat.”

On the downside, real estate is not liquid. Smith says that even in a “hot seller’s market,” a sale can



take several months to complete. “If your timing is driven by unexpected need or other exigencies,
you may not get the best price,” he explained. Additionally, for most people, owning rental property
represents a significant concentration of assets, making it more vulnerable to the ups and downs of
the local real estate market.

“The problem with that concentration is that it’s not diversified at all,” warns Hamm. “That investment
is in a specific house on a specific block in a specific neighborhood in a specific city. If that
neighborhood goes downhill, you lose a lot of money. If that block goes downhill, you lose a lot of
money. If something unfortunate happens to that house that insurance can’t handle, you lose a lot of
money.”

Hamm adds, however, that this risk is reduced by having more wealth. In fact, the more wealth you
have, the more rental property can be seen as a tool for diversification rather than the opposite.

Overall, there are many advantages and associated disadvantages to owning rental property. By
committing to the long term, the pros can heavily outweigh the cons for the well prepared.
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Should You Maintain Separate Accounts When You
Get Married?
How you and your spouse can best manage your money

Joining your now-spouse in matrimony strengthens your relationship and confirms a lifetime
commitment. It also comes with a fair amount of effort, not just in terms of making sure that your
partnership will stand the test of time, but in terms of adapting your lifestyle to the legal changes in
your relationship status.

Along with those changes comes the possibility of combining your finances in a joint bank account.
While this has long been the traditional and perhaps expected approach for married couples, you
might be less inclined to pool your money together straight away, or at all (particularly if you’re the
kind who prefers to keep your movie collections separate). What’s the best approach for you and your
partner? The answer may depend on the following.

The case for separate accounts

Financial Samurai’s Sam Dogen
writes for Yahoo! Finance that a
sense of independence is one of
the foremost benefits of
maintaining separate accounts.
Having the ability to make small
splurges or impulse purchases
here and there without being
immediately held to account not
only helps keep you and your
spouse satisfied at an individual
level, but it can also help minimize
or eliminate potential squabbles
over spending habits.

“There’s no greater feeling than
being free to do whatever you want
with your own money,” Dogen
writes. “Because it is impossible to
100 percent agree on every single aspect in life, having your own bank account provides a release
valve when partners don’t completely see eye-to-eye on a particular expense so that pressure doesn’t
build up to the point of explosion.”

Maryalene LaPonsie writes for U.S. News & World Report that independence and autonomy might be
particularly important in cases in which you or your spouse are remarrying, or if you are marrying later
in life and are already set and comfortable in your methods of financial management. It also prevents
one from becoming overly reliant on another managing the finances and keeping all of the gears
greased and turning, which can be crucial in the event that a spouse unfortunately passes away.

Separate accounts are particularly useful when one or both partners in a relationship are coming in
with considerable debt. Joint accounts are, as Bankrate’s Roxanne Hawn notes, open to debt
collection, liens and judgments or wage garnishments, among other things. This means that your
money can be taken by a collection agency to pay against a spouse’s delinquent loans or missed
alimony payments. With separate accounts, you can opt to help a partner who’s struggling, but it
cannot be done without your knowledge.



The case for joint accounts

With a joint account, one spouse does not earn the designation of money manager while the other
grabs a seat on the sidelines. By pooling your income into one account, you are both responsible for
managing your money and building toward your goals. The Balance’s Jeremy Vohwinkle notes that
both account holders will typically be provided with debit cards, checkbooks and online banking
access if available. This enables both partners to make deposits, withdrawals and transfers.

Because both partners have access to their shared account, it makes it more difficult to overlook
financial issues, whether it’s an account being overdrawn or potential identity fraud. This is also quite
useful, as LaPonsie points out, in cases where a spouse might become injured or ill and is thus unable
to access money to pay for their expenses.

NerdWallet’s Tony Armstrong also notes the added layer of insurance that a joint bank account
provides. Both account holders are insured up to $250,000 by the Federal Deposit Insurance
Corporation or National Credit Union Administration.

Marriage is intended to be a lifetime commitment, and there could come a day where you or your
spouse pass away before the other. Hawn writes that joint accounts carry rights of survivorship, which
make it so that the surviving account holder can obtain the funds in an account without further action.

Whether you maintain separate banking accounts, a joint account or both, trust and honesty are
essential. You and your spouse should in any case have a frank, realistic conversation about your
shared and respective financial goals. No stone should be left unturned, including your expectations
for how your spouse will handle saving and spending. Ultimately, this conversation should allow you to
decide — as a team — which route you prefer to take together.
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Small Businesses You Can Start With Little Capital
Becoming a business owner doesn’t have to require huge capital
investment

If you’ve ever dreamt of owning your own business, you probably stopped dreaming the second you
considered how much money it would take to make your dream come true. You can dream big and
start small, however, by starting up a business that doesn’t require an exorbitant amount of capital up
front.  The following are just some of the avenues you can take to make your dream of being a
business owner a reality.  

Get creative

If you count painting or handicrafts
among your biggest passions, you
have the potential to turn your
hobby into a successful business.
According to Jayson DeMers,
Founder and CEO of
AudienceBoom and VIP
Contributor for Entrepreneur,
selling your paintings, artwork and
crafts on eBay, Amazon and Etsy
allows you to reach a wider
customer base without having to
invest capital in a website. If you
want to market your products
without having to pay for
placement, you can start up
dedicated accounts on social
media platforms like Twitter and
Facebook to show off your goods
and offer exclusive discounts.

Cook up some cash

Cooking can be an incredibly rewarding experience. It allows you not only to control what you put into
your body, but it also provides a creative outlet and rewards experimentation with new things. If you
find that your kitchen creations are consistent crowd-pleasers, you might be able to parlay that skill
into a small enterprise. Susan Ward, owner of information technology consulting firm Cypress
Technologies, writes for The Balance Small Business that gluten-free and artisanal foods are two of
the top small-business ventures you can start without a lot of capital up front.

If you can’t afford a retail space stocked with high-end equipment and appliances, you can simply
utilize your home kitchen to create your product. Apart from selling your product via social media, you
can start by selling your goods at a local farmers market. Once you begin to build a bit of buzz, you
can reach out to local grocery stores and restaurants to see if they’ll begin selling your products and
incorporating them into dishes.

Selling yourself

If you are in possession of a certain skillset or talent that you think can drive a small-business
endeavor, you might be able to put it to use without having to pay the typical small-business startup
cost. Jackie Zimmerman, writing for NerdWallet, says that your expertise can be the seed from which



a thriving business can grow.

If you consider yourself an expert in some academic field or another, Zimmerman recommends plying
your skills as a consultant or private tutor. If you hit upon a formula or approach that works, you can
use the positive results seen by students as a proof of concept and begin marketing yourself with
testimonials to back up what you’re selling.

Ward suggests that taking care of seniors is a small-business opportunity that can both help keep you
financially solvent and provide a meaningful service to people in need. Ward cites the affluence of the
baby-boom generation and an American Association of Retired Persons survey that found 90 percent
of seniors wanting to live independently as evidence of in-home care being both profitable and
important. Ward notes that there are low-cost franchise opportunities available for those interested in
providing senior care.

These are just some of the small-business options that can be brought to fruition without a ton of
money up front. If you have a particular skill or field that you would like to turn into a business of your
own, consider all of your options and be creative wherever possible.
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Protecting Your Business from Malware
Safeguard your company’s data from potential cyber attacks

Malware is a threat to any corporation that stores employee and customer data. Help reduce your
business’ risk of confidentiality breaches by implementing these strategies.

Identify weak spots

The first step to protecting your
business from cyber attacks is
awareness. Aj Agrawal, contributor
with Entrepreneur, recommends
educating yourself on the different
types of malware that hackers use.
Next, identify points of weakness in
your business when it comes to
protecting your data and safely
using technology without
contracting a cyber virus.

Protect the Wi-Fi network

Cox Business member Lisa Majdi
identifies multiple steps to take to
secure your company’s Wi-Fi
network. First off, make sure your
router is in a secure location like a
locked cabinet, so it’s hard for strangers to access it. She also recommends making the router’s
password a strong one and changing the password each business quarter, since the most common
way a hacker can break into the network is to use a default password that the business has failed to
update to a customized one. Lastly, set up a separate network for guests to further minimize the
likelihood that they’ll crack into company data or introduce malware into your business’s private
network. 

Invest in security

Stay Safe Online contributor Shawn Abraham states that it’s important to install multiple layers of
security. Anti-virus software just isn’t enough due to the wide variety in cyber attacks and different
strains of malware. Abraham recommends going with an antivirus, anti-malware, and anti-ransom
ware suite, which will provide your corporation with a more comprehensive defense against breaches.

Data encryption

A hacker’s main goal when using malware is often to access personal information about your
employees and customers. By encrypting your business data, you’ll help ensure that this private
information stays confidential. Most software companies offer encryption applications suitable for
businesses, Abraham points out. Agrawal recommends using full-disk encryption tools for optimal
security. This method will encrypt every file on your drive without slowing it down.

Back up your files

Regularly schedule backups of all company files, which will help you avoid rebuilding files from
scratch in the event of malware infiltration. Robert Siciliano, CEO of IDTheftSecurity.com and
contributor with Business.com, advises using both on-site and cloud methods for backing up your



company’s data. This will provide you with two storage locations for retrieving your information. 

Educate employees about cyber safety 

According to Business Woman Media, inform your staff about malware and how they can protect the
company from data breaches. Such education can be in the form of company-wide training or a
monthly meeting to help remind employees of cyber attack methods like phishing and drive-by
downloads. Train them to avoid opening emails with suspicious subject lines or from unknown
senders. Advise them to use their business phones as a mobile hotspot or set up a virtual private
network (VPN), instead of using a public Wi-Fi network when they’re working remotely.

Establish an emergency response plan

Even if you use a cyber security software suite, educate your staff and take every precaution you can
against malware attacks, there is still a risk that your business’s data could become compromised.
Abraham recommends working with your IT staff to set up guidelines on how to detect attacks before
they happen. It’s also crucial to write down a standard procedure that should be performed when a
malware incident occurs.

By instating these practical safety measures within your business, you’ll increase the security of your
private data while helping protect your company’s files and network.
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Building Your Teen’s Credit Score
Start building your teen’s credit before they even move out

When your teen finally takes the big leap and moves out of the house, they’re going to need a solid
credit score for a lot of life steps: renting an apartment, getting a loan or finding a good deal on
insurance. For that reason, it’s important that teens build up their credit scores before they move out.
There are a few ways you can prepare them for this in the years leading up to graduation.

Sign them up for a debit card or
retail credit card

Getting your teen started with their
own bank account is a significant
step in building their credit score
without ditching their safety net. A
teenager under 18 years old can
still sign up for a debit card; they
just need a co-signer. Since you
are co-signing on the card, your
personal account will be linked to
your teen’s in case of an overdraft.

If you’re not comfortable signing
your teen up for a debit card with
your bank, consider a retail credit
card. Jean Folger, a contributor at
Investopedia, recommends retail
and gas credit cards since they are
easier to get approval for. “Be sure
to ask if the card requires payment in full each month or if it allows minimum payments,” says Folger.
“If the card must be paid in full each month, it may not be reported as revolving, and therefore will not
help your teen’s credit.” Folger also suggests that regardless of requirements, teens should be
encouraged to pay off their debts in full each month.

Teach them the credit card basics

Credit cards are a bit more complex than debit cards, so it’s important to sit down your teen and help
them understand the basics. Signing them up for their own credit card is a bigger step than signing up
for a debit card, but it’s an additional step that will help boost their credit score — assuming they pay
the bills on time and in full. U.S. News & World Report contributor Amelia Granger says that the most
critical skill a teen can learn is to pay their bills in full, even if that means starting with a smaller credit
limit. Make sure you are monitoring your teen’s bills to confirm they’re not damaging their credit score
rather than building a good foundation for the years ahead.

Add them as a joint user

If you’re not ready to sign your teen up for their own card just yet, consider adding them as a joint user
to your own account. This will give them a card of their own with access to the account for
emergencies, errands or other needs. “If you want to be doubly careful, add them as an authorized
user without actually giving them the card for use,” suggests Devishobha Ramanan, a writer for the
Huffington Post. However, keep in mind that if you are struggling with your own credit score, adding
your teen to your account could end up damaging their score as well.

Follow up with them



Follow up with them

As a parent, it’s imperative that you keep an eye on your teen’s progress. Without understanding the
ins and outs of credit and the implications of not paying your credit card bills, a teen could end up
damaging their credit score significantly. Follow up with your teen each month to make sure they paid
their bill in full, they understand their responsibilities and they’re comfortable with the process.

Teens don’t have to start building credit on their own. As a parent, you can help them start off on the
right foot.
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Apps That Build Your Savings
Start establishing a strong financial future with these money
saving apps

Saving money can be a tough task, and to increase your savings effectively you must be focused,
determined and willing to make some spending sacrifices. However, saving money in today’s digital
age is easier than ever. The growing market of banking and investing applications — both mobile and
desktop — allow consumers to pick and choose how they want to save money. These five apps are
among some of the best options for those struggling to put money away.

Spendee

One of the most difficult aspects of
saving money is determining how
you spend your money in the first
place. According to Megan
Leonhardt of Time, Spendee
allows you to track how much you
spend each month and what you
spend that money on. This lets you
examine just how much you are
spending on necessities like food
and rent as well as how much you
are splurging. The standard version
of the Spendee app is free, but you
can upgrade to the app’s Premium
version for $1.99 per month. The
premium app gives you access to
multiple wallets, budgets and
synchronization with your bank
accounts. While it’s not required to
connect the app to your bank accounts, you will have to input all information manually if you decide
not to.

Mint

The official personal investment app for the financial organization Intuit is Mint, according to Carlos
Vega of Digital Trends. The biggest benefit the app provides is in-depth information about your overall
financial health. If you want to start saving money, an important first step is to understand your current
standing. Not only will Mint allow you to see at the current state of your finances, but it will also
provide you with a preview of future bills and regularly scheduled transactions. Mint also creates a
thorough portfolio for each of its users and that information will help you determine the best ways for
you to start saving money, whether it’s through a 401(k), an IRA or other means.

Acorns

Acorns works by rounding up purchases to the next dollar, withdrawing the difference from your bank
account with each financial transaction you make. For example, if you pay $4.75 for a sandwich,
Acorns will withdraw the additional 25 cents and place it into a savings account. The app gives you
more ways to invest that money in an assortment of stock options. Additionally, you can choose to
invest in a variety of ways ranging from conservatively to aggressively. Robert Barba of Bankrate
points out that the average Acorns user saves around $921 a year.



Qapital

Similarly to the Acorns app, Qapital also rounds up purchases to the next dollar in order to save its
users more money. However, Adam Clark Estes of Gizmodo points out that Qapital offers additional
features that you can take advantage of. For example, you can customize which purchases Qapital
does and does not withdraw money from. Those customized options can be tailored to certain stores,
certain times of the month or certain amounts of money spent. If you are setting out to establish
savings goals alongside a friend, you can even share data about the amount of money you have
saved with them. Doing so creates some healthy savings “competition” between you and your peers.

Digit

According Gizmodo’s Estes, Digit began as a text message-based service. Today it has grown into
one of the largest money apps in the world. Digit connects directly to your savings or checking
account and looks for ways to help you save money based on your spending habits. It will also take a
small amount of money from your account and place it into an FDIC-insured Digit account. The idea
of an app having access to your account isn’t for everybody; however, the majority of Digit’s users are
more than comfortable with the amount of their income withdrawn every paycheck, especially if that
means that money is saved for future use.

By utilizing these five financial apps, you will begin to see your savings blossom over time, setting you
on the path toward a strong financial future.
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Jobs to Keep You Active During Retirement
Jobs to help you stay active, engaged and earning money as a
retiree 

Retirement strips away the stresses of the workaday and replaces them with rest, relaxation,
independence and adventure. While you might think that having unlimited time to do whatever you
please is endlessly appealing, many retirees find they miss the sense of order that working brought to
their lives. If you feel you might need more stability in your golden years, consider the following
options for work in a post-work life.

Go back to school

Schools are always in need of
substitute teachers and aides,
which is an attractive avenue if
you’re looking for something to do
and are feeling the empty nest
blues. Even if you don’t have a
degree in education or experience
in teaching, career expert Alison
Doyle writes for The Balance
Careers that you can still be a
substitute classroom aide or
teacher in many school districts.
Because you will have the option to
accept or decline assignments,
substitute teaching is also a flexible
option. If you prefer to stay out of
the classroom, Doyle notes that
you can work in the office as an
administrator, prepare food in the
cafeteria or, if you have a commercial drivers’ license, drive a bus.

Working as an English instructor overseas is an option that combines your love of teaching with your
desire to travel. According to Jane Bennett Clark, former senior editor for Kiplinger’s Personal
Finance, classroom experience is not required; in some countries and institutions you only need a
college degree to quality, while others may require that you have Teaching English to Speakers of
Other Languages or Teaching English as a Foreign Language certification.

Share hometown pride

If you’re bursting with hometown pride and love talking to new people, you might want to consider
becoming a tour guide. Clark writes that this job may only require passing a test and becoming
licensed by a regional authority; information on requirements for becoming a city tour guide in your
state can be found through the National Federation of Tourist Guide Associations. If you manage to
get this job, the reward is quite great — not only will you meet new people and forge connections with
people from all over the world, but NFTGA Vice President Ellen Malasky suggests that the median
compensation for tour guides is around $40 an hour. 

If your city attracts tourists but doesn’t have much in the way of guided tours, Doyle suggests that you
could parlay your love of meeting new people from all over into a concierge job at a nearby hotel. If
you don’t mind working weekends, you can help visitors determine the best places to eat, visit and
see in your town.



see in your town.

Cater to consumers

Earlier in life, you likely worked a retail or food service job with the goal of eventually moving on to
greener pastures. After you’ve retired, going back to your retail roots is a great way to earn a little bit
of extra cash, interact with people and enjoy a few perks and discounts along the way. Doyle
recommends looking for holiday jobs if you’re not interested in committing to something more
long-term and also suggests delivery services like FedEx and UPS for seasonal employment.

Eleanor Laise, senior editor for Kiplinger’s Retirement Report, also recommends exploring your
possibilities within the gig economy. Laise cites a JPMorgan Chase Institute study that found gig work,
such as driving for Uber or pet-sitting through DogVacay, has become increasingly popular among
seniors in the United States. Airbnb, the service that allows you to rent out spare rooms or property to
travelers, reported that it saw 100 percent growth in hosts aged 60 and older over a 12-month period.

If you feel that you have your retirement all laid out, punch out for the last time and don’t look back. If
you feel that you need to use your time more meaningfully and bolster your spending cash a bit in the
process, these and other post-retirement jobs should do the trick.  
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What to Know About Student Loan Forgiveness
Here is what everyone should know about student loan forgiveness

Student loans can prove to be a heavy burden once a student enters the workforce. Forbes
contributor Zack Friedman points out that student debt ranks higher than even credit card debt. Luckily
for some former students, forgiveness programs are available to discharge part or all of their schooling
debts.

Loan forgiveness based on
occupation

One of the most common and
varied methods of loan forgiveness
is based on one’s occupation.
However, this isn’t applied to every
field. According to Melanie Lockert
of Student Loan Hero, these
programs are usually restricted to
medical professions, lawyers,
teachers, public servants and
members of the armed forces.

Within those groups, certain
restrictions apply. For nurses to
qualify for the NURSE Corps Loan
Repayment Program, for example,
nurses must work as a registered
nurse, nurse practitioner or nurse
faculty member at an accredited
school of nursing, and must serve in a critical shortage area with a high-needs population. For
doctors, loan forgiveness programs generally are offered in exchange for the doctor working at an
approved site for a certain amount of time. Lawyer loan repayment programs are offered mostly to
those who work for the Department of Justice or as a public defender. These above programs are
offered through third-party organizations.

For federal programs, according to the Federal Student Aid Office, teacher loan repayment is
contingent on the location of the teaching position, with a federal program offering help to teachers at
low-income schools. Also, the government offers loan forgiveness to those who work full-time for a
qualified public-service employer (such as government organizations and not-for-profit organizations)
while making income-based loan payments for 10 years.

For military personnel, Lockert points out that the Army, Navy, Air Force, and National Guard all offer
their own forms of loan repayment programs for federal loans. Most of these, however, have a
maximum repayment cap of about $50,000-65,000, unless the debt-holder is a doctor, in which case
that cap rises to $120,000.

Loan forgiveness based on life events

In addition to occupational repayment or forgiveness programs, student loans may also be removed
due to certain negative life events.

According to the Great Lakes Higher Education Corporation, which services student loans, some
debts may be discharged if the school the student is attending closes while they are enrolled or
shortly after the student withdraws. According to the Federal Student Aid Office, though, this does not



shortly after the student withdraws. According to the Federal Student Aid Office, though, this does not
apply for students who withdrew more than 120 days before the school closed, who transferred their
credits to another school to finish a comparable program or who have completed all coursework for
the program already.

The Federal Student Aid Office also outlines a few more special circumstances that would result in
remaining debts being discharged. Two of these programs involve the student’s health. First, in the
event of the former student’s death, all student loan debt is discharged. Second, the person can have
their debts discharged if they become totally and permanently disabled and can show proper
documentation.

If the loan was taken out fraudulently, either due to the student’s identity being stolen or the school
approving the loan when the student is ineligible for the program, the debt can be discharged.

Loans may be discharged in whole or in part due to a bankruptcy, but the Federal Student Aid Office
lists bankruptcy discharges as only happening “in rare cases,” when the student can prove that the
loans would impose “undue hardship” upon the person and their dependents.

These loan forgiveness programs are certainly helpful to those who qualify. Those who don’t, though,
should consider alternative income-based repayment options, or loan consolidation with lower
interest rates or monthly payment amounts.
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When to Consider a Second Mortgage
When is it time to take out a second mortgage?

As your largest asset, your home carries a lot of weight in terms of your current financial health and
your future financial goals. Using your home as collateral, you can acquire a second mortgage to
rectify money troubles or attain something you’ve always dreamed of having for yourself. Whether to
get out from under an outstanding debt or to renovate your kitchen, you must first determine if it’s
appropriate to take out a second mortgage on your home.

Debt 

It might be tempting to take out a
home equity loan or home equity
line of credit to pay off debt,
particularly if you are having
difficulty making payments. Miriam
Caldwell of The Balance notes that
taking this route to pay off an
overloaded credit card will all be for
naught if you do not then take the
effort to curb bad spending habits.
With no balance to pay on your
credit card, you might find yourself
tempted to overspend again, which
can leave you right back where you
started.

Anisha Sekar of NerdWallet
specifies that using a second
mortgage makes the most sense in
instances where the debt carries a higher interest rate than the home equity loan or home equity line.
If, for example, you would pay 10 percent interest on your second mortgage, it would be more
beneficial to use that money to pay off a credit card that carries a 20 percent interest rate. Sekar also
notes that a home equity loan or line of credit can come in handy when paying off medical expenses
not covered by insurance.

Home repairs and renovation

Whether it’s the joy of renovating and updating your home or the pain of necessary repairs, the task of
being a homeowner  is one that is never finished and seldom inexpensive. Borrowing against the
value of your home and taking out a second mortgage can prove an attractive and effective route for
financing a new roof or kitchen remodel.

As Justin Pritchard of The Balance notes, using a second mortgage to pay for home improvements
also proves attractive to lenders because you have a greater likelihood of repaying the loan. This is
because making renovations or repairs directly improves the value of your home, meaning you’ll be
able to command a higher price if you should decide to put it on the market.

Sekar also notes potential tax benefits are available when using a second mortgage toward the
renovation or purchase of a home. In some cases, home equity loans and home equity lines of credit
are tax-deductible if the money is used toward the substantial improvement, construction or purchase
of a home. This, in turn, helps to offset some of the costs associated with taking out the loan.

Caldwell suggests it is in your best interest to take out a second mortgage only for home



Caldwell suggests it is in your best interest to take out a second mortgage only for home
improvements that are essential and pressing, like a leaky roof or foundational problems. If your
project is optional, like renovating the bathroom or finishing the basement, consider saving up over
time and minimizing the need for a lump sum by completing the job in phases, if possible.

Other situations might arise that could call for taking out a second mortgage, be it helping to fund your
child’s education or providing for your family after losing your means of income. Whatever the
circumstance, it’s important you shop around to find the best deal available to you, and that you are
keenly aware of the responsibilities involved.
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What is a Bridge Loan?
These rare loans can offer relief to homebuyers

Buying a home is a monumental investment, and moving from one home you own to another is
arguably an even more intensive process. Not only do you need to gather a down payment for a new
house, but you also have to keep making payments on your previous home until it sells. This is where
bridge loans come in handy. Investopedia defines bridge loans as a short-term loan used by
individuals until they secure permanent financing or a financial burden is lifted. Acting as a literal
bridge between your former home and new one, these loans can be a huge help in a time of great
stress.

A loan for the moment

Both businesses and individuals
use bridge loans to get fast capital
while waiting for something more
permanent to come through. They
are meant to be paid off fairly
quickly, and their high interest rates
are good motivation to offload them
as soon as possible. According to
U.S. News & World Report, the
typical bridge loan can last
anywhere from six months to a
year. If you need something more
long-term, a conventional loan
would be more ideal for your
situation.

Great for homebuyers

Bridge loans have many uses, but
they are most commonly used when it comes to buying a new home. If your family needs to move, it’s
usually beneficial to buy the new home before selling the old one so you don’t have to suffer the
hassle or expense of setting up temporary lodging. Since your money is likely to be tied up in your
current home - particularly if you are preparing to put it back on the market - you might have difficulty
coming up with the cash necessary to make a down payment on a new home.

Geoff Williams, a regular contributor to U.S. News & World Report, uses the example of a homeowner
who owes $100,000 on a home selling for $200,000, and is moving into a home worth $300,000. With
a bridge loan of $135,000, the individual could pay off the old mortgage to stop monthly payments,
have $30,000 towards a 10 percent down payment on the new house and use the remaining $5,000
to cover closing costs. The old house sells for $200,000, and when the money comes through,
$135,000 plus interest goes back to the bridge loan institution. This leaves the individual in a better
financial position than if they were to try to juggle both a new and old home payment at once.

Pretty rare

While you might think a bridge loan would be a great way to organize your next move, there is cause
enough to proceed with caution. Bridge loans are more difficult to obtain now, thanks to the recent
financial crisis. You won’t have to worry about paying your mortgage for your old house with a bridge
loan, but if you don’t manage to find a buyer or financing falls through for a sale, you will be stuck
making substantial payments to the lending institution while your home sits on the market.



Michael Chadwick, certified financial planner and owner of Chadwick Financial Advisors, recommends
homeowners consider using home equity lines to move from house to house instead of bridge loans.
Other financial advisors see bridge loans making a comeback as lending institutions recover, but each
borrower should assess the risk involved with both times of loans before making a decision.

Bridge loans can be a great tool for making moving between homes less painful. If you are
considering taking out a loan to facilitate the process, speak with a financial advisor to learn if it is truly
right for your situation.
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