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New Loan Office in Severna Park
50 W. McKinsey Road

Arundel Federal continues to expand its lending footprint in Anne Arundel County with the opening of
a new Loan Office at its Severna Park Branch located at 50 W. McKinsey Rd.  The new Loan Office is
staffed by seasoned Loan Originator, Amanda Baxley.  Amanda can use her years of banking
experience to handle Arundel Federal's complete line of residential mortgage products including
fixed-term first and second mortgages, Adjustable Rate Mortgages, and Home Equity Lines of Credit. 

Amanda transferred from the Pasadena Branch Loan Office to the new office in Severna Park. 
She has been replaced in the Pasadena Loan Office by another seasoned Loan Originator, Stephanie
Fountain, who was transferred from the Annapolis Loan Office. 

 

Amanda Baxley

50 W. McKinsey Rd, Severna Park, MD 21146

NMLS# 1078121

abaxley@arundelfederal.com

410.787.3846
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FREE Community Shred Fest
2016 Shred Fest Dates and Locations

In an on-going commitment to prevent identity theft and to protect your financial security, Arundel
Federal is providing FREE shredding services at a few of our branch locations.  Bring your old medical
records, tax records, bank statements and other personally identifiable papers to watch them
disappear as they are shredded into unrecognizable pulp.  The shred fest event will be held rain or
shine. 

June 25, 2016 10am - 1pm Annapolis Branch - 2661 Riva Road
September 17, 2016 10am - 1pm Pasadena Branch - 4179 Mountain Road
October 22, 2016 10am - 1pm Gambrills Branch - 1049 MD Rt. 3 North

 

Shred Fest Dates & Locations

 

 Personal documents only - no businesses.  Limit 3 bags/boxes of shredding per vehicle.  
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Fixed-Rate Versus Adjustable-Rate Mortgages
Acquire the loan agreement that is right for you

When shopping for the best mortgage, knowing the facts will help consumers obtain the right deal for
their particular situation. A great place to start is by gaining an understanding of the differences
between a fixed-rate and an adjustable-rate mortgage.
 
Fixed-rate mortgage
These are predictable mortgages
with repayment terms usually
stretching 15, 20 or 30 years. What
makes them predictable? Both the
interest rate and the monthly
payments – for both the principal
and interest portions of the
payment – will remain fixed
throughout the life of the loan.
 
Many consumers opt for a
fixed-rate mortgage if they are
purchasing a new home during a
time when interest rates are low.
Regardless, some people simply
appreciate knowing what their
monthly bill is going to be each
month.
 
Adjustable-rate mortgage (ARM)
In comparison to fixed-rate mortgages, adjustable-rate mortgages usually start at a lower rate but that
rate is not fixed. Instead, the rate, and therefore one’s monthly payment, is determined by changes in
an index rate, such as the rate for Treasury securities or the Cost of Funds Index. When the index
rate increases or decreases, so does the mortgage rate.
 
While signing an adjustable-rate mortgage agreement may seem like a gamble, these agreements
normally include maximum and minimum rates. Also, recent new restrictions such as the
Ability-to-Repay rule, which is part of the Dodd-Frank Wall Street Reform and Consumer Protection
Act, are designed to help ensure that lenders only offer adjustable-rate mortgages to people who
qualify, and not only based on consumers’ current income but on their assets as well.
 
Under the Ability-to-Repay rule financial institutions must follow these regulations:

Potential borrowers have to supply financial information, and lenders must verify it.
To qualify for a particular loan, a consumer has to have sufficient assets or income to pay back
the loan.
Lenders will have to determine the consumer’s ability to repay both the principal and the
interest over the long-term − not just during an introductory period when the rate may be
lower.  This includes a requirement that lenders consider the loan’s “fully-indexed rate,” as
opposed to just the initial rate. 

According to MarketWatch.com, the fully-indexed rate is “the margin the lender has on
that loan plus the index the loan is pegged to.”

 According to the Consumer Financial Protection Bureau, the Ability-To-Repay rules are a nod to the
American dream.
 
“Consumers should be able to trust the American dream of homeownership without worrying about
losing the roofs over their heads and the shirts off their backs,” the Bureau states. “The
Ability-to-Repay rule will help ensure that lenders and consumers share the same basic







financialincentives – that both of them win when borrowers can afford their loans.”
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Making the Most of Your Online Banking Tools
Maximize what’s readily available to you

Online banking has completely revolutionized the way Americans do their banking, making the
process simpler, faster, more convenient and more secure than ever. According to the Pew Research
Center, 51 percent of American
adults now bank online — and that
number is growing every day.

Virtually everything you do at your
physical branch can now be done
online. CBS MoneyWatch has
stated that the most popular task
performed online is checking
account balances or recent
transactions, followed by
transferring money between
accounts, and then getting an
email or text alert from your
financial institution.

Here are some of the most valuable
online banking inclusions and how
they can help make your life easier:

Mobile banking - Mobile banking
allows you the greatest amount of freedom and convenience, as it typically encompasses all the
services listed below as well. Using your smartphone or tablet, you can bank on the go from
anywhere, 24/7. Check balances, pay bills and even deposit a check by taking a quick picture.
Typically, you will need to download your financial institution’s mobile banking app to begin. Best of
all, these online services are usually free of charge, including the app download, and they are just as
secure as services done on a desktop computer or other device.

Online statements - Getting online statements is a very convenient way to track account activity. You
can often track activity going back several years. You can view, save and print the statements without
having to wait to receive them in the mail, then pull them up on demand, nearly immediately. Email
alerts can inform you when they’re available online.

Online bill pay - It's amazing how much time — and money — you can save by paying bills online.
With just a few clicks of the mouse, you can pay your bills in seconds, eliminating the need to buy and
write out checks or seal envelopes.

You can choose to receive all your bills by email. Once you enter all your payees as part of the initial
setup process, the rest is easy. There’s no need to remember passwords or usernames for different
payees. You just determine how much you want to pay toward each bill and hit send. You can set up
recurring payments too.

By paying your bills in this manner, you can stay abreast of your finances, avoiding overdrafts, late
fees and bounced checks. You can pay businesses — and individuals — of all types, and receive
email reminders when a payment is due or confirmation when a bill has been paid. If necessary, you
can usually review up to two years or more in payment history.

Internal transfers - Transferring funds is easy too. With online banking, you can transfer money to
and from different accounts within your financial institution and often in conjunction with accounts at
other institutions as well. These accounts can include your savings and checking, loans, credit cards
and certain investment accounts. Plus, in many cases, you can set up automatic transfers.

Sending money to individuals - Online banking also allows you to pay individuals without worries.
For example, if a co-worker loans you $5 for lunch, you can later transfer money to that person simply
by using their email address. You don’t need to share account information, and the person doesn’t
even need to be a customer at your financial institution. The whole process is secure, fast and
all-around convenient. See your financial institution for more details.







Online money management - Perhaps the most convenient aspect of online banking is being able to
perform transactions at any hour of the day or night. Viewing account balances and transactions in
real time is very important as well.

You can often combine online banking with personal financial software programs like Quicken and
QuickBooks. These programs allow you to fine-tune your money management, including creating
budgets, following spending and tracking tax data.

Security - For customers’ peace of mind, financial institutions typically have many levels of security in
place, including firewalls, encryption and passwords. Security alerts are sent immediately to
customers by email or text if anything seems out of the ordinary. Customers are usually not
responsible for unauthorized transactions, as long as they followed proper guidelines in their online
usage.

Some establishments have even gone as far as instituting fingerprint sign-ins. The financial industry
seems determined to prevent security breaches in this new and fast-moving online world, and it is
constantly improving its online banking options and offerings to reflect consumers’ current wants and
needs.

Arundel Federal Savings Bank • 410.768.7800 • www.arundelfederal.com 

Arundel Federal Savings Bank Monthly Newsletter 



Arundel Federal Savings Bank Monthly Newsletter 

College Savings Trends to Consider
Don’t just save—invest

Traditionally, college in and of itself is said to be an investment, but could saving for college be
considered one as well? Many of the recent trends in college savings involve doing a lot more than
simply putting money aside in low-yield savings or classic, taxable investment accounts. Find out
more about some of the fresh ways people are now starting to plan for their children’s futures.

Third-party savings

A 529 plan would fall under this

heading. In such a plan, parents and students get outside help from beyond the traditional nuclear
family, such as from grandparents, noncustodial parents in blended families or divorce situations, and
family members who are not within the student’s household (as defined on the FAFSA federal
financial aid form).

“Parents can suggest contributions to a 529 or other savings program in lieu of birthday or Christmas
gifts, or offer to match any donation from outside the family,” writes Andrea Williams of U.S. News.

With multiple sources contributing, college financing doesn’t seem like such a daunting task. Even
better, 529 plans are tax-advantaged—but this blessing could be seen as more of a curse come tax
time.

“Parents may want to claim a tax credit, such as the American Opportunity Tax Credit or Lifetime
Learning Credit, while a grandparent may want to use the same expense to justify a tax-free
distribution from a 529 plan,” says David Macauley, the college planning program manager for
Thrivent Financial in Austin, Texas. “The same expense cannot be used to justify more than one tax
break, so communication and coordination are necessary.”

Furthermore, according to FAFSA guidelines, any college-related funds that a student receives from
someone other than a custodial parent could reduce the amount of eligible financial aid by as much as
50 cents on the dollar due to the money’s counting toward the student’s untaxed income.

Roth IRAs

Roth IRAs are typically used for retirement planning, but lately parents have been using these
tax-deferred funds to save for college.

“Unlike with regular IRAs, contributions to the Roth can be withdrawn tax free,” Williams says. “For
parents over age 59 1/2, all distributions are tax free as long as the account has been open for at least
five years.” For parents under that age, parameters are just slightly different, she explains.

Moreover, money from an IRA is not factored into the federal government’s estimation of what a
family can afford to pay, or the expected family contribution, on the FAFSA. On the other hand,
money in a savings or regular investment account does count against the EFC.

While the Roth IRA may seem like a good idea for those parents getting a late start on saving for







college, don’t be too quick to embrace this tactic of financial planning for school. Remind yourself that
the Roth IRA is supposed to be used for retirement; if you use it on schooling, that money won’t be
available when the time comes for you to retire. 

Many high school seniors opt to take a year off between high school and college to allow for more
time to earn and save tuition money. But did you know that if the oldest child takes a gap year or two,
you might get more federal aid for all the other children in the household?

“Having an older child wait before starting college may increase financial aid eligibility by increasing
the number of years with multiple students in college,” Macauley says. “This is possible because the
parents’ expected financial contribution—a key component of the FAFSA—gets split between multiple
students during overlap years.” 

None of these novel strategies for saving for college are foolproof, but what savings plan ever is? Be
sure to fully research all of your options and weigh the pros and cons before deciding how to invest in
your children’s futures.
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Watch Out for These Red Flags to Stay Safe While
Shopping Online
Warning signs you should watch out for when shopping online

It is hard to overstate the popularity of online shopping. There is almost no category of product that
can't be purchased online. From wedding dresses, to pets and potato chips, consumers are heading
online to purchase things that only a few years ago would have been considered strange to buy online.
With so many online stores to choose from, it can be hard to tell which are legitimate and which could
leave you vulnerable to scam or identity theft. 

 

One of the easiest ways to
tell if a website is secure is
by looking for a Trust Seal. 

 

“Typically, these seals are
associated with secure
sockets layer, or SSL for
short,” states John Rampton,
a Forbes contributor. “This
simply means that your site
has been verified and that
there is a secure
transmission for customers
to safely enter their credit
card information.”

 

When you are shopping
online, you may have run
into one of the seals and not
even realized it. If you
searched for a store through
Google, for example, you
probably have seen the
small logo with a checkmark that states “Google Trusted Stores,” which is the search engine's own
Trust Seal. There are also several other companies that examine stores and give out trust seals. 

 

“While trust seals are an important feature for [an] e-commerce website, which seals are the most
reliable?” asks Rampton.  “In a survey conducted by the research group the Baymard Institute, the
most trusted badge was Norton, with 36 percent of the votes. This was followed by McAfee (23
percent), TRUSTe (13.2 percent) and BBB Accredited (13.2 percent).”

 

The other ways that you can determine an online store's trustworthiness are much less clear-cut than
Trust Seals. Online reviews, for example, are one of the most important ways that consumers make
decisions about a business's reputation. If an online store has many positive reviews, you will likely
feel safer giving it your credit card information. It is entirely possible for a good online store to not have
many reviews, however, and positive reviews can be faked, so it is not a foolproof method. 

 

It is also important to not ignore your gut feeling when shopping online. If you find a product for
significantly less than every other store selling it, then that is a definite red flag. Another tactic to keep
an eye out for is if a store claims to have the product you are looking for during an initial search, but







then tries to redirect you to other similar products because they do not actually have what you need.  

Furthermore, if a website doesn't seem professionally designed, is extremely outdated, or very difficult
to navigate, you may want to find another. 

 

“Would you seriously give your credit card information to [a] website that looks like it belongs in
1995?” asks Rampton. “Common sense would say absolutely not.”

 

You should also look for contact information that would allow you to speak with an employee if you
have questions or problems with your order. If there is no way to contact customer service, that is a
big red flag. 

 

Once you decide to make a purchase, there are further things to keep in mind. 

 

“Don't send your credit card details via email, post them on social media (even in a private message),
or enter them on an unsecured website,” states Lexy Savvides from Cnet.com. “Don't give away more
information than you need. Retailers generally don't need to know details like your date of birth or
social security number, so why disclose it if you don't have to?”

 

If you keep this information in mind and always choose the path of caution, you should be able to shop
online without incident. 
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Plan a Vacation to Charleston, South Carolina
Exploring the wonders of Port City

The oldest and arguably most charming city in The Palmetto State, Charleston was originally founded
in 1670 as Charles Town, in honor of England’s King Charles II. At nearly 250 years of age, the city is
rich with history, as well as sightseeing opportunities, delicious dining and, of course, southern
hospitality.

To make the most of your visit, be sure to indulge in some of these highlights.

What to do

One of America’s most scenic
cities, Charleston is a
photographer’s dream destination,
with more than its fair share of
photogenic areas. Chief among
them is The Battery, a stretch of
mansions overlooking Charleston
Harbor on the city’s southern tip.
White Point Gardens, which
houses several Civil War relics and
memorials, is also located nearby
this picturesque neighborhood.

Charleston’s beauty can also be
appreciated while lounging on Folly
Beach or the Isle of Palms, the
city’s two closest shorelines.
Families will enjoy exploring the
3.3-square-mile Sullivan’s Island,
which packs several beaches, restaurants and unique shops into its compact location.

Charleston is also home to many historic homes and mansions that preserve the glamour of
antebellum life in the Old South. The most popular examples include the Aiken-Rhett House Museum,
inhabited by Governor William Aiken in the 1850s; and the Nathaniel Russell House Museum, an
iconic piece of 19th-century architecture.

Where to eat

Charleston’s cuisine is as diverse as it is delectable. Looking for some fresh seafood pulled straight
from the Atlantic? Try the dense lobster rolls at 167 Raw, which are packed with claw meat and just
the right amount of mayonnaise. Or, head to Upper King to enjoy raw oysters by the dozen at Leon’s
Oyster Shop.

Want more traditional southern fare? Check out Husk, and make sure you order the Fried Chicken
Skins with hot sauce and honey, with a side of skillet cornbread. For a more upscale take on southern
dining classics, make a reservation at Magnolia’s, which serves up everything from fried green
tomatoes to shrimp with grits in the city’s French Quarter.

Where to stay

If you want to really become immersed in the Old World charm of Charleston, consider a stay at the
elegant Wentworth Mansion, which is conveniently located near The Battery. Built in the late 1800s,
Wentworth is among the city’s most historic and opulent hotels, offering evening brandies and sherries
along with complimentary hors d’oeuvres. Though the hotel appears very traditional, modern
amenities like an on-site spa and rooms complete with whirlpool tubs are also present. If you’re willing
to splurge on something especially romantic and luxurious, you can book a room online at
http://wentworthmansion.com/rooms-suites/.

If you’re traveling on a family vacation, The Sanctuary at Kiawah Island Golf Resort might be just the
place to keep everyone entertained. Located right on the Atlantic (the Ocean-view rooms are worth
the premium price), The Sanctuary boasts five championship golf courses, 24 tennis courts and six







the premium price), The Sanctuary boasts five championship golf courses, 24 tennis courts and six
pools. Check out more information at http://kiawahresort.com/accommodations/the-sanctuary-hotel.

Whether you’re a history buff, a foodie or just someone who is looking for rest and relaxation in a
scenic spot, Charleston is the city for you.
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Healthy Desserts That Won’t Ruin Your Diet
Indulge yourself without feeling guilty with these healthy treats

When you’re on a diet, you tend to restrict yourself to only healthy foods, leading you to cross
desserts entirely off your list. However, being on a diet doesn’t mean eating dessert is totally out of
the question. In fact, allowing a small daily indulgence can help curb any cravings you might have.

Here are some delicious yet healthy desserts that won’t ruin your diet but will leave you feeling
satisfied.

Yogurt parfait

A yogurt parfait is an ideal way to
get a sweet fix, while also watching
caloric intake. Combine a flavorful,
yet low-fat yogurt with a variety of
fresh fruits like berries or melon.
Then, top this concoction off with
either a drizzle of honey or the
much-needed crunch of granola.
The resulting parfait will leave you
feeling full without adding majorly
to your calorie count.

Frozen banana sandwich

For the peanut butter-lover, a
frozen banana sandwich is the
healthy dessert of choice. They’re
easy to make, too. Cut a banana
into individual, round pieces. Place
a small amount of peanut butter between two pieces, making a small sandwich. Then, freeze them.
After an hour or so in the freezer, these protein-packed banana sandwiches are ready to eat. They
almost taste like banana ice cream sandwiches, which is the perfect way to end the day without
worrying about calories.

Apple and peanut butter

An apple is the perfect vessel to indulge in peanut butter. To create the perfect
apple-and-peanut-butter dessert, chop up an apple and place it in a bowl. Then, heat up one serving
(usually two tablespoons) of peanut butter in the microwave for 30-45 seconds or until melted. Drizzle
the peanut butter onto the apples, and then top it off with a serving size of dark chocolate chips. This
dessert will satisfy your sweet tooth, while making sure you’re not frowning when it comes time to
weigh yourself.

Dessert smoothies

A dessert smoothie is a healthy, filling and sweet indulgence. Combine a variety of fruits to create the
dessert of your dreams. Consider adding other flavors like vegetable juice or flavored yogurt. Even a
dollop of peanut butter is a great addition to a dessert smoothie. No matter what is added, a smoothie
is a healthy way to satisfy the need for dessert.

Dark chocolate

Who knew chocolate could be healthy? According to Women’s Health magazine, chocolate is
considered a superfood, which means it has a number of health benefits. Cacao, which is dark
chocolate’s main ingredient, can help heart health. Because of this, eating chocolate that has at least
70% cacao in it is beneficial to one’s wellbeing.

Women’s Health also mentions a study from the University of Copenhagen which found that dark
chocolate is more filling and can help increase weight loss. So, if you are looking to indulge, consider
eating a small portion of dark chocolate for your dessert.







Even if you’re on a diet, it’s easy to satisfy your sweet tooth. One of the most important ideas to keep
in mind, though, is to use portion control and to not overindulge. Enjoy these healthy treats in
moderation and you will begin seeing results without sacrificing your happiness.
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